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Overnight Headlines: 

• Shanghai has now eased Covid testing rules, joining a list of many other 

Chinese cities in moving closer to reopening subsequent to recent protests. 

Most locations will no longer require PCR tests for access to public transport 

and shared spaces, although specifications by locality differ. Covid Zero will 

likely formally remain until April, with mobility still being able to possibly decline 

sharply before then as case numbers skyrocket. 

• OPEC+ has decided to keep crude production unchanged, implementing a 2 

million bpd reduction agreed at its last meeting. Meanwhile, Russia advised it 

will refuse to accept the $60/bbl price cap approved by the EU, which begins 

Monday. The country is said to be preparing alternative measures for its oil 

exports, with Deputy PM Alexander Novak warning Russia will "somewhat 

reduce output" in response. 

• The US is forging a more prominent representation of force in the Indo-Pacific 

to ensure China does not dominate the region as it intends, Secretary of 

Defense Lloyd Austin said. He pointed to the new B21 bomber and Australian 

nuclear submarine deal as parts of the effort. Meanwhile, there is a US 

delegation headed to Taiwan this week. 

Please click on the following links to view today's indicative pricing sheets: 

CitiFirst MINIs and GSL MINIs (PDF) 

CitiFirst MINIs and GSL MINIs (excel) 

CitiFirst Instalment MINIs (PDF) 

  

Top Traded Warrants By Value and Volume From Last Trading Day 

Warrant Code Value Citi Warrant Code Volume Citi 

XJOBOE $2,016,889 Citi Buys XJOKCD 200,000  Citi Sells 

XJOKCD $1,163,185 Citi Sells XJOKOT 139,562  Citi Buys 

XJOKOT $572,204 Citi Sells SLRKCA 100,000  Citi Sells 

 

https://au.citifirst.com/EN/downloads/d2cb1cfc-5aa4-492c-9c5e-3a2ce37f2540/Minis-Strike-and-Stop-Loss-Consolidated.pdf
https://au.citifirst.com/EN/downloads/7268a393-ca33-4065-b11f-d26c71df3721/Minis-Strike-and-Stop-Loss-Consolidated.xls
https://au.citifirst.com/EN/downloads/f638a342-4dcb-42e3-8dbf-ee9552557182/Instal-MINIs-Pricing-Consolidated.pdf


FXYKCC $536,664 Citi Sells FXYKCC 92,806  Citi Sells 

XJOQOA $523,496 Citi Sells SPFKOV 81,025  Citi Buys 

Stopped Out Warrants: 

Warrant Code Strike Stop Loss Remaining 
Value 

Stop Loss 
Date 

Final Listing 
Date 

DMPKCP 84.346 67.48 16.53 2/12/2022 6/12/2022 

FXYKOC 88.651 91.5 3.09 5/12/2022 6/12/2022 

NCMKOQ 25.061 21.3 3.78 2/12/2022 6/12/2022 

  

 

Overnight Summary: 

RATES 

AUS 3yr 97.00 (+4.0bp) | AUS 10yr 96.66 (+5.0bp) | US 10yr 3.49 (-1.9bp) | Bund 10yr 
1.86 (+4.2bp) 

 

• Treasury yields ended Friday twist flattened after spiking earlier in the day off a 
stronger-than expected November jobs report (Change in Non-Farm Payrolls: 
263k v 220k exp) and average hours worked (0.6% MoM/5.1% YoY v 0.3% 
MoM/4.6% YoY exp). Post-payrolls market reaction saw a swift but short-lived 
boost to terminal trajectory (intraday highest of +15bps to 5.0% before moving 
back down to 4.94% in June ’23). 2y yields hit an intra-session extreme of +17bps 
but richened to close up +4.4bp to 4.27%. The 5s30s retraced the ‘soft-landing’ 
thematic earlier in the week by 9bp in the 30 minutes post data as a flurry of 
block buyers in the long end emerged (combined US$1.7m/DV01 in ultras). 

• Bunds bear flattened by the most in a week after stronger-than-forecasted US 
data pared back earlier gains. Money markets increased their December hike 
bets to 55bp (+2bp) whilst the terminal jumped to 2.92% post job numbers from 
lows of 2.81%. Italian bonds also followed the bear flattening movements whilst 
the belly outperformed on the 2s5s10s fly by 2bp. The 10y cheapened by 6bp 
and ended lower on the week, tallying up to the fourth consecutive week of 
declines, the most since July 2021. Gilts followed global duration lower as losses 
were led by the short end and money markets flipped to add BoE tightening bets 
by as much as 5bp, pushing the peak of 4.68% back a month to September. The 
curve pared back steepening moves after the BoE accepted all bids for the first 
time at a sale of emergency holdings.  



• Aussie bond futures gained overnight, with the 3y and 10y becoming +4bp richer 
to 3.00% and +5bp to 3.34% respectively.  

EQUITIES 

S&P500 4,071.70 (-0.12%) | Stoxx600 443.29 (-0.15%) | FTSE100 7,556.23 (-0.03%) 

 

• US stocks finished mixed on Friday after the US jobs report came out stronger 
than expected. The S&P 500 finished down -0.12% with 6 of the 11 sectors 
closing in the red, led by IT and Energy stocks which were down -0.55% and -
0.60% respectively. Materials stocks saw the largest gains, closing the session up 
+1.10%. The Nasdaq finished down -0.40% while the Dow was up +0.10%. In 
stock specific news, Boeing (BA) gained as much as 4% following a Dow Jones 
report that United Airlines is close to a deal to order a large number of 787 
Dreamliners. Peloton (PTON) rose for a 7th straight session partly as optimism 
around the fitness company’s sales results for the Thanksgiving holiday weekend 
continues to push the stock higher.  

• European stocks pared early declines amid mixed trading in global markets after 
hotter than expected US job data and changing restrictions in China weighed on 
sentiment. The Stoxx 600 closed down 0.05%, despite falling over 1% intraday. 
The week-on-week gains were 0.58%, marking the seventh straight week of 
advances. The real estate sector outperformed, though was outweighed by the 
drop in energy stocks. Among individual stocks, ASML contributed the most to 
the index decline and Kinnevik had the largest drop off the back of analyst 
downgrades. In the UK, the FTSE 100 closed slightly down 0.03%, with a weekly 
gain of 0.93%. Energy names weighed the most on the index, BP and Shell down 
1.75% and 0.69% respectively. Associated British Foods was the top performer 
on the index gaining 5.04% and hitting its highest levels since August on analyst 
upgrades. 

FOREIGN EXCHANGE 

AUDUSD 0.6777 (-0.71%) | DXY 104.545 (-0.09%) | EURUSD 1.0528 (-0.06%) 

 

• The dollar recovered from a five-month low on Friday after stronger than 
expected US non-farm payrolls reflected a still tight US labour market. The DXY 
was -0.3% weaker early in the session before surging +0.7% then paring gains to 
end roughly unchanged at 105.545 as US terminal rate pricing rose back towards 
5%. The yen strengthened +0.51% to 134.38 after earlier advancing as much as 
+1.3% to 133.63 on speculation the BOJ may review its ultra-loose policy stance.  

• High beta currencies weakened against the dollar, led by underperformance in 
AUD and NOK which declined -0.70%. CAD ended -0.25% weaker, paring losses of 
as much as -0.7% following a divergence in US and Canadian employment data in 
November. Canadian jobs rose a modest +10k, in line with expectations 



following a strong +100k increase in October, affirming Citi’s expectation for a 
50bp hike in this week’s BOC meeting.  

• The euro currency complex was mixed, with the pound strengthening +0.31% 
while the euro ended little changed at 1.0528, erasing a -0.9% drop earlier in the 
session.  

CREDIT 

US IG39 77.65 (+0.6bp) | US HY39 101.46 (-0.19pts) | Itraxx Main 38 87.63 
(+0.86bp) | Xover 38 443.74 (+0.55bp) 

 

• US: No companies considered issuing debt in the IG primary market on Friday 
ahead of the November jobs report. Projections for next week are calling for $10 
billion to $15 billion as the first full week of December is expected to be the most 
active period in the month while supply is anticipate to slow to a trickle the last 
three weeks of the year as the CPI report on Dec 13 and FOMC meeting the next 
day dampen activity. In secondary, IG credit gapped wider after a strong jobs 
report, with stocks traded in the red and rates up more than 10bps. Though 
credit quickly reversed course and by midday markets was nearly unchanged 
from Thursday as buying surfaced and volumes increased after traders widened 
spreads by as much as 5bps. IG39 was more stubborn and did not see the same 
gap wider as the cash markets, though it returned back to flat on heavy 
protection selling, led largely by short covering.  

• EU: Europe’s primary market also grounded to a halt on Friday as no issuers came 
to market. Sales for the week reached ~18 billion, in line with expectations. In 
secondary, it was a pretty quiet morning with all eyes on NFP as rates and XO 
continued to grind tighter and cash +25c on continued better buying given 
inflows. Cash closed unch to a touch lower after the session with euro rates 
+5bps on the day. The desk saw a small amount of selling in the afternoon 
though it does not seem like the macro picture has shifted sufficiently to disrupt 
the inflow-driven grind for the time being. Itraxx Main was 0.86bps wider while 
XO was 0.55bps wider.  

COMMODITIES 

Gold 1,797.63 (-0.12%) | WTI 79.98 (-1.48%) | Copper 3.83 (+1.37%) ^ 

 

• Energy: Both majors closed lower on Friday ending an otherwise strong week with 
WTI down 1.5% to a touch below $80/bbl while Brent fell 1.7% to $85.6/bbl. The 
Sunday OPEC+ meeting saw the group hold output study as expected by most 
analysts with the next meeting scheduled for June 4th. Though the group only 
meets twice an year, the Joint Ministerial Monitoring Committee (JMMC) will 
meet at the start of February. The meeting addressed its 2mil/bbl cut in October 
that stirred political relationships with the U.S. at the time stating that the cut 



“was purely driven by market considerations, and recognized in retrospect by 
the market participants to have been the necessary and the right course of 
action towards stabilizing global oil markets”. The EU’s ban on seaborne imports 
of Russian crude will also begin on Monday at the price cap level of $60/bbl. The 
country’s Ural’s currently trade below the price cap at $50/bbl but Moscow has 
said that it will not sell to anyone that adopts the price-cap, an assertion that will 
be tested in the coming weeks as uncertainty of the price-cap impact on prices 
remains. Saudi Arabi is expected to announce its prices for spot market 
customers in Europe, Asia and the U.S. on Monday which will be watched closely 
by market analysts. 

• Metals: Gold traded flat to end the week down 0.1% to $1797.6/ounce while 
Nickel and Copper both rose 4.6% and 1.4% respectively.  

• Agriculture: Wheat fell 2.8% to finish at $7.61/bushel while corn fell 2.2% to finish 
at $6.46/bushel.  



 



 

*At time of writing 
Source: Bloomberg 
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For further information please contact the CitiFirst Sales desk on 1300 30 70 70. To unsubscribe, please email 
citifirst.warrants@citi.com.  
 
DISCLAIMER  
 
General:  
This communication is provided in Australia by Citigroup Global Markets Australia Pty Limited (ABN 64 003 114 832 and AFSL 240992, 
Participant of the ASX Group and of Cboe Australia), Citigroup Pty Limited (ABN 88 004 325 080, AFSL No. 238098) and/or Citibank, 
N.A., Sydney Branch (ARBN 34 072 814 058). Citigroup Global Markets Australia Pty Limited (CGMA) is not an Authorised Deposit-
Taking Institution under the Banking Act 1959, nor is it regulated by the Australian Prudential Regulation Authority, neither Citigroup Pty 
Limited, Citibank NA nor any other Authorised Deposit-Taking Institution guarantees the performance or obligations of CGMA. If you 
invest with CGMA you will be exposed to counterparty credit risk of CGMA which could give rise to delays in repayment and/or the loss 
of income or principal amounts invested.  
 
Although the information contained herein is based upon generally available information and has been obtained from sources believed 
to be reliable, we do not guarantee its accuracy, and such information may be incomplete or condensed. CGMA makes no 
representation or warranty as to the appropriateness of the material for use in jurisdictions other than in Australia. The material on this 
website, including any pricing, opinions or estimates is subject to change without notice to you and we are not required to update the 
information. CGMA does not represent or warrant that this website functions without error or interruption.  
 
Any price indications or market quotations (for example, in relation to the financial products or any relevant underlying) are provided 
solely for your information. Such prices, bids, quotations are not firm bids or offers and may not reflect current prices, due to delays in 
transmission or otherwise. Nothing in this website shall form the basis of or be relied on in connection with any transaction you enter 
into, other than as explicitly specified in the relevant Product Disclosure Statement.  
 
The information provided on or via this website is provided for informational purposes only and should not be construed as a 
recommendation or an offer to buy or sell any product or to enter into any particular transaction. The information does not take into 
account the investment objectives or financial situation of any particular person. Investors should be aware that there are risks of 
investing and that prices both rise and fall. Past performance is not a reliable indicator of future performance. Investors should seek 
their own independent financial advice based on their own circumstances before making a decision. The terms set forth herein are 
intended for discussion purposes only and subject to the final expression of the terms of a transaction as set forth in a definitive 
agreement and/or confirmation. Before entering into a transaction, you should ensure that you fully understand the terms of the 
transaction, relevant risk factors, the nature and extent of your risk of loss and the nature of the contractual relationship into which you 
are entering and you should carefully read the relevant Product Disclosure Statement for the product before making any decision to 
invest. You should also carefully evaluate whether the transaction is appropriate for you in light of your experience, objectives, financial 
resources, and other relevant circumstances and whether you have the operational resources in place to monitor the associated risks 
and contractual obligations over the term of the transaction. A copy of the relevant Product Disclosure Statement for any product issued 
by CGMA is available by contacting us on 1300 30 70 70 or on the Product Disclosure Statements section of this website.  
 
The ultimate decision to proceed with any transaction rests solely with you. We are not acting as your advisor or agent. Therefore prior 
to entering into the proposed transaction you should determine, without reliance upon us or our affiliates, the economic risks and merits, 
as well as the legal, tax and accounting characterizations and consequences of the transaction, and independently determine that you 
are able to assume these risks. In this regard, by acceptance of these materials, you acknowledge that you have been advised that (a) 
we are not in the business of providing legal, tax or accounting advice, (b) you understand that there may be legal, tax or accounting 
risks associated with the transaction, (c) you should receive legal, tax and accounting advice from advisors with appropriate expertise to 
assess relevant risks, and (d) you should apprise senior management in your organization as to the legal, tax and accounting advice 
(and, if acceptable, risks) associated with this transaction and our disclaimers as to these matters. If you are acting as a financial 
adviser or agent, you should evaluate these considerations in light of the circumstances applicable to your principal and the scope of 
your authority. If you believe you need assistance in evaluating and understanding the terms or risks of a particular derivative 
transaction, you should consult appropriate advisers before entering into the transaction.  
 
Citi is affiliated with Citibank NA and its subsidiaries and branches worldwide (collectively "Citi"). Despite those affiliations, any financial 
products offered, or sold by CGMA: (i) are not insured by the Federal Deposit Insurance Corporation; (ii) are not deposits or other 
obligations of any insured depository institution (including Citi); and (iii) are subject to investment risks, including the loss of the 
investment amount. Financial products issued by CGMA do not represent a deposit or other liability of Citigroup Pty Limited or Citibank 
NA and these entities do not stand in any way behind the credit and/or performance of other Citi entities such as CGMA. Conflicts: We 
and/or our affiliates (together, the "Firm") may from time to time take proprietary positions and/or make a market in instruments identical 
or economically related to derivative transactions entered into with you, or may have an investment banking or other commercial 
relationship with and access to information from the issuer(s) of financial products underlying derivative transactions entered into with 
you. We may also undertake proprietary activities, including hedging transactions related to the initiation or termination of a derivative 
transaction with you, that may adversely affect the market price, rate, index or other market factors(s) underlying a derivative 
transaction entered into with you and consequently the value of the transaction.  
 
No liability for content or arising from use: None of Citigroup Global Markets CGMA or its employees, officers, representatives, agents 
or contractors shall be liable for any loss, liability, damage, cost or expense, whether direct, indirect, special, incidental, consequential, 

mailto:citifirst.warrants@citi.com
mailto:citifirst.warrants@citi.com


punitive, or exemplary, including (but not limited to) loss of profits, in connection with or arising in any way from: (i) any defects, viruses 
and any other malfunctions caused to any equipment and other software in connection with access or use of this website; (ii) the 
information provided on or via this website; (iii) the interception, modification or misuse of information transmitted to CGMA or 
transmitted to you; (iv) the functioning or non-availability of this website; (v) the misuse of this website; (vi) the loss of data; (vii) 
downloading or use of any software made available by this website; or (viii) claims of third parties in connection with the use of this 
website.  
 
Citi specifically prohibits the redistribution of this website in whole or in part without the written permission of Citi and Citi accepts no 
liability whatsoever for the actions of third parties in this respect.  
 
Copyright © 2022 Citigroup Inc. and/or its affiliates. All rights reserved. CITI, CITI and Arc Design, CITIBANK and CITIGROUP are 
trademarks and service marks of Citigroup Inc. and/or its affiliates and are used and registered throughout the world  
 
   

 

 
 


