
 

4 
1 

Please click on the following links to view our Current Issuance 
 

CitiFirst MINIs and GSL MINIs (PDF) 
 

CitiFirst MINIs and GSL MINIs (excel) 
 

CitiFirst Instalment MINIs (PDF)  
CitiFirst Bonus Certificates (PDF)  

 

 

and visit our new website au.citifirst.com to view all other CitiFirst Warrants 
 

Remember: All CitiFirst ASX quoted Warrants have 'O' as the fifth letter. CHI-X quoted warrants have ‘C’. All MINIs have 'K', 'M' or 'Q' as the fourth letter.  
GSL MINIs have 'L' and Instalment MINIs have 'J'. 

 

 

 

 

The Overview 9 December 2019  

 

Monday Morning Musings - 2020 Is a Tale of Two Halves 
 (Tobias M Levkovich 6 Dec 2019) 
 

    

 
 The outlook for next year is a bit muddied, given various uncertainties, with a pivotal US presidential election potentially 

being the most significant environmental risk. 

While recent polling has seen a boost for more moderate Democrats seeking the party’s nomination, higher taxation and tighter 

regulation are likely, should the White House flip. Conversely, a Trump re-election could generate continued unpredictable policy on 

trade, diplomatic relations, and global order.  

 

 The first half of the year is likely to see better production trends as 2H19 destocking of inventory diminishes, allowing for 

improved fixed overhead cost absorption variances and related earnings benefit. 

The relationship between utilizing capacity and EPS patterns is not well understood by many investors, who often focus on end-

market demand. Thus, the incremental boost to more cyclical industries may not be fully priced in.  

 

 The 2H20 view could prove more challenging as commercial & industrial lending standards tightened again in October, 

arguing for renewed sluggishness by July/August. 

In addition, National Federation of Independent Business surveys indicate rising unemployment rates by mid-year and tighter profit 

margins by 4Q20, bleeding into 2021. Last, the shape of the yield curve also intimates more volatility by late 2020 as well. Hence, it is 

the confluence of these four inputs that makes us more concerned about the back half.  

 

 Notably, we are boosting our year-end 2020 S&P 500 target modestly to 3,375 from 3,300 given the better gains this year 

versus our 3,050 objective for 2019. 

However, we could see a run-up in the first half of the year to 3,500 if investors chase the tape as the economy looks firmer and 

global industrial conditions tick higher as well. A weaker dollar also may emerge as safe-haven trades are peeled back, which further 

accelerates interest in value equities areas, including emerging markets 

 

 

Link to full article to read the report:  
 
 

Top Warrants & Stopped Out Warrants  

      

Previous day’s top warrants by value and volume 
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Warrant Code Value Citi Warrant Code Volume Citi 

XJOLCQ $798,175 Citi Sells XJOLCQ 455,000 Intraday 

XJOMOC $451,067 Citi Buys FMGKOW 140,000 Citi Buys 

XJOQOV $404,310 Citi Sells XJOQOV 111,000 Citi Sells 

FMGKOW $265,778 Citi Buys XJOMOC 108,387 Citi Buys 

XJOMOV $257,602 Citi Buys WHCKOE 90,000 Citi Sells 

Stopped Out Warrants 

Warrant Code Strike Stop Loss Remaining Value Stop Loss Date Final Listing Date 

BLDKOB 4.3620 4.79 $0.39 6/12/2019 9/12/2019 

EXLJOE 0.8030 0.92 $0.11 6/12/2019 9/12/2019 

GXYKCE 0.7080 0.85 $0.14 6/12/2019 9/12/2019 

XJOQOQ 6989.7150 6711 $2.78 6/12/2019 9/12/2019 

      

      
 

Headlines & Highlights 

 

 China’s total exports for November fell 1.1% on November 2018 levels, a sign that U.S. tariffs are hurting China at a 
time when global demand is already weak. Total exports to the U.S were down 23%, which is the worst result for 
exports to America since February and the 12th straight monthly decline. Overall shipments had been expected to 
rise 0.8% ahead of Christmas. 

 The U.S and China aren’t ready to sign a trade deal; White House economic adviser Larry Kudlow said the two sides 
couldn’t agree on the amount of U.S farm products Beijing would purchase. Kudlow made no assurances that an 
agreement would be made before American tariffs kick in on Dec. 15. "The final strokes are not there," he said. 
"There are no arbitrary deadlines on any of this." 

 Saudi Arabia voluntarily pledged deeper cuts to oil production on Friday, surprising the market and sending crude 
prices soaring. The announcement came after OPEC+ met for two days in Vienna in which the focus had been 
managing the alliance’s output quota and recent production cuts more equitably. Saudi Arabia voluntarily pledged a 
400,000 barrel per day production cut below their official output target, bringing the total supply reduction 
implemented by OPEC+ to 2.1 million barrels per day. 

 The S&P 500 advanced for a third day on Friday after reports showed payrolls jumped 266,000 — the most since 
January — as wages beat estimates while consumer sentiment increased.. 
 

Overnight  

 
Equities | S&P500 3,145.91 (+0.91%)  |  Stoxx600 407.35 (+1.16%)  |  FTSE100 7,239.66 (+1.43%) 

 US – US equities finished the week up +0.91% following a strong jobs report released by the Labor Department. 
Energy (+2.00%) was the best performing sector following an increase in oil. All other sectors, apart from Utilities (-
0.22%), finished higher, bolstered by better than expected data. Ulta Beauty (ULTA +11.09%) topped the index 
after better than expected 3Q sales, whilst EOG Resources (EOG +4.77%) was one of the key risers in the Energy 
Sector, with Exxon Mobil Corp (XOM +1.61%) and Chevron Corp (CVX +1.44%) also increasing, after indications 
of a strong Oil and Natural Gas outlook for 2020. Ball Corp (BALL -3.92%) retreated the most , whilst Southern Co 
(SO -0.99%), in the Utilities Sector, declined following a decrease in the Green Bond index. Apple Inc (AAPL 
+1.93%) rose following indications the new Mac Pro will be available for order before Christmas. Microsoft (MSFT 
+1.21%) also increased following the announcement of the JEDI contract. 

 EU  –  European stocks rise ahead of better-than-expected US November payrolls report. Although Germany’s 
industrials production is in freefall, European stocks are going up anyway. The Stoxx600 rallied 1.16% with all 
sectors in the green. Namely, Information Technology (+1.57%), Energy (1.46%) and Consumer Staples (+1.45%) 
led the index while Health Care was the worst performing sector, increasing only 0.45%. Casino Guichard 
Perrachon (CO +5.24%) was the best performing stock amid interest from traders due to liquid options. Infineon 
Technologies (IFX +4.04%) and ASML Holding (ASML +3.38%) also outperformed, the latter being due increased 
reader interest. Ipsen (IPN) was the worst performing stock, slumping -13.62%, after the FDA put a partial clinical 
hold on studies evaluating two drugs due to a largely paediatric target population for the treatment. Fresenius 
Medical Care AG & Co (FME -1.64%) also finished in the red due to analyst downgrades to underweight (from 



 

equal weight). The FTSE index gained 1.43% with all sectors rallying. Materials, Energy and Real Estate topped 
the sector with increases of 2.03%, 1.74% and 1.65% respectively. Communication Services (+0.74%) and Health 
Care (+0.76%) were the worst performing sectors. DS Smith (SMDS +5.17%) led the index, after falling over 7% 
on Thursday. BHP (BHP +2.54%) and Rio Tinto (RIO +2.11%) were other stocks among the top of the index. 
BHP’s price target was raised by analysts and other analysts see that Rio Tinto’s M&A shackles may come off in 
2020. NMC Healthcare (NMC -2.50%) was the worst performing stock, just one of 5 stocks on the index closing in 
the red. 

Foreign exchange |  AUDUSD 0.6836 (-0.07%)  |  DXY 97.7000 (+0.33%)  |  EURUSD 1.1056 (-0.45%) 

 The dollar performed well after the US non-farm payroll reports beat forecasts, reporting 266k jobs were added in 
November, 86k higher than survey estimates. As a result of this, the greenback outperformed several G-10 
currencies including the EUR, GBP and AUD.  

 USD/CAD was the biggest mover following Sydney close, up 72 pips to 1.3255 following the encouraging US non-
farm payroll data and poor Canadian employment data revealed the largest monthly job losses since 2009. 

Commodities | Gold 1,465.10 (-1.21%)  |  WTI 59.20 (+1.32%)  |  Copper 2.72 (+1.73%) 

 Oil: China’s daily crude oil imports soared to a new record of 11.18m b/d in November as China is seen to be 
stockpiling strategic reserves. Additionally, Mexico has made its biggest oil discovery in 32 years after finding the 
equivalent of 500 million barrels of oil in a field in the gulf coast state of Tabasco. 

 Metal: China copper imports reach a 13-month high in November, rising 12.1%, as an unforeseen improvement in 
manufacturing drove up demand. Rio Tinto and its joint venture partner Alcoa are confident a new carbon-free 
aluminium product developed using “breakthrough” technology is on track to be commercially accessible by 2024. 
The joint venture sold the world’s first lot of the carbon-free aluminium to Apple last week for use in its products. 

 Agriculture: Chinese Soybean imports rose to its highest level in three months after port congestion improved and 
more American beans cleared customs. China bought 8.28 million tons last month, the most since August, up 34% 
from October and 54% from a year ago. In other news, money managers look to be positioning for a quiet crop 
report on Tuesday, when the US department of agriculture will update its key supply and demand estimates.. 
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Overnight Summary  

 
 

-- Equities --  Last     Chg     %chg  

Dow                28,015  
 

+337  
 

+1.2%  

S&P500              3,146  
 

+28     +0.9%  

Nasdaq             8,657  
 

+86  
 

+1.0%  

Euro Stoxx  3,692  
 

+44  
 

+1.2%  

Shanghai Comp.  2,912  
 

+13  
 

+0.4%  

Nikkei  23,354  
 

+54  
 

+0.2%  

….SPI (Aust)      6,738  
 

+35  
 

+0.5%  

-- FX --        Last     Chg       %chg  

$A / $US   0.6837  
 

-0.0012  
 

-0.2%  

Yen / $US     108.64  
 

-0.12  
 

-0.1%  

Euro / $US  1.1056  
 

-0.0048  
 

-0.4%  

$A / GBP  0.5206  
 

-0.0021  
 

-0.4%  

A$ TWI  59.40     0.000     +0.0%  

-- Cmdty --   Last     Chg      %chg  

Aluminium         80.1  
 

0.8  
 

+1.0%  

Copper             271.7  
 

4.6  
 

+1.7%  

Nickel                611.2  
 

9.1  
 

+1.5%  

Coking Coal  140.2  
 

0.0  
 

+0.0%  

Iron Ore  88.0  
 

0.7  
 

+0.8%  

Gold  1464.50  
 

-18.00  
 

-1.2%  

Oil…WTI  59.20  
 

+0.77     +1.3%  

Oil..Brent  64.27  
 

+1.00  
 

+1.6%  



 

Gas              2.33  
 

-0.09  
 

-3.8%  

-- DLCs --    Last        Chg     %chg  

BHP Billiton Plc  1,704  
 

+42.20  
 

+2.5%  

Rio Plc  4,217  
 

+87.00  
 

+2.1%  

Clydesdale Plc  175  
 

+8.20      +4.9%  

South 32 - London  133  
 

-1.40  
 

-1.0%  

-- US listeds --  Last     Chg     %chg  

BHP - adr      51.75      +0.68  
 

+1.3%  

RIO - adr      55.37  
 

+0.77     +1.4%  

Janus Henderson  25  
 

-0.07      -0.3%  

Resmed         150.59      +0.41  
 

+0.3%  

NWS A  13.21     +0.21       +1.6%  

James Hardie  19.90     +0.19       +1.0%  

Bonds  Last     Chg     %chg  

US 10 Year  1.84  
 

+0.03  
 

   

Aus 10 Year  1.13  
 

+0.04        

Volatility  Last     Chg     %chg  

VIX  13.62      -0.90     -6.2%  

 
Source: Bloomberg 
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For further information please contact the CitiFirst Sales desk on 1300 30 70 70.  To unsubscribe, please email citifirst.warrants@citi.com. 

DISCLAIMER 

This communication is provided in Australia by Citigroup Global Markets Australia Pty Limited (ABN 64 003 114 832 and AFSL 240992, Participant of the ASX Group and of Chi-X 
Australia), Citigroup Pty Limited (ABN 88 004 325 080, AFSL No. 238098) and/or Citibank, N.A., Sydney Branch (ARBN 34 072 814 058). Citigroup Global Markets Australia Pty 

Limited is not an Authorised Deposit-Taking Institution under the Banking Act 1959, nor is it regulated by the Australian Prudential Regulation Authority. Citibank N.A. is a body 
incorporated in the United States of America. Pursuant to Australian Securities and Investments Commission Class Order 03/1101, Citibank N.A. is exempt from the requirement to 
hold an Australian financial services licence under the Corporations Act (2001) in respect of financial services. Citibank N.A. is regulated by the Comptroller of the Currency of the US 
and by the Federal Reserve System of the US, under US laws which may differ from Australian laws.  

Where this communication is distributed outside Australia it is distributed through authorised affiliates (collectively, “Citi”).  

Investors should ensure they read the Product Disclosure Statement (PDS) associated with each warrant in its entirety prior to making an investment decision. All of the PDS’ are 
available on the CitiFirst Warrants website at www.citifirst.com.au. 

This communication is prepared by individual sales and/or trading personnel of Citi who are not research analysts, and the information in this communication is not intended to 
constitute “research” as that term is defined by applicable regulations. Unless otherwise indicated, any reference to a research report or research recommendation is not intended to 
represent the whole report and is not in itself considered a recommendation or research report. All views, opinions and estimates expressed in this communication (i) may change 
without notice and (ii) may differ from those views, opinions and estimates held or expressed by Citi or other Citi personnel.  

This communication is provided for information and discussion purposes only, is subject to change without notice, is strictly confidential, may not be reproduced and is intended for 
your use only. It does not include a number of terms and conditions that will be included in any actual transaction and final terms and conditions are subject to further discussion and 
negotiation nor does it purport to identify all risks (direct or indirect). This communication is not a commitment to deal in any product, offer financing or enter into any transaction 
described herein. Unless otherwise indicated, (i) it does not constitute an offer or recommendation to purchase or sell any financial instruments or other products, (ii) it does not 
constitute a solicitation if it is not subject to the rules of the CFTC (but see discussion above regarding communication subject to CFTC rules) and (iii) it is not intended as an official 
confirmation of any transaction. Unless otherwise expressly indicated, this communication does not take into account the investment objectives or financial situation of any particular 

person. Recipients of this communication should obtain advice based on their own individual circumstances from their own tax, financial, legal and other advisors before making an 
investment decision, and only make such decisions on the basis of the investor's own objectives, experience and resources. The information contained in this communication is based 
on generally available information and, although obtained from sources believed by Citi to be reliable, its accuracy and completeness cannot be assured, and such information may be 
incomplete or condensed.  

Citi is not acting as your agent, fiduciary or investment adviser and is not managing your account. The provision of information in this communication is not based on your individual 
circumstances and should not be relied upon as an assessment of suitability for you of a particular product or transaction. It does not constitute investment advice and Citi makes no 
recommendation as to the suitability of any of the products or transactions mentioned. Even if Citi possesses information as to your objectives in relation to any transaction, series of 
transactions or trading strategy, this will not be deemed sufficient for any assessment of suitability for you of any transaction, series of transactions or trading strategy. Save in those 
jurisdictions where it is not permissible to make such a statement, we hereby inform you that this communication should not be considered as a solicitation or offer to sell or purchase 
any securities, deal in any product or enter into any transaction. You should make any trading or investment decisions in reliance on your own analysis and judgment and/or that of 
your independent advisors and not in reliance on Citi and any decision whether or not to adopt any strategy or engage in any transaction will not be Citi’s responsibility. Citi does not 
provide investment, accounting, tax, financial or legal advice; such matters as well as the suitability of a potential transaction or product or investment should be discussed with your 
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independent advisors. Prior to dealing in any product or entering into any transaction, you and the senior management in your organisation should determine, without reliance on Citi, 
(i) the economic risks or merits, as well as the legal, tax and accounting characteristics and consequences of dealing with any product or entering into the transaction (ii) that you are 
able to assume these risks, (iii) that such product or transaction is appropriate for a person with your experience, investment goals, financial resources or any other relevant 
circumstance or consideration. Where you are acting as an adviser or agent, you should evaluate this communication in light of the circumstances applicable to your principal and the 
scope of your authority 

The information in this communication, including any trade or strategy ideas, is provided by individual sales and/or trading personnel of Citi and not by Citi’s research department and 
therefore the directives on the independence of research do not apply. Any view expressed in this communication may represent the current views and interpretations of the markets, 
products or events of such individual sales and/or trading personnel and may be different from other sales and/or trading personnel and may also differ from Citi’s published research – 
the views in this communication may be more short term in nature and liable to change more quickly than the views of Citi research department which are generally more long term. On 

the occasions where information provided includes extracts or summary material derived from research reports published by Citi’s research department, you are advised to obtain and 
review the original piece of research to see the research analyst’s full analysis. Any prices used herein, unless otherwise specified, are indicative. Although all information has been 
obtained from, and is based upon sources believed to be reliable, it may be incomplete or condensed and its accuracy cannot be guaranteed. Citi makes no representation or warranty, 
expressed or implied, as to the accuracy of the information, the reasonableness of any assumptions used in calculating any illustrative performance information or the accuracy 
(mathematical or otherwise) or validity of such information. Any opinions attributed to Citi constitute Citi’s judgment as of the date of the relevant material and are subject to change 
without notice. Provision of information may cease at any time without reason or notice being given. Commissions and other costs relating to any dealing in any products or entering 
into any transactions referred to in this communication may not have been taken into consideration.  

Any scenario analysis or information generated from a model is for illustrative purposes only. Where the communication contains “forward-looking” information, such information may 
include, but is not limited to, projections, forecasts or estimates of cash flows, yields or return, scenario analyses and proposed or expected portfolio composition. Any forward-looking 
information is based upon certain assumptions about future events or conditions and is intended only to illustrate hypothetical results under those assumptions (not all of which are 
specified herein or can be ascertained at this time). It does not represent actual termination or unwind prices that may be available to you or the actual performance of any products 
and neither does it present all possible outcomes or describe all factors that may affect the value of any applicable investment, product or investment. Actual events or conditions are 
unlikely to be consistent with, and may differ significantly from, those assumed. Illustrative performance results may be based on mathematical models that calculate those results by 
using inputs that are based on assumptions about a variety of future conditions and events and not all relevant events or conditions may have been considered in developing such 
assumptions. Accordingly, actual results may vary and the variations may be substantial. The products or transactions identified in any of the illustrative calculations presented herein 
may therefore not perform as described and actual performance may differ, and may differ substantially, from those illustrated in this communication. When evaluating any forward 
looking information you should understand the assumptions used and, together with your independent advisors, consider whether they are appropriate for your purposes. You should 

also note that the models used in any analysis may be proprietary, making the results difficult or impossible for any third party to reproduce. This communication is not intended to 
predict any future events. Past performance is not indicative of future performance.  

Citi shall have no liability to the user or to third parties, for the quality, accuracy, timeliness, continued availability or completeness of any data or calculations contained and/or referred 
to in this communication nor for any special, direct, indirect, incidental or consequential loss or damage which may be sustained because of the use of the information contained and/or 
referred to in this communication or otherwise arising in connection with the information contained and/or referred to in this communication, provided that this exclusion of liability shall 

not exclude or limit any liability under any law or regulation applicable to Citi that may not be excluded or restricted.  

The transactions and any products described herein may be subject to fluctuations of their mark-to-market price or value and such fluctuations may, depending on the type of product 
or security and the financial environment, be substantial. Where a product or transaction provides for payments linked to or derived from prices or yields of, without limitation, one or 
more securities, other instruments, indices, rates, assets or foreign currencies, such provisions may result in negative fluctuations in the value of and amounts payable with respect to 

such product prior to or at redemption. You should consider the implications of such fluctuations with your independent advisers. The products or transactions referred to in this 
communication may be subject to the risk of loss of some or all of your investment, for instance (and the examples set out below are not exhaustive), as a result of fluctuations in price 
or value of the product or transaction or a lack of liquidity in the market or the risk that your counterparty or any guarantor fails to perform its obligations or, if this the product or 
transaction is linked to the credit of one or more entities, any change to the creditworthiness of the credit of any of those entities. 

Citi (whether through the individual sales and/trading personnel involved in the preparation or issuance of this communication or otherwise) may from time to time have long or short 
principal positions and/or actively trade, for its own account and those of its customers, by making markets to its clients, in products identical to or economically related to the products 
or transactions referred to in this communication. Citi may also undertake hedging transactions related to the initiation or termination of a product or transaction, that may adversely 
affect the market price, rate, index or other market factor(s) underlying the product or transaction and consequently its value. Citi may have an investment banking or other commercial 
relationship with and access to information from the issuer(s) of securities, products, or other interests underlying a product or transaction. Citi may also have potential conflicts of 
interest due to the present or future relationships between Citi and any asset underlying the product or transaction, any collateral manager, any reference obligations or any reference 
entity.  

Any decision to purchase any product or enter into any transaction referred to in this communication should be based upon the information contained in any associated offering 
document if one is available (including any risk factors or investment considerations mentioned therein) and/or the terms of any agreement. Any securities which are the subject of this 
communication have not been and will not be registered under the United States Securities Act of 1933 as amended (the Securities Act) or any United States securities law, and may 
not be offered or sold within the United States or to, or for the account or benefit of, any US person, except pursuant to an exemption from, or in a product or transaction, not subject to, 
the registration requirements of the Securities Act. This communication is not intended for distribution to, or to be used by, any person or entity in any jurisdiction or country which 
distribution or use would be contrary to law or regulation.  

This communication contains data compilations, writings and information that are confidential and proprietary to Citi and protected under copyright and other intellectual property laws, 
and may not be reproduced, distributed or otherwise transmitted by you to any other person for any purpose unless Citi’s prior written consent have been obtained.  

Although Citibank, N.A. (together with its subsidiaries and branches worldwide, "Citibank") is an affiliate of Citi, you should be aware that none of the financial instruments or other 
products mentioned in this communication (unless expressly stated otherwise) are (i) insured by the Federal Deposit Insurance Corporation or any other governmental authority, or (ii) 
deposits or other obligations of, or guaranteed by, Citibank or any other insured depository institution.  

IRS Circular 230 Disclosure: Citi and its employees are not in the business of providing, and do not provide, tax or legal advice to any taxpayer outside of Citi. Any statements in this 
communication to tax matters 4 were not intended or written to be used, and cannot be used or relied upon, by any taxpayer for the purpose of avoiding tax penalties. Any such 
taxpayer should seek advice based on the taxpayer’s particular circumstances from an independent tax advisor.  

Citi specifically prohibits the redistribution of this communication in whole or in part without the written permission of Citi and Citi accepts no liability whatsoever for the actions of third 

parties in this respect.  

Copyright © 2015 Citigroup Inc. and/or its affiliates. All rights reserved. CITI, CITI and Arc Design, CITIBANK and CITIGROUP are trademarks and service marks of Citigroup Inc. 
and/or its affiliates and are used and registered throughout the world. 

 


