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Overnight Headlines: 

• Goldman Sachs slashed its US GDP outlook for 2023 from 1.5% to 1.1% after increasing its 

forecasts of Fed hikes. "This higher rates path combined with recent tightening in financial 

conditions implies a somewhat worse outlook for growth and employment next year," economists 

including Jan Hatzius wrote. The bank lifted estimates of the year-end jobless rate for 2022 and 

2023 to 3.7% and 4.1% respectively. 

• Storms are ravaging the Pacific as Typhoon Nanmadol battered southern Japan, causing blackouts, 

halting transportation and forcing the evacuation of thousands of people. In the Atlantic, Hurricane 

Fiona blew the power to all of Puerto Rico, while threatening parts of the Dominican Republic with 

winds up to 80mph and flash flooding. The Biden administration has approved an emergency 

declaration for Puerto Rico. 

• Joe Biden warned Vladimir Putin of a "consequential" US response if the Kremlin utilised nuclear or 

chemical weapons. Further, in an interview with CBS, the president also said he cautioned Xi 

Jinping around violating sanctions imposed on Russia, saying it would be a "gigantic mistake". On 

the ground, Ukraine continues its offensive in the northeast, with its military claiming that some 

Russian units lost large portions of personnel during the event retreat in Kharkiv. 
  

 

Please click on the following links to view today's indicative pricing sheets: 

CitiFirst MINIs and GSL MINIs (PDF) 

CitiFirst MINIs and GSL MINIs (excel) 

CitiFirst Instalment MINIs (PDF) 
 

 

 

 

 

Top Traded Warrants By Value and Volume From Last Trading Day 

Warrant Code Value Citi Warrant Code Volume Citi 

CBAKOD $1,255,050 Citi Sells PRUKCB 300,000 Citi Sells 

XJOMOS $1,149,160 Citi Buys PLSJOC 198,090 Citi Sells 

XJOKOR $1,012,589 Citi Buys XJOMOS 184,016 Citi Sells 

ANZJCA $806,268 Citi Buys PLSKOA 151,334 Citi Buys 

PLSKOA $452,509 Citi Buys XJOKOR 143,569 Citi Buys 

Stopped Out Warrants: 

Warrant Code Strike Stop Loss Remaining Value Stop Loss Date Final Listing Date 

https://au.citifirst.com/EN/downloads/d2cb1cfc-5aa4-492c-9c5e-3a2ce37f2540/Minis-Strike-and-Stop-Loss-Consolidated.pdf
https://au.citifirst.com/EN/downloads/7268a393-ca33-4065-b11f-d26c71df3721/Minis-Strike-and-Stop-Loss-Consolidated.xls
https://au.citifirst.com/EN/downloads/f638a342-4dcb-42e3-8dbf-ee9552557182/Instal-MINIs-Pricing-Consolidated.pdf


 

SLRKOC 1.003 1.15 0.145 16/09/2022 20/09/2022 

SPFKOF 3728.06 3868 2.09 16/09/2022 20/09/2022 

WOWKOA 30.753 34.62 3.86 16/09/2022 20/09/2022 

XJOKOE 6406.14 6785 3.81 16/09/2022 20/09/2022 

      
      
      

 

 

      Overnight Summary  
 

RATES 

AUS 3yr 96.49 (+3.0bp) | AUS 10yr 96.27 (+2.5bp) | US 10yr 3.45 (+0.1bp) | Bund 10yr 1.76 (-1.4bp) 

• US: Treasuries were mixed on Friday with the belly ending richer, the 10y unchanged and 
the long end cheaper ahead of this week’s 20y auction and possible corporate issuance. 
Curves and butterflies traded somewhat disorderly, with the 5s30s curve reaching a new 
low of -21.1bp before reversing sharply to close at -12.3bp, 8bp steeper than Thursday’s 
close. The rebound in 5s30s looked to be driven by selling pressure in the 20y sector, with 
the 10s20s30s fly over 5bp higher at one point. The 2s5s curve inverted below its 2000 
cycle low of -25.2bp before closing at -24.3bp. The belly outperformed all day, with the 5y 
closing 3.5bp richer at 3.63% and 7bp richer on the 2s5s10s fly. The 2y and 10y sectors 
were unchanged at 3.87% and 3.50%. In data, the U-Michigan 1y inflation gauge fell to 
4.6%, the lowest level since September 2021, while the 5-10y gauge slid to 2.8%, the 
lowest since July 2021. 

• EU: BTPs and gilts twist flattened while bunds twist steepened. 2y bund yields edged lower 
for the first time since Monday in the longest streak of weekly advances since 2007. Belly 
maturities outperformed, with 10y yields closing 1.2bp lower at 1.75%. The 5s30s curve 
closed 1.7bp steeper on the day at 11bp after earlier falling to within 3.5bp of inverting for 
the first time since 2008. BTPs outperformed bunds with the 10y closing 2.2bp richer at 
4.02%, the 2s10s curve 4.6bp flatter and the BTP-bund spread 1bp tighter at 228bp. 
Money markets priced as much as 200bp of ECB rate hikes by May 2023 before paring the 
move after Lagarde said the central bank “absolutely” wants to avoid high inflation leading 
to excessive wage pressures. Nagel said hikes will continue, while Rehn backed the case 
for front-loading tightening. Gilts twist flattened as the 10y closed 2.8bp richer at 3.13% 
and earlier maturities became up to 1bp cheaper. Traders shifted BOE tightening 
expectations further out to 2023 ahead of this week’s policy decision. 

• AU: Aussie bond futures slightly bull steepened overnight, with the 3y becoming 3bp richer 
at 3.51% while the 10y became 2.5bp richer at 3.73%. 

EQUITIES 

S&P500 3,873.33 (-0.72%) | Stoxx600 408.24 (-1.58%) | FTSE100 7,236.68 (-0.62%) 

• US stocks closed lower on Friday though off their session lows as investor sentiment was 
hurt by corporate warnings. The S&P fell -0.72%, the Dow Jones dropped -0.45% and the 
Nasdaq declined -0.90%. For the week, the Dow declined 4.1%, the S&P lost 4.8% and the 
Nasdaq was the worst performer, down 5.5% w/w. On Friday, 9 of the 11 S&P 500 sectors 
ended in the red, with energy and industrials down -2.17% and -2.07% respectively. 
Consumer staples and real estate eked out modest gains. FedEx posted its biggest drop in 
over 40 years after withdrawing its earnings forecast on worsening business conditions. 



 

The package-delivery giant flagged weakness in Asia and challenges in Europe as it 
reported preliminary results for the latest quarter that fell well short of expectations. The 
CEO told reporters he expects a worldwide recession, citing volume declines in every 
segment globally. Shares in the delivery giant tumbled more than 20% and sent industrial 
peers lower. In other news, Walt Disney released data on employee pay by race and 
gender for the first time and committed to provide more compensation information within 
18 months. 

• European stocks closed lower for the fourth day, posting the worst weekly loss in three 
months. The Stoxx 600 dropped -1.28% on Friday, led by shares in industrial and 
construction firms, taking the weekly loss to -2.89%. Real Estate was the only sector to close 
in the green. Nestle contributed the most to the index decline and Tomra Systems had the 
largest drop. On the upside, Kone Oyj provided the biggest boost, while Fortum Oyj had the 
biggest gain. In corporate news, Volkswagen is looking to raise as much as 9.4 billion euros 
for the IPO of Porsche AG. The carmaker is selling a 25% total stake, divided into 911 million 
shares, with the price range set at €76.50 to €82.50. The valuation is below a previous top-
end target of as much as €85 billion, but would still make the listing one of Europe's biggest. 
In the UK, retail sales fell at the sharpest pace in eight months as consumers respond to the 
soaring cost of living. The pound weakened to nearly a four-decade low and the FTSE fell -
0.63%. Real estate and utilities were the only sectors to track higher on Friday, while 
materials, industrials and consumer discretionary stocks were the biggest laggards. 

FOREIGN EXCHANGE 

AUDUSD 0.6719 (+0.39%) | DXY 109.764 (-0.11%) | EURUSD 1.0013 (+0.28%) 

• The dollar erased gains Friday as US long term inflation expectations fell to the lowest in 
more than year, allowing the yen, euro and other heavily battered currencies to re-
strengthen. The DXY lost -0.11% to trade at 109.76, trading in line with both Treasuries 
and equities. While debate between a 75bps and 100bps September hike will likely 
continue into this week’s FOMC, this final important data release strengthens our call for a 
75bps move. Our strategists caution that it is important to stay nimble as positioning will 
play a large role in how markets trade into the meeting. USDJPY fell -0.27% at 142.97 
following a string of efforts by policy makers last week to cap further yen depreciation, 
while CHF traded a touch softer. 

• Most high betas traded higher against the weaker dollar. Both Aussie and Kiwi strengthened 
+0.39% and +0.42% while the CAD finished the session unchanged after trading choppy 
overnight. Up ahead, AUD and NZD expect centra bank speeches while CAD looks to 
inflation prints. 

• EUR advanced +0.28% to above parity at 1.0013 while GBP traded a touch stronger +0.09% 
after soft US data helped to offset its weak retail sales data. Important data this week 
include Euro Area consumer confidence as well as EUR central bank speech and UK 
Chancellor on financial plans into yearend. Overall, FOMC will lead the week, and the 
combination of a high bar for a hawkish outcome and continued hawkish rhetoric from the 
ECB suggest that EUR may continue to strengthen over the near term. 

CREDIT 

US IG38 89.35 (-0.4bp) | US HY38 99.00 (-0.08pts) | Itraxx Main 37 112.29 (+3.69bp) | Xover 37 553.67 (+17.15bp) 

• US: No borrowers sold fresh debt in the US investment-grade primary market on Friday. The 
issuance backdrop Friday morning in New York was poor with equity futures lower and 
Treasury yields ticking a couple of basis points higher. Last week’s new US IG bonds 
performed poorly in secondary trading with just 29% of fixed-rate tranches tighter as of 
Friday morning. New bond sales this week will be hit-or-miss, with Monday and Tuesday 
expected to see the bulk of issuance ahead of the mid-week FOMC decision. In secondary, 



 

US IG credit spreads moved 2-5bp wider in cash but trade felt balanced. That leaves the 
week 4-10bp wider. Traders saw strong volume in the CDS space with a wave of new 
hedges set in various sectors. HY saw a weak morning that gave the desk concern in what 
felt like a technical change. HY cash was down 1+ points to start and weighed by higher 
rates and weak equities, active issues did inch off the lows when HYG saw improvement to 
bounce into the green. Index desk was also active good volume reported as IG38 started 
2bp wider only to end -0.4bp tighter. Trader says accounts were conscious of the roll to 
series 39 on Tuesday this week, and seemed weary of buying protection into the 
afternoon. Series 39 will pick up liquidity at the expense of quality with rising stars being 
added to replace less liquid names. HY 39 will start trading the following week with seven 
changes bring a lower quality portfolio. HY38 was -0.08pt wider.. 

• EU: After four bumper days of issuance that brought weekly sales to within a hair’s breadth 
of the second busiest week of the year, Europe’s primary market saw only one deal on 
Friday. Norway’s Kommunalbanken AS sold a GBP250m note that brought total sales for the 
week to just EU645m equivalent. In secondary, HY cash opened where it left off, with risk 
leaking wider as the day progressed in line with stocks and broader macro. On the day the 
market closed -1/4 to -1pt lower generically with some underperformers such as VMED (-1 
to -1.5pts) within that, although traders did find a clearing level as more of these HQ/TMT 
names looked interesting in the mid 70s. Flows remained skewed to selling on the whole, 
although broadly contained despite closing at the lows of the day. The new GAMMA bond 
traded well on the break +1pt, after pricing at 9.75% and traders saw some stability and 
buying in other gaming names which had drifted wider following the new issue 
announcement. By late morning, stocks started to come off and XO drifted wider all 
afternoon to close +17.15bps on the day, a touch off the wides, with cash closing -0.5-
0.75pt. iTraxx Main 37 was +3.69bp wider. 

 
*At time of writing 

Overnight Summary  

   Last Price  1d (net)  1d (%)  1m (%)  YTD (%)  

Equities                 

S&P 500  4,358.11  95.66  2.2%  -2.6%  -8.6%  

Nasdaq  13,436.55  487.93  3.8%  -4.9%  -14.1%  

Dow Jones  34,063.10  518.76  1.5%  -2.5%  -6.3%  

Euro Stoxx 50  3,889.69  151.58  4.1%  -6.0%  -9.5%  

FTSE100  7,291.68  115.98  1.6%  -4.1%  -1.3%  

TOPIX  1,853.25  26.62  1.5%  -4.0%  -7.0%  

KOSPI  2,659.23  37.70  1.4%  -3.1%  -10.7%  

Shanghai Comp  3,170.71  106.75  3.5%  -8.6%  -12.9%  

ASX200 Futures  7,290.00  106.00  1.5%  1.1%  -0.8%  

VIX Index  26.43  -3.40       

Foreign Exchange                 

DXY  98.3550  -0.45  -0.5%  2.8%  2.8%  

AUDUSD  0.7288  0.01  0.9%  1.3%  0.3%  

EURUSD  1.1037  0.01  0.5%  -3.0%  -2.9%  

GBPUSD  1.3147  0.01  0.6%  -3.2%  -2.8%  

USDJPY  118.6700  0.47  0.4%  -2.7%  -3.0%  

USDCHF  0.9403  0.00  0.1%  -1.9%  -2.9%  

Fixed Income - 10y  %  bps     bps  bps  

Aus (Fut.)  2.58%  2.00   36.00  86.00  

United States  2.18%  3.23   21.45  66.59  



 

United Kingdom  1.63%  5.28   16.55  65.94  

Germany  0.39%  6.02   16.07  57.15  

France  0.84%  4.28   14.43  65.19  

Italy  1.89%  -0.28   5.95  72.36  

Commodities                 

WTI Crude  94.98  -1.46  -1.5%  1.4%  26.3%  

Brent Crude  97.80  -2.11  -2.1%  3.2%  25.7%  

Copper c/lb  457.95  7.80  1.7%  0.9%  2.6%  

Nickel  47,986.00  -16.00  0.0%  106.0%  131.2%  

Zinc US$/mt  3,798.00  -11.00  -0.3%  6.0%  7.5%  

Aluminium US$/mt  3,277.50  -42.00  -1.3%  2.2%  16.7%  

Iron Ore US$/mt  147.85  -1.21  -0.8%  4.8%  31.4%  

Gold US$/oz t  1,925.55  5.84  0.3%  3.0%  5.3%  

Silver US$/oz t  25.06  0.20  0.8%  6.2%  7.5%  

Bitcoin USD  41,235.03  1,793.14  4.5%  -6.5%  -11.0%  

DLCs  Last Price  Aud Price        Spread  

Rio PLC  5,418.00  97.73  4.0%  -4.3%  9.4%  

South 32 - Lon  265.00  4.78  3.3%  13.2%  -0.2%  

South 32 -  J'burg  5,225.00  4.80  2.0%  7.7%  -0.7%  

Janus Henderson  35.23  48.34  3.5%  -1.1%  -2.6%  

Virgin Money  176.60  3.19  6.5%  -15.1%  -5.8%  

NWS A  21.63  29.68  2.5%  -8.7%  0.5%  

ADRs  Last Price  Aud Price        Spread  

BHP  66.84  45.86  3.2%  -2.7%  -1.5%  

Rio  72.72  99.78  5.3%  -6.6%  7.1%  

CSL  99.23  272.30  3.4%  5.0%  -1.4%  

James Hardie  33.39  45.82  4.4%  -1.6%  -0.9%  

ResMed  255.36  35.04  4.5%  7.5%  -1.4%  

Amcor  11.46  15.72  2.0%  -2.6%  -1.4%  

Square  116.04  159.22  12.6%  6.5%  -10.2%  

      
 
Source Bloomberg 
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For further information please contact the CitiFirst Sales desk on 1300 30 70 70. To unsubscribe, please email citifirst.warrants@citi.com.  
 
DISCLAIMER  
 
General:  
This communication is provided in Australia by Citigroup Global Markets Australia Pty Limited (ABN 64 003 114 832 and AFSL 240992, Participant of the ASX 
Group and of Cboe Australia), Citigroup Pty Limited (ABN 88 004 325 080, AFSL No. 238098) and/or Citibank, N.A., Sydney Branch (ARBN 34 072 814 058). 
Citigroup Global Markets Australia Pty Limited (CGMA) is not an Authorised Deposit-Taking Institution under the Banking Act 1959, nor is it regulated by the 
Australian Prudential Regulation Authority, neither Citigroup Pty Limited, Citibank NA nor any other Authorised Deposit-Taking Institution guarantees the 
performance or obligations of CGMA. If you invest with CGMA you will be exposed to counterparty credit risk of CGMA which could give rise to delays in 
repayment and/or the loss of income or principal amounts invested.  
 
Although the information contained herein is based upon generally available information and has been obtained from sources believed to be reliable, we do not 
guarantee its accuracy, and such information may be incomplete or condensed. CGMA makes no representation or warranty as to the appropriateness of the 
material for use in jurisdictions other than in Australia. The material on this website, including any pricing, opinions or estimates is subject to change without 
notice to you and we are not required to update the information. CGMA does not represent or warrant that this website functions without error or interruption.  
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Any price indications or market quotations (for example, in relation to the financial products or any relevant underlying) are provided solely for your information. 
Such prices, bids, quotations are not firm bids or offers and may not reflect current prices, due to delays in transmission or otherwise. Nothing in this website 
shall form the basis of or be relied on in connection with any transaction you enter into, other than as explicitly specified in the relevant Product Disclosure 
Statement.  
 
The information provided on or via this website is provided for informational purposes only and should not be construed as a recommendation or an offer to buy 
or sell any product or to enter into any particular transaction. The information does not take into account the investment objectives or financial situation of any 
particular person. Investors should be aware that there are risks of investing and that prices both rise and fall. Past performance is not a reliable indicator of 
future performance. Investors should seek their own independent financial advice based on their own circumstances before making a decision. The terms set 
forth herein are intended for discussion purposes only and subject to the final expression of the terms of a transaction as set forth in a definitive agreement 
and/or confirmation. Before entering into a transaction, you should ensure that you fully understand the terms of the transaction, relevant risk factors, the nature 
and extent of your risk of loss and the nature of the contractual relationship into which you are entering and you should carefully read the relevant Product 
Disclosure Statement for the product before making any decision to invest. You should also carefully evaluate whether the transaction is appropriate for you in 
light of your experience, objectives, financial resources, and other relevant circumstances and whether you have the operational resources in place to monitor 
the associated risks and contractual obligations over the term of the transaction. A copy of the relevant Product Disclosure Statement for any product issued by 
CGMA is available by contacting us on 1300 30 70 70 or on the Product Disclosure Statements section of this website.  
 
The ultimate decision to proceed with any transaction rests solely with you. We are not acting as your advisor or agent. Therefore prior to entering into the 
proposed transaction you should determine, without reliance upon us or our affiliates, the economic risks and merits, as well as the legal, tax and accounting 
characterizations and consequences of the transaction, and independently determine that you are able to assume these risks. In this regard, by acceptance of 
these materials, you acknowledge that you have been advised that (a) we are not in the business of providing legal, tax or accounting advice, (b) you understand 
that there may be legal, tax or accounting risks associated with the transaction, (c) you should receive legal, tax and accounting advice from advisors with 
appropriate expertise to assess relevant risks, and (d) you should apprise senior management in your organization as to the legal, tax and accounting advice 
(and, if acceptable, risks) associated with this transaction and our disclaimers as to these matters. If you are acting as a financial adviser or agent, you should 
evaluate these considerations in light of the circumstances applicable to your principal and the scope of your authority. If you believe you need assistance in 
evaluating and understanding the terms or risks of a particular derivative transaction, you should consult appropriate advisers before entering into the 
transaction.  
 
Citi is affiliated with Citibank NA and its subsidiaries and branches worldwide (collectively "Citi"). Despite those affiliations, any financial products offered, or sold 
by CGMA: (i) are not insured by the Federal Deposit Insurance Corporation; (ii) are not deposits or other obligations of any insured depository institution 
(including Citi); and (iii) are subject to investment risks, including the loss of the investment amount. Financial products issued by CGMA do not represent a 
deposit or other liability of Citigroup Pty Limited or Citibank NA and these entities do not stand in any way behind the credit and/or performance of other Citi 
entities such as CGMA. Conflicts: We and/or our affiliates (together, the "Firm") may from time to time take proprietary positions and/or make a market in 
instruments identical or economically related to derivative transactions entered into with you, or may have an investment banking or other commercial 
relationship with and access to information from the issuer(s) of financial products underlying derivative transactions entered into with you. We may also 
undertake proprietary activities, including hedging transactions related to the initiation or termination of a derivative transaction with you, that may adversely 
affect the market price, rate, index or other market factors(s) underlying a derivative transaction entered into with you and consequently the value of the 
transaction.  
 
No liability for content or arising from use: None of Citigroup Global Markets CGMA or its employees, officers, representatives, agents or contractors shall be 
liable for any loss, liability, damage, cost or expense, whether direct, indirect, special, incidental, consequential, punitive, or exemplary, including (but not limited 
to) loss of profits, in connection with or arising in any way from: (i) any defects, viruses and any other malfunctions caused to any equipment and other software 
in connection with access or use of this website; (ii) the information provided on or via this website; (iii) the interception, modification or misuse of information 
transmitted to CGMA or transmitted to you; (iv) the functioning or non-availability of this website; (v) the misuse of this website; (vi) the loss of data; (vii) 
downloading or use of any software made available by this website; or (viii) claims of third parties in connection with the use of this website.  
 
Citi specifically prohibits the redistribution of this website in whole or in part without the written permission of Citi and Citi accepts no liability whatsoever for the 
actions of third parties in this respect.  
 
Copyright © 2022 Citigroup Inc. and/or its affiliates. All rights reserved. CITI, CITI and Arc Design, CITIBANK and CITIGROUP are trademarks and service marks 
of Citigroup Inc. and/or its affiliates and are used and registered throughout the world  
 
   

 


