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How a rising US dollar impacts your investment portfolio 

By Peter Moussa, senior investment specialist for Citi The greenback has ignored downward pressures and is it creating investment opportunities   

As US Treasury yields continue to outperform a new macro trend is forming around the US dollar (USD) as it strengthens 
despite a winding down in global risk measurements over the past 12 months – although it’s a wind down littered with upward 
spikes. 

Cboe Volatility Index (VIX) shows declining risk measurements over the past 12 months  

 

 Source: Cboe as of April 8, 2021 

The USD is the reserve currency for the world and its movement has important implications for all asset classes, including 
Australian equities. It not only accounts for the bulk of world trade, it also accounts for over 60 per cent of global bank 
reserves and all commodities, whether its oil or iron ore are measured against the US dollar. 
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It is also known as a ‘safehaven’ currency, meaning investors flock to it when global risk rises around an issue like a 
pandemic, oil shock, or financial crisis. Inversely, it typically depreciates when an issue driving it higher is resolved. 

While the pandemic is still a global threat the rollout of vaccines is providing positive momentum that the virus will eventually 
be brought under control, and international travel resume. 

The US dollar should be weakening but it’s not, it's strengthening for several reasons: 

A country’s currency is also a barometer of the nation’s economic health, and the US is doing well on a number of fronts, 
such as the pace of the vaccine rollout which is close to three million a day, the size of fiscal spending and the pace of 
reopening when compared to the European Union, parts of which are going back into lock down and struggling to roll out the 
vaccine or a meaningful fiscal program. 

The fact that you can now get a higher yield on US treasuries relative to EU treasuries on both short and long term 
instruments means the US is likely to attract more foreign investment, which will continue to put upwards pressure on the US 
dollar. 

 The Federal Reserve continues to state that inflation is “transitory” - is that the case? 

Quite possibly, much of the inflation expectation is because of supply chain bottle necks, which will eventually be resolved. 
The impact of stimulus checks could be a one-off lift in spending and the fed still has plenty of tools to tighten monetary policy 
if needed. 

There is still a number of long term deflationary pressures such as an aging demographic and improvements in technology 
that will resolve supply issues over time. These will keep US inflation from getting out of hand. 

It is an important question and one that market participants will continue to debate throughout the year. We always tell 
investors the importance of diversification because of the difference in long term and short term pressures. 

 What are the implications for equity investors of the higher USD? 

One of the key markets to be impacted is emerging markets, this is because they have much of their debt denominated in 
USD and its strengthening means higher costs to service that debt. 

A key theme we have been focusing on is the reflation trade, which is where financials, industrials and materials outperform 
growth sectors like technology. The trade is currently going through a consolidation phase after a very strong start, we still 
think this has room to move further throughout the rest of the year.  

What signals may indicate the reflation trade has been exhausted? 

We are keeping an eye for a peak in US treasury yields. Our rates team currently have a target of 2 per cent and they may 
revise that depending on future announcements. US treasuries are hovering around 1.7 per cent so they still have room to go 
higher at this stage. 

A higher USD could see materials slow down so we continue to watch that space carefully. Of course, the infrastructure 
program announcement in the US could help offset some of that risk. 

We remain bullish on risk assets such as equities. Our preferred tactical play at the moment remains in global industrial 
names, which tick both our top down and bottom up analysis. 

  

      

 

Previous day’s top warrants by value and volume 

Warrant Code Value Citi Warrant Code Volume Citi 

Z1PKCF $1,603,706 Citi Buys Z1PKCF 476,265 Citi Buys 

XJOKOQ $1,446,846 Citi Sells WHCKOD 378,000 Citi Sells 

XJOKCF $949,810 Citi Buys XJOKOQ 254,477 Citi Sells 



 

XJOKOL $886,263 Citi Buys XJOMCV 219,000 Citi Buys 

XJOMOX $382,000 Citi Buys XJOKCF 187,644 Citi Buys 

 

Stopped Out Warrants 

Warrant Code Strike Stop Loss Remaining Value Stop Loss Date Final Listing Date 

TPGKOB 5.3607 6.15 $0.785 15/04/2021 19/04/2021 

AGLKCB 8.1731 9.38 $1.205 15/04/2021 19/04/2021 

DJXKCV 35300.8041 33955 $17.35 15/04/2021 19/04/2021 
 

 

Overnight Summary 

HEADLINES 

       President Joe Biden ordered fresh sanctions on Russia, including restrictions on buying new sovereign 
debt, in response to allegations that Moscow was behind a hack on SolarWinds Corp. and interfered 
with the 2020 US election. The Biden administration is barring US financial institutions from participating 
in the primary market for new debt issued by the Russian central bank, Finance Ministry and sovereign 
wealth fund. The restrictions would take effect starting 14 June. He also sanctioned some officials and 
companies and expelled some diplomats. The Kremlin pledged to retaliate.  

       On the US data front, US retail sales surged 9.8% in March after February’s slump in a consumer splurge 
initiated by the latest stimulus checks.  Consensus was for a 5.8% gain. The labour market also showed 
similar signs of health, with initial jobless claims falling a lot more than expected to 576k from a revised 
769k. Continuing claims has little change from 3.743 million to 3.731 million.  Manufacturing Production 
rose 2.7% from -3.10% and Industrial Production rose 1.4% from -2.2%.  

       Tencent Holdings Ltd will sell $4.15 billion in one of Asia’s biggest dollar bond sales of the year. The 
Chinese internet giant was able to tighten pricing on the four-part deal after receiving just over $22 
billion of demand when books closed at 10am in New York. The longest portion of the offering, a 40 year 
security, will yield 165 bps above Treasuries. 

 

RATES 

AUS 3yr 99.75 (+0.5bp)  |  AUS 10yr 98.31 (+4.0bp)  |  US 10yr 1.58 (-5.6bp)  |  Bund 10yr -0.29 (-3.2bp) 

       AU: Aussie bond futures bull flattened in the overnight session, with 10yr yields becoming 4bps richer to 
1.69% and 3yr yields becoming 0.5bps richer to 0.25%. 

       US: US Treasuries experienced a flurry of long-end futures selling around 4pm, which sharply unwound 
the flattening moves experienced earlier in the day. The 30yr yield became as much as 10bps richer, the 
most since February to 2.21%, before paring gains and moving back to 2.27%. On the day, they still 
became 4.2bps richer, with the 5s30s curve flattening 0.5bps to 144bps. China’s holdings of US 
Treasuries increased to the highest level since July 2019. The 10yr yield outperformed the rest of the 
curve becoming 5.6bps richer to 1.58%, and the 2s10s curve became 5.4bps flatter to 141bps. The 10yr 
did however becoming 10.6bps richer to 1.53% before paring gains like the 30yr.  

       EU: Euro-area bonds experienced bull flattening moves across the curve on Thursday. BTPs 
outperformed Bunds, with the 10yr yield becoming 6.2bps richer to 0.73% and the Bund-BTP spread 
becoming 3bps narrower to 102bps. This came despite Italy’s debt-to-GDP set to reach 159.8%, 
exceeding its all-time high post WW1, in response to the covid-19 recovery. Italy continues to struggle to 
reach its daily vaccination target of 500k shots per day. 10yr Bund yields became 3.2bps richer to -0.29% 
as global bond markets brushed aside positive US economic data. Gilts outperformed Euro-area peers 
with the 10yr yield becoming 6.7bps richer to 0.74%.  

EQUITIES 

S&P500 4,170.42 (+1.11%)  |  Stoxx600 438.55 (+0.45%)  |  FTSE100 6,983.50 (+0.63%) 



 

       US: US equities hit fresh highs overnight following strong retail sales and jobless claims data. The S&P 
500 rose 1.11%, led by health care and tech. Financial shares declined with yields falling, despite strong 
results. The Dow Jones and Nasdaq also reached all time peaks. AMD contributed the most to the index 
gain and had the largest move, increasing 5.68% following analyst upgrades ahead of company results. 
Truist Financial was the biggest drag and worst performer, declining -4.14%. Large cap tech performed 
well, AAPL +1.87%, MSFT +1.53%, AMZN +1.38%, GOOG +1.85% & FB +1.65%. Looking to results, BofA 
and Citi reported strong growth in trading revenue and underwriting fees. BlackRock’s long term inflows 
beat estimates, as did AUM of $9.01 trillion. Delta posted a wider loss than expected, the stock traded 
down -2.78%.  

       EU: European stocks followed US peers to new records in yesterday’s session. The Stoxx 600 climbed 
0.45%, rising for the third day. Basic Resources led the market higher. GlaxoSmithKline jumped 4.6%, 
contributing the most to the index, after the FT reported that Elliott built a multimillion-pound stake in 
the company. Countryside had the largest gain, rising 5.05%. HSBC was the biggest drag to the index, 
declining 1.81%. THG Plc had the biggest drop, falling -5.82% on the back of disappointing guidance. 
Looking to the UK, the FTSE 100 rose 0.63%. Glaxo also contributed the most to the index. Smurfit Kappa 
had the largest gain, rising 4.72% as Europe packaging stocks rise on industry data. Diageo Plc traded up 
2.2%, its highest since January 2020 after announcing the purchase of Loyal 9 Cocktails. Also in 
beverages, Anheuser-Busch rallied 3.8% following analyst upgrades. JD Sports had the biggest drop, 
falling -2.08% following yesterday’s result. L’Oreal’s like-for-like sales missed estimates. In other news, 
Greece plans to lift a seven-day compulsory quarantine for visitors from the EU and five other countries 
including the US and UK as of next week. 

FOREIGN EXCHANGE 

AUDUSD 0.7751 (+0.04%)  |  DXY 91.684 (+0.14%)  |  EURUSD 1.1967 (-0.17%) 

       The greenback continued to be offered across the G10 basket overnight, with US Treasury yields falling 
the most since February on the back of US retail sales soaring and jobless claims printing far below 
expectations. It has since pared some of its losses to trade 0.14% higher since yesterday evening at 
91.678, yet this still marks a fourth consecutive day of weakening. The USDCAD is up 0.34% at 1.2548, 
despite the greenback’s weakness, as the Canadian Loonie was offered on the back of poor 
manufacturing sales figures and worries over the central bank policy due to rising house sales. 
Manufacturing sales MoM printed at -1.6% compared to an expected -1.0%, and existing homes sales 
MoM rose 5.2%.  

       The Aussie rose 0.04% to 0.7749, with risk appetite rallying following the dump of US data. This follows 
the AUD’s decline after the release of employment figures yesterday morning. Whilst unemployment fell 
to 5.6%, beating expectations of 5.7%, it was largely attributed to part-time employment rising 91.5k. 
Full-time employment actually fell 20.8k. The Kiwi is 0.06% lower at 0.7169, despite the stronger risk 
sentiment. The USDJPY is 0.06% lower, currently trading at 108.75. BoJ Governor Kuroda commented 
that Japan’s economy is likely to follow an “improving trend”, supported by a recovery in external 
demand and the government’s economic measures. 

       The Euro is 0.17% lower at 1.1967, with Germany’s leading research institutes cutting their joint 2021 
growth forecast to 3.7% from 4.7%, according to Bloomberg. The pound traded in a narrow range to 
ultimately finish 0.08% lower at 1.3783. The USDNOK slipped 0.04% to trade at 8.3972, with risk 
appetite and higher oil prices supporting the NOK. On the data front, Norway’s exports rose 18.3% from 
the previous month to NOK98.1b, while imports rose 22.4% to NOK72.7b. This kept the trade balance 
fairly steady at 25.4b, compared to a revised 23.6b prior. The USDCHF is 0.02% lower at 0.9226, 
alongside the USDSEK which is trading 0.05% lower at 8.4995. 

COMMODITIES 

Gold 1,763.96 (+0.96%)  |  WTI 63.36 (+0.33%)  |  Copper 4.21 (+2.31%) ^ 



 

       Energy: Oil prices pared back earlier losses overnight, with both Brent +0.45% and WTI+ 0.33% higher, at 
$66.84/bbl and $63.36/bbl respectively. Globally, strong economic data, especially from the US 
regarding retail sales and manufacturing indices supported the demand-driven recovery thematic across 
the energy market.  

       Metals: From the precious metals, Gold and Silver both traded +0.96% higher at $1736/ounce and 
$25.85/ounce respectively. Gold prices rose to their highest since late February, as the combination of a 
softer dollar and lower yields helped firm prices. Copper rose +2.31% to $9284/ton as investors digested 
positive global economic data and potential supply side concerns over the upcoming Peru run-off 
elections. Here, there is a possibility that the nation’s copper mines may be nationalized and subject to 
higher taxes, thus increasing the risk-premium and decreasing the long-term output of copper mining in 
Peru. Elsewhere, Aluminum was +0.49% higher at $2339/ton and Nickel was -0.09% lower at 
$16,364/ton.  

       Agriculture: In the agricultural complex, it was much of the same weather-induced supply side thematic 
impacting the market. Sugar contracts were the strongest gainer at +2.71%, trading at $16.31/contract 
at the time of writing. Both Wheat +0.81% and Cotton +0.87% continued to climb, to trade at 
$655.5/contract and $86.26/contract respectively.  

 
Overnight Summary  

   Last Price  1d (net)  1d (%)  1m (%)  YTD (%)  

Equities                 

S&P 500  4,170.42  45.76  1.1%  5.1%  11.0%  

Nasdaq  14,038.76  180.92  1.3%  4.3%  8.9%  

Dow Jones  34,035.99  305.10  0.9%  3.3%  11.2%  

Euro Stoxx 50  3,993.43  17.15  0.4%  4.3%  12.4%  

FTSE100  6,983.50  43.92  0.6%  3.5%  8.1%  

TOPIX  1,959.13  6.95  0.4%  -1.1%  8.6%  

KOSPI  3,194.33  11.95  0.4%  4.1%  11.2%  

Shanghai Comp  3,398.99  -17.73  -0.5%  -1.4%  -2.1%  

ASX200 Futures  7,050.00  14.00  0.2%  3.2%  7.8%  

VIX Index  16.57  -0.42  -2.5%  -17.3%  -27.2%  

Foreign Exchange                 

DXY  91.6740  0.01  0.0%  -0.2%  1.9%  

AUDUSD  0.7754  0.00  0.3%  0.0%  0.8%  

EURUSD  1.1967  0.00  -0.1%  0.3%  -2.0%  

GBPUSD  1.3784  0.00  0.1%  -0.8%  0.8%  

USDJPY  108.7300  -0.17  -0.2%  0.4%  -5.0%  

USDCHF  0.9221  0.00  -0.1%  0.7%  -4.0%  

Fixed Income - 10y  %  bps     bps  bps  

Aus (Fut.)  1.69%  -4.50  
 

-4.50  66.50  

United States  1.57%  -5.95  
 

-4.64  65.76  

United Kingdom  0.73%  -6.98  
 

-4.97  54.13  

Germany  -0.29%  -3.25  
 

4.55  28.02  

France  -0.04%  -3.42  
 

5.10  30.70  

Italy  0.73%  -6.28  
 

10.53  18.86  

Commodities                 

WTI Crude  63.35  0.20  0.3%  -3.1%  30.6%  

Brent Crude  66.85  0.27  0.4%  -2.9%  29.1%  

Copper c/lb  422.65  9.80  2.4%  1.9%  20.1%  

Nickel  16,378.00  217.00  1.3%  2.3%  -1.4%  



 

Zinc US$/mt  2,823.00  37.50  1.3%  0.7%  2.6%  

Aluminium US$/mt  2,323.50  30.50  1.3%  7.0%  17.4%  

Iron Ore US$/mt  175.00  0.99  0.6%  4.6%  12.3%  

Gold US$/oz t  1,763.72  17.84  1.0%  1.9%  -7.1%  

Silver US$/oz t  25.86  0.29  1.1%  -1.5%  -2.1%  

Bitcoin USD  63,304.35  920.17  1.5%  12.2%  118.3%  

DLCs  Last Price  Aud Price        Spread  

BHP Billiton PLC  2,241.50  39.85  1.5%  5.0%  18.8%  

Rio PLC  5,984.00  106.38  2.3%  6.9%  10.7%  

South 32 - Lon  164.60  2.93  2.4%  5.0%  0.5%  

South 32 -  J'burg  3,252.00  2.96  1.7%  0.1%  -0.7%  

Janus Henderson  33.29  42.93  2.7%  2.7%  -1.0%  

Virgin Money  190.30  3.38  -2.7%  -1.2%  1.7%  

Resmed Inc.  204.20  26.33  -1.7%  9.1%  1.9%  

NWS A  26.61  34.32  0.8%  1.9%  -7.2%  

ADRs  Last Price  Aud Price        Spread  

BHP  74.07  47.76  1.9%  1.4%  -0.9%  

Rio  83.78  108.05  2.5%  5.3%  8.9%  

CSL  104.54  269.64  1.4%  4.6%  -0.5%  

James Hardie  33.73  43.50  3.6%  13.3%  -0.7%  

Amcor  11.89  15.33  1.3%  1.1%  -0.4%  
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For further information please contact the CitiFirst Sales desk on 1300 30 70 70.  To unsubscribe, please email citifirst.warrants@citi.com. 

DISCLAIMER 

This communication is provided in Australia by Citigroup Global Markets Australia Pty Limited (ABN 64 003 114 832 and AFSL 240992, Participant of the ASX Group and of Chi-X 
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hold an Australian financial services licence under the Corporations Act (2001) in respect of financial services. Citibank N.A. is regulated by the Comptroller of the Currency of the 
US and by the Federal Reserve System of the US, under US laws which may differ from Australian laws.  

Where this communication is distributed outside Australia it is distributed through authorised affiliates (collectively, “Citi”).  

Investors should ensure they read the Product Disclosure Statement (PDS) associated with each warrant in its entirety prior to making an investment decision. All of the PDS’ are 
available on the CitiFirst Warrants website at www.citifirst.com.au. 
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change without notice and (ii) may differ from those views, opinions and estimates held or expressed by Citi or other Citi personnel.  

This communication is provided for information and discussion purposes only, is subject to change without notice, is strictly confidential, may not be reproduced and is intended for 
your use only. It does not include a number of terms and conditions that will be included in any actual transaction and final terms and conditions are subject to further discussion 
and negotiation nor does it purport to identify all risks (direct or indirect). This communication is not a commitment to deal in any product, offer financing or enter into any 
transaction described herein. Unless otherwise indicated, (i) it does not constitute an offer or recommendation to purchase or sell any financial instruments or other products, (ii) it 
does not constitute a solicitation if it is not subject to the rules of the CFTC (but see discussion above regarding communication subject to CFTC rules) and (iii) it is not intended as 
an official confirmation of any transaction. Unless otherwise expressly indicated, this communication does not take into account the investment objectives or financial situation of 

any particular person. Recipients of this communication should obtain advice based on their own individual circumstances from their own tax, financial, legal and other advisors 
before making an investment decision, and only make such decisions on the basis of the investor's own objectives, experience and resources. The information contained in this 
communication is based on generally available information and, although obtained from sources believed by Citi to be reliable, its accuracy and completeness cannot be assured, 
and such information may be incomplete or condensed.  

Citi is not acting as your agent, fiduciary or investment adviser and is not managing your account. The provision of information in this communication is not based on your individual 
circumstances and should not be relied upon as an assessment of suitability for you of a particular product or transaction. It does not constitute investment advice and Citi makes 
no recommendation as to the suitability of any of the products or transactions mentioned. Even if Citi possesses information as to your objectives in relation to any transaction, 
series of transactions or trading strategy, this will not be deemed sufficient for any assessment of suitability for you of any transaction, series of transactions or trading strategy. 
Save in those jurisdictions where it is not permissible to make such a statement, we hereby inform you that this communication should not be considered as a solicitation or offer to 
sell or purchase any securities, deal in any product or enter into any transaction. You should make any trading or investment decisions in reliance on your own analysis and 
judgment and/or that of your independent advisors and not in reliance on Citi and any decision whether or not to adopt any strategy or engage in any transaction will not be Citi’s 
responsibility. Citi does not provide investment, accounting, tax, financial or legal advice; such matters as well as the suitability of a potential transaction or product or investment 
should be discussed with your independent advisors. Prior to dealing in any product or entering into any transaction, you and the senior management in your organisation should 
determine, without reliance on Citi, (i) the economic risks or merits, as well as the legal, tax and accounting characteristics and consequences of dealing with any product or 
entering into the transaction (ii) that you are able to assume these risks, (iii) that such product or transaction is appropriate for a person with your experience, investment goals, 
financial resources or any other relevant circumstance or consideration. Where you are acting as an adviser or agent, you should evaluate this communication in light of the 
circumstances applicable to your principal and the scope of your authority 

The information in this communication, including any trade or strategy ideas, is provided by individual sales and/or trading personnel of Citi and not by Citi’s research department 
and therefore the directives on the independence of research do not apply. Any view expressed in this communication may represent the current views and interpretations of the 
markets, products or events of such individual sales and/or trading personnel and may be different from other sales and/or trading personnel and may also differ from Citi’s 
published research – the views in this communication may be more short term in nature and liable to change more quickly than the views of Citi research department which are 

generally more long term. On the occasions where information provided includes extracts or summary material derived from research reports published by Citi’s research 
department, you are advised to obtain and review the original piece of research to see the research analyst’s full analysis. Any prices used herein, unless otherwise specified, are 
indicative. Although all information has been obtained from, and is based upon sources believed to be reliable, it may be incomplete or condensed and its accuracy cannot be 
guaranteed. Citi makes no representation or warranty, expressed or implied, as to the accuracy of the information, the reasonableness of any assumptions used in calculating any 
illustrative performance information or the accuracy (mathematical or otherwise) or validity of such information. Any opinions attributed to Citi constitute Citi’s judgment as of the 
date of the relevant material and are subject to change without notice. Provision of information may cease at any time without reason or notice being given. Commissions and other 
costs relating to any dealing in any products or entering into any transactions referred to in this communication may not have been taken into consideration.  

Any scenario analysis or information generated from a model is for illustrative purposes only. Where the communication contains “forward-looking” information, such information 
may include, but is not limited to, projections, forecasts or estimates of cash flows, yields or return, scenario analyses and proposed or expected portfolio composition. Any forward-
looking information is based upon certain assumptions about future events or conditions and is intended only to illustrate hypothetical results under those assumptions (not all of 
which are specified herein or can be ascertained at this time). It does not represent actual termination or unwind prices that may be available to you or the actual performance of 
any products and neither does it present all possible outcomes or describe all factors that may affect the value of any applicable investment, product or investment. Actual events 
or conditions are unlikely to be consistent with, and may differ significantly from, those assumed. Illustrative performance results may be based on mathematical models that 
calculate those results by using inputs that are based on assumptions about a variety of future conditions and events and not all relevant events or conditions may have been 
considered in developing such assumptions. Accordingly, actual results may vary and the variations may be substantial. The products or transactions identified in any of the 
illustrative calculations presented herein may therefore not perform as described and actual performance may differ, and may differ substantially, from those illustrated in this 
communication. When evaluating any forward looking information you should understand the assumptions used and, together with your independent advisors, consider whether 
they are appropriate for your purposes. You should also note that the models used in any analysis may be proprietary, making the results difficult or impossible for any third party to 
reproduce. This communication is not intended to predict any future events. Past performance is not indicative of future performance.  

Citi shall have no liability to the user or to third parties, for the quality, accuracy, timeliness, continued availability or completeness of any data or calculations contained and/or 
referred to in this communication nor for any special, direct, indirect, incidental or consequential loss or damage which may be sustained because of the use of the information 
contained and/or referred to in this communication or otherwise arising in connection with the information contained and/or referred to in this communication, provided that this 
exclusion of liability shall not exclude or limit any liability under any law or regulation applicable to Citi that may not be excluded or restricted.  

The transactions and any products described herein may be subject to fluctuations of their mark-to-market price or value and such fluctuations may, depending on the type of 
product or security and the financial environment, be substantial. Where a product or transaction provides for payments linked to or derived from prices or yields of, without 
limitation, one or more securities, other instruments, indices, rates, assets or foreign currencies, such provisions may result in negative fluctuations in the value of and amounts 

payable with respect to such product prior to or at redemption. You should consider the implications of such fluctuations with your independent advisers. The products or 
transactions referred to in this communication may be subject to the risk of loss of some or all of your investment, for instance (and the examples set out below are not exhaustive), 
as a result of fluctuations in price or value of the product or transaction or a lack of liquidity in the market or the risk that your counterparty or any guarantor fails to perform its 
obligations or, if this the product or transaction is linked to the credit of one or more entities, any change to the creditworthiness of the credit of any of those entities. 

Citi (whether through the individual sales and/trading personnel involved in the preparation or issuance of this communication or otherwise) may from time to time have long or 

short principal positions and/or actively trade, for its own account and those of its customers, by making markets to its clients, in products identical to or economically related to the 
products or transactions referred to in this communication. Citi may also undertake hedging transactions related to the initiation or termination of a product or transaction, that may 
adversely affect the market price, rate, index or other market factor(s) underlying the product or transaction and consequently its value. Citi may have an investment banking or 
other commercial relationship with and access to information from the issuer(s) of securities, products, or other interests underlying a product or transaction. Citi may also have 
potential conflicts of interest due to the present or future relationships between Citi and any asset underlying the product or transaction, any collateral manager, any reference 
obligations or any reference entity.  

Any decision to purchase any product or enter into any transaction referred to in this communication should be based upon the information contained in any associated offering 
document if one is available (including any risk factors or investment considerations mentioned therein) and/or the terms of any agreement. Any securities which are the subject of 
this communication have not been and will not be registered under the United States Securities Act of 1933 as amended (the Securities Act) or any United States securities law, 
and may not be offered or sold within the United States or to, or for the account or benefit of, any US person, except pursuant to an exemption from, or in a product or transaction, 
not subject to, the registration requirements of the Securities Act. This communication is not intended for distribution to, or to be used by, any person or entity in any jurisdiction or 
country which distribution or use would be contrary to law or regulation.  

This communication contains data compilations, writings and information that are confidential and proprietary to Citi and protected under copyright and other intellectual property 
laws, and may not be reproduced, distributed or otherwise transmitted by you to any other person for any purpose unless Citi’s prior written consent have been obtained.  

Although Citibank, N.A. (together with its subsidiaries and branches worldwide, "Citibank") is an affiliate of Citi, you should be aware that none of the financial instruments or other 
products mentioned in this communication (unless expressly stated otherwise) are (i) insured by the Federal Deposit Insurance Corporation or any other governmental authority, or 



 

(ii) deposits or other obligations of, or guaranteed by, Citibank or any other insured depository institution.  

IRS Circular 230 Disclosure: Citi and its employees are not in the business of providing, and do not provide, tax or legal advice to any taxpayer outside of Citi. Any statements in 
this communication to tax matters 4 were not intended or written to be used, and cannot be used or relied upon, by any taxpayer for the purpose of avoiding tax penalties. Any such 
taxpayer should seek advice based on the taxpayer’s particular circumstances from an independent tax advisor.  

Citi specifically prohibits the redistribution of this communication in whole or in part without the written permission of Citi and Citi accepts no liability whatsoever for the actions of 
third parties in this respect.  

Copyright © 2020 Citigroup Inc. and/or its affiliates. All rights reserved. CITI, CITI and Arc Design, CITIBANK and CITIGROUP are trademarks and service marks of Citigroup Inc. 
and/or its affiliates and are used and registered throughout the world. 

 


