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Overnight Headlines: 

• Nancy Pelosi become the highest-ranking US official to visit Taiwan in 25 years, 

which caused China to announce missile tests and military drills encircling the island 

from August 4-7. Taipei has detected Chinese warplane nearby and already faced 

cyberattacks on Tuesday. The US House speaker reaffirmed the Washington’s 

commitment to the One China policy and will visit parliament Wednesday. Beijing has 

slammed the trip as provocative. 

• Chinese battery manufacturer, CATL, has delayed announcing a multibillion-dollar 

North American plant to supply EV batteries to Tesla and Ford due to tensions raised 

by the visit. It had anticipated disclosing its choice of a site in either the US or Mexico 

within weeks, but has now put this off until as late as October. 

• Mary Daly said the Fed is “nowhere near” done fighting inflation, in what was some 

hawkish rhetoric signalling more tightening to come. There is “a long way to go,” she 

said via LinkedIn. Loretta Mester emphasised the commitment to battling higher 

prices by saying to the Washington Post, “That’s what we’re about, what we’ve been 

about this year and will continue to be about,”. 

. 

    

Please click on the following links to view today's indicative pricing sheets: 

CitiFirst MINIs and GSL MINIs (PDF) 

CitiFirst MINIs and GSL MINIs (excel) 

CitiFirst Instalment MINIs (PDF) 

  

Top Warrants by Value and Volume From Last Trading Day: 

https://au.citifirst.com/EN/downloads/d2cb1cfc-5aa4-492c-9c5e-3a2ce37f2540/Minis-Strike-and-Stop-Loss-Consolidated.pdf
https://au.citifirst.com/EN/downloads/7268a393-ca33-4065-b11f-d26c71df3721/Minis-Strike-and-Stop-Loss-Consolidated.xls
https://au.citifirst.com/EN/downloads/f638a342-4dcb-42e3-8dbf-ee9552557182/Instal-MINIs-Pricing-Consolidated.pdf


Warrant Code Value Citi Warrant Code Volume Citi 

XJOKOQ $1,118,224 Citi Sells XJOKOQ 202,659  Citi Sells 

FMGJCD $827,162 Citi Sells KARKCG 184,158  Citi Sells 

NDXKCT $712,170 Citi Sells FMGJCD 169,600  Citi Sells 

SPFKCQ $438,985 Citi Buys SPFKCQ 128,500  Citi Sells 

XJOKOE $354,255 Citi Buys NECKOC 120,000  Citi Buys 

Stopped Out Warrants: 

Warrant Code Strike Stop Loss Remaining 
Value 

Stop Loss Date Final Listing 
Date 

APXKCB 3.7639 4.34 $0.47 2/08/2022 4/08/2022 

APXKOE 4.0481 4.65 $0.19 2/08/2022 4/08/2022 

CBAKOU 115.7260 101.84 $13.83 2/08/2022 4/08/2022 

IAAJOA 77.2034 84.91 $7.05 2/08/2022 4/08/2022 

NABMOQ 34.9596 30.77 $4.17 2/08/2022 4/08/2022 

NDXKOW 13759.2498 13073 $9.74 2/08/2022 4/08/2022 

WOWKCS 44.9233 38.19 $6.67 2/08/2022 4/08/2022 

            

  

  

Overnight Summary: 

RATES 

AUS 3yr 97.11 (-15.5bp) | AUS 10yr 96.88 (-12.5bp) | US 10yr 2.75 (+17.5bp) | Bund 10yr 0.82 

(+4.1bp) 

• US: Treasuries sold off sharply on Tuesday, with the curve bear flattening and 
reversing gains from last week’s dovish sentiment after hawkish commentary from 
Fed officials. Yields ended 10-22bps cheaper across the curve, with front end and 
belly-led gains steepening the 2s5s curve 4bps while flattening 5s30s 12.5bps. 2y 



yields closed back at 3.07% and 10y yields back at 2.74%, 24bps above the day’s 
low. The main driver was the usually dovish Daly, who stated officials are "still 
resolute and completely united" in achieving price stability, and that there is still "a 
long way to go". Evans suggested that after a half point hike in September, he 
hopes the Fed can return to quarter point increments in the last two meetings of 
the year. Chronologically, JOLTS job openings showed a -605k drop to 10,698k in 
June, the first time below 11,000k and the lowest since September. The Fed’s 
Mester then stated the US “doesn’t have a slowdown in labour markets”, and that 
“below trend US growth could be necessary for price stability”. Traders piled back 
into Fed rate hikes wagers, pricing a terminal rate of ~3.45% in February 2023, or 
an additional 110bps of tightening versus 94bps prior. 

• EU: Eurozone and UK bonds bear flattened, though outright moves lagged 
treasuries after hawkish comments from Fed policy maker Daly. BTPs 
underperformed on the sell off, with yields jumping as much as 9.3bps led by the 
3y. 10y BTP yields fell below 3% for the first time since May before closing around 
3.06%, tightening the BTP-bund spread for a third day to 209bps. Bund yields 
rose as much as 7bps led by the 2y, tightening the German 5s30s spread 5.5bps 
on the day. Losses in gilts were led by the belly, with the 5y closing 8.3bps 
cheaper and the 5s30s curve closing almost 8bps flatter. Money markets priced 
98bps of ECB hikes and 149bps of BOE hikes by year-end, increases of 2bps and 
6bps respectively compared to Monday.  

• AU: Aussie bond futures bear flattened overnight, with the 3y becoming 15.5bps 
cheaper at 2.89% while the 10y became 12.5bps cheaper at 3.12%. 

EQUITIES 

S&P500 4,091.19 (-0.67%) | Stoxx600 436.07 (-0.32%) | FTSE100 7,409.11 (-0.06%) 

• Shares on Wall Street fell, paced by losses on the Dow , as uncertainty 
surrounding tensions between the US and China spooked investors. The S&P 500 
was -0.67% lower as all sectors ended the session in the red. Communication 
services -0.18% and energy -0.21% had the smallest drop as brent crude moved 
above the $100 mark , though real estate was the steepest decliner. Tesla 
managed to gain +1.11% over the day despite a giant Chinese supplier of electric- 
vehicle batteries deciding to withhold the announcement of a multibillion-dollar 
North American plant to supply Tesla Inc due to tensions raised by Nancy Pelosi’s 
trip. Monolithic Power Systems +9.39% had the biggest rally after reporting a 
surge in 2Q adjusted EPS and revenue. On the flipside, Molson Coors Beverage 
Co led the losses amid disappointing results. The beverage company reported Q2 
underlying EPS that missed expectations.  

• European stocks traded lower as weak global factory data fanned economic 
slowdown fears. The Stoxx 600 pared losses of as much as -0.9% to close down -
0.37% with consumer dictionary -1.10% and IT -1.45% leading the decline. Miners 
were a big drag on the index, the sector down -0.62% amid a drop in commodity 
prices as trades look to safer assets; Glencore PLC -2.67%, Anglo American PLC 
-1.51% & Koninklijke DSM NV -3.41%. Semiconductor companies also lagged as 
the sector faces pressure to reduce its carbon footprint, ASML Holdings fell -
2.18%. Travis Perkins PLC was the worst performer, falling -9.30% on weaker 



than expected results. On the upside, energy and utilities gained +0.57% and 
+0.51% respectively, the sectors buoyed by British oil giants Shell and BP. OCI 
NV +7.30% led the index, the fertilizer firm jumping on earnings beat and a strong 
near-term outlook. Shares in the UK fell the least among European peers as 
bumped profits from oil giant BP firmed the index. The FTSE 100 closed down -
0.06% as the losses in consumer discretionary -1.96% and materials -1.55% 
outweighed the gains in energy +1.85% and utilities +1.70%. BP added +2.80% 
as the oil giant hiked its dividend and accelerated the share buybacks after profits 
soared. 

FOREIGN EXCHANGE 

AUDUSD 0.6920 (-0.17%) | DXY 106.325 (+0.75%) | EURUSD 1.0166 (-0.73%) 

• The dollar rallied against its G10 peers Tuesday night, tracking the surge in 
Treasury yield after Fed speakers indicated that there is still a long way to go in 
monetary tightening. San Francisco Fed Daly commented that the central bank is 
‘nowhere near’ being almost done in fighting inflation, while Evans signalled that 
more hikes are needed. This saw the DXY rising as much as +0.75% to 106.325, 
and consequently USDJPY, a proxy for interest rate differentials, rose +0.63% to 
131.68 as it pared some gains after rising all the way above 132. Renewed 
interest from the leveraged segment in the long dollar yen trade has also emerged 
from this leg higher. -4=-- 

• The broader commodity FX completx traded poor, alongside a retracement in 
commodity prices overnight. The Aussie briefly gained in the LDN session but 
ultimately extended its losses in the NY session and ended the night -0.17% as 
markets continue to interpret yesterday’s meeting as having a dovish lean. The 
Kiwi traded -0.54% lower, NOK -0.44% while the CAD was marginally softer -
0.06%. Our traders attributed the FX moves to a return to trading in line with the 
dollar.  

• EUR fell as much as -0.73% to 1.0166 as the climb in crude oil prices weighed on 
the currency, with the July 29 low of 1.0146 being the nearby support. Looking 
ahead, markets will be watching the developments in US /Taiwan- China 
relationship closely. GBP weakened -0.34% and SEK lost -0.57%. The desk has 
seen some real money interest to sell rallies in EUR, in line with our medium term 
bearish view.  

COMMODITIES 

Gold 1,760.39 (-0.69%) | WTI 93.73 (-0.17%) | Copper 3.35 (+1.37%) ^ 

• Energy: Oil faced a choppy session overnight as an OPEC+ meeting loomed over 
the market. WTI moved -0.17% to $93.73/bbl and Brent rose +0.22% to 
$99.67/bbl 

• Metals: Gold has fallen from a four-week high amide tensions related to Pelosi’s 
trip to Taiwan. The precious metal fell -0.69%, while copper and nickel rose 
+1.37% and +2.83% respectively. 



• Agriculture: Russia’s invasion of Ukraine is prompting CME to consider new wheat 
futures, as traders shy away from existing Black Sea contracts due to uncertainty. 
U soft-wheat exports rose +11% during the season that began July 1. 

*At time of writing 



 



Source: Bloomberg 
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For further information please contact the CitiFirst Sales desk on 1300 30 70 70. To unsubscribe, please email citifirst.warrants@citi.com.  

 

DISCLAIMER  

 

General:  

This communication is provided in Australia by Citigroup Global Markets Australia Pty Limited (ABN 64 003 114 832 and AFSL 240992, Participant 

of the ASX Group and of Cboe Australia), Citigroup Pty Limited (ABN 88 004 325 080, AFSL No. 238098) and/or Citibank, N.A., Sydney Branch 

(ARBN 34 072 814 058). Citigroup Global Markets Australia Pty Limited (CGMA) is not an Authorised Deposit-Taking Institution under the Banking 

Act 1959, nor is it regulated by the Australian Prudential Regulation Authority, neither Citigroup Pty Limited, Citibank NA nor any other Authorised 

Deposit-Taking Institution guarantees the performance or obligations of CGMA. If you invest with CGMA you will be exposed to counterparty credit 

risk of CGMA which could give rise to delays in repayment and/or the loss of income or principal amounts invested.  

 

Although the information contained herein is based upon generally available information and has been obtained from sources believed to be 

reliable, we do not guarantee its accuracy, and such information may be incomplete or condensed. CGMA makes no representation or warranty as 

to the appropriateness of the material for use in jurisdictions other than in Australia. The material on this website, including any pricing, opinions or 

estimates is subject to change without notice to you and we are not required to update the information. CGMA does not represent or warrant that 

this website functions without error or interruption.  

 

Any price indications or market quotations (for example, in relation to the financial products or any relevant underlying) are provided solely for your 

information. Such prices, bids, quotations are not firm bids or offers and may not reflect current prices, due to delays in transmission or otherwise. 

Nothing in this website shall form the basis of or be relied on in connection with any transaction you enter into, other than as explicitly specified in 

the relevant Product Disclosure Statement.  

 

The information provided on or via this website is provided for informational purposes only and should not be construed as a recommendation or 

an offer to buy or sell any product or to enter into any particular transaction. The information does not take into account the investment objectives 

or financial situation of any particular person. Investors should be aware that there are risks of investing and that prices both rise and fall. Past 

performance is not a reliable indicator of future performance. Investors should seek their own independent financial advice based on their own 

circumstances before making a decision. The terms set forth herein are intended for discussion purposes only and subject to the final expression 

of the terms of a transaction as set forth in a definitive agreement and/or confirmation. Before entering into a transaction, you should ensure that 

you fully understand the terms of the transaction, relevant risk factors, the nature and extent of your risk of loss and the nature of the contractual 

relationship into which you are entering and you should carefully read the relevant Product Disclosure Statement for the product before making 

any decision to invest. You should also carefully evaluate whether the transaction is appropriate for you in light of your experience, objectives, 

financial resources, and other relevant circumstances and whether you have the operational resources in place to monitor the associated risks and 

contractual obligations over the term of the transaction. A copy of the relevant Product Disclosure Statement for any product issued by CGMA is 

available by contacting us on 1300 30 70 70 or on the Product Disclosure Statements section of this website.  

 

The ultimate decision to proceed with any transaction rests solely with you. We are not acting as your advisor or agent. Therefore prior to entering 

into the proposed transaction you should determine, without reliance upon us or our affiliates, the economic risks and merits, as well as the legal, 

tax and accounting characterizations and consequences of the transaction, and independently determine that you are able to assume these risks. 

In this regard, by acceptance of these materials, you acknowledge that you have been advised that (a) we are not in the business of providing 

legal, tax or accounting advice, (b) you understand that there may be legal, tax or accounting risks associated with the transaction, (c) you should 

receive legal, tax and accounting advice from advisors with appropriate expertise to assess relevant risks, and (d) you should apprise senior 

mailto:citifirst.warrants@citi.com
mailto:citifirst.warrants@citi.com


management in your organization as to the legal, tax and accounting advice (and, if acceptable, risks) associated with this transaction and our 

disclaimers as to these matters. If you are acting as a financial adviser or agent, you should evaluate these considerations in light of the 

circumstances applicable to your principal and the scope of your authority. If you believe you need assistance in evaluating and understanding the 

terms or risks of a particular derivative transaction, you should consult appropriate advisers before entering into the transaction.  

 

Citi is affiliated with Citibank NA and its subsidiaries and branches worldwide (collectively "Citi"). Despite those affiliations, any financial products 

offered, or sold by CGMA: (i) are not insured by the Federal Deposit Insurance Corporation; (ii) are not deposits or other obligations of any insured 

depository institution (including Citi); and (iii) are subject to investment risks, including the loss of the investment amount. Financial products 

issued by CGMA do not represent a deposit or other liability of Citigroup Pty Limited or Citibank NA and these entities do not stand in any way 

behind the credit and/or performance of other Citi entities such as CGMA. Conflicts: We and/or our affiliates (together, the "Firm") may from time to 

time take proprietary positions and/or make a market in instruments identical or economically related to derivative transactions entered into with 

you, or may have an investment banking or other commercial relationship with and access to information from the issuer(s) of financial products 

underlying derivative transactions entered into with you. We may also undertake proprietary activities, including hedging transactions related to the 

initiation or termination of a derivative transaction with you, that may adversely affect the market price, rate, index or other market factors(s) 

underlying a derivative transaction entered into with you and consequently the value of the transaction.  

 

No liability for content or arising from use: None of Citigroup Global Markets CGMA or its employees, officers, representatives, agents or 

contractors shall be liable for any loss, liability, damage, cost or expense, whether direct, indirect, special, incidental, consequential, punitive, or 

exemplary, including (but not limited to) loss of profits, in connection with or arising in any way from: (i) any defects, viruses and any other 

malfunctions caused to any equipment and other software in connection with access or use of this website; (ii) the information provided on or via 

this website; (iii) the interception, modification or misuse of information transmitted to CGMA or transmitted to you; (iv) the functioning or non-

availability of this website; (v) the misuse of this website; (vi) the loss of data; (vii) downloading or use of any software made available by this 

website; or (viii) claims of third parties in connection with the use of this website.  

 

Citi specifically prohibits the redistribution of this website in whole or in part without the written permission of Citi and Citi accepts no liability 

whatsoever for the actions of third parties in this respect.  

 

Copyright © 2022 Citigroup Inc. and/or its affiliates. All rights reserved. CITI, CITI and Arc Design, CITIBANK and CITIGROUP are trademarks and 

service marks of Citigroup Inc. and/or its affiliates and are used and registered throughout the world  

 

   

 


