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Overnight Headlines: 

• The Lunar New Year celebrations have coincided with a sharp rebound in 

services spending in China. Consensus for non-manufacturing PMI leapt from 

41.6 to 52 in December, and the factory index is also estimated to rise to 50.1 

from 47. The country reported a $1.3 trillion budget deficit for 2022 on Monday, 

and local governments may constrain stimulus spending this year. 

• According to Beijing, any visit from House Speaker Kevin McCarthy to Taiwan 

risks causing a similar showdown to that which was triggered by Nancy 

Pelosi's visit last year. China's foreign minister, Mao Ning, also blamed the US 

for the war in Ukraine. She did not comment on a suggestion by a US Air Force 

general that there would be a war in 2025. 

• Digital assets look to be staging a comeback this year, with Bitcoin set for its 

best January since 2013. Bitcoin is up 39% this year, and popular alt-coins like 

Solana and Axie Infinity have doubled in value. The rally is driven mostly by 

bets that monetary tightening and the crypto crisis are dwindling. Bloomberg 

reported that Wall Street giants are pushing ahead into the crypto sector, 

despite the FTX calamity. 

Please click on the following links to view today's indicative pricing sheets: 

CitiFirst MINIs and GSL MINIs (PDF) 

CitiFirst MINIs and GSL MINIs (excel) 

CitiFirst Instalment MINIs (PDF) 

  

Top Traded Warrants By Value and Volume From Last Trading Day 

Warrant Code Value Citi Warrant Code Volume Citi 

SPFKCW $661,330 Citi Sells ZIPKOG 288,000  Citi Sells 

PLSKOD $487,850 Citi Buys PLSKOD 215,000  Citi Buys 

NCMKCC $460,900 Citi Buys CXOKCA 203,500  Citi Buys 

 

https://au.citifirst.com/EN/downloads/d2cb1cfc-5aa4-492c-9c5e-3a2ce37f2540/Minis-Strike-and-Stop-Loss-Consolidated.pdf
https://au.citifirst.com/EN/downloads/7268a393-ca33-4065-b11f-d26c71df3721/Minis-Strike-and-Stop-Loss-Consolidated.xls
https://au.citifirst.com/EN/downloads/f638a342-4dcb-42e3-8dbf-ee9552557182/Instal-MINIs-Pricing-Consolidated.pdf


FMGJOI $356,080 Citi Buys SPFKCW 202,000  Citi Sells 

XJOKCP $348,490 Citi Buys STOKOI 79,570  Citi Sells 

Stopped Out Warrants: 

Warrant Code Strike Stop Loss Remaining 
Value 

Stop Loss 
Date 

Final Listing 
Date 

IPLKOF 3.109 3.55 0.44 30/01/2023 1/02/2023 

  

 

Overnight Summary: 

RATES 

AUS 3yr 96.76 (-4.0bp) | AUS 10yr 96.42 (-4.5bp) | US 10yr 3.54 (+4.1bp) | Bund 10yr 
2.32 (+7.9bp) 

• Treasuries bear flattened following the bearish European session and an upside 
surprise in Dallas Fed Manufacturing Activity (-8.4 vs -15.0 expected). February 
fed funds futures printed two large block sales combined $1.7m/DV01 betting on 
a Fed hike larger than the 25bps hike market consensus with the market pricing 
in just 2bps of additional hike premium. 5y real yields lead UST cheapening 
(+7bps) with the 5s10s and flatter by 2.34bps. Overnight flows saw profit taking 
pre-FOMC (fast money in 10y and long end) and light outright dip buying later in 
the session.  

• Bunds bear flattened after the upside surprise in Spanish inflation (5.8% YoY vs 
5.0% consensus) and increasing recession risk as German Q4 GDP shrinks -0.2% 
QoQ (vs 0.0% v consensus). Money markets fully priced in a 50bps ECB hike for 
the first time since December 28th. The 2y cheapened by 9.99bps to 2.67%, the 
largest sell off this year. The 5y sector underperformed peers on the 2s5s30s 
curve 4.5bps, the most since Jan 19th. BTP-bund spread widened 2bps to 188bps. 
Gilts outperformed bunds after the BOE’s first long-end QT operation is covered 
1.65x. 30y gilts richened by 2bps before paring back to end at 3.69%.  

• Aussie futures slightly bear steepened overnight with the 3y becoming 4bps 
cheaper and the 10y becoming 4.5bps cheaper to 3.24% and 3.58% respectively.  

EQUITIES 

S&P500 4,031.37 (-0.96%) | Stoxx600 454.40 (-0.17%) | FTSE100 7,784.87 (+0.25%) 

• US stocks decline in anticipation of Wednesday's Fed rate decisions, along with 
the commencement of a busy earnings season. At time of writing, the S&P500 is 
down -0.92%, the Dow declining -0.55%, whilst the Nasdaq led losses, down -
1.65%. All sectors of the S&P500 are in the red, with the smallest declines in 



Consumer Staples and Utilities, whilst declines over -1.50% are seen in 
Information Technology and Energy. Colgate-Palmolive jumps as much as 3%, 
the largest intraday jump since October 18 last year, following analyst support 
regarding its sales growth. Cryptocurrency-exposed stocks fell preceding and 
during the session as Bitcoin takes a breather from its recent rally that put the 
digital token on course for the best month since the end of 2020, with Coinbase 
down as much as -1.8% and Riot Platforms down up to -2.4%. Johnson & Johnson 
shares decline as much as 4% as a federal appeals court rules that they cannot 
use bankruptcy to resolve more than 40,000 cancer lawsuits over its baby 
powder. 

• European equities closed lower ahead of potential rate hikes by the Federal 
Reserve, ECB and BOE. The Stoxx600 closed -0.17% lower with 7 of the 11 GICs 
closing in the green. Consumer Staples outperformed, closing +1.02% higher 
while Real Estate was the biggest laggard, down -0.98%. Among individual 
stocks, Nestle increased +1.50% with the firm planning to invest $100 million in 
Colombia over the next three years to boost production capacity and update 
technology. Novo Nordisk increased +1.43% following the decision of the US 
Court of Appeal regarding the Section 304B prescription drug program. Following 
the appeal, the firm no longer has to supply discounted medications to an 
unlimited number of contract pharmacies. On the downside, ASML decreased -
2.69% with concerns over shipment of ASML’s most advanced DUV immersion 
system as rules are being finalised on chip export controls to China. In London, 
the FTSE100 closed +0.25% higher, led by Information Technology, up +1.59%. 
Financials, Real Estate and Materials closed in the red.  

FOREIGN EXCHANGE 

AUDUSD 0.7055 (-0.51%) | DXY 102.302 (+0.38%) | EURUSD 1.0842 (-0.24%) 

• Last night saw big moves in the Dollar, seeing the DXY up +0.38% as it remains 
steady ahead of the Fed meeting later this week. The Dollar was strong against 
all G10 currencies, in particular the JPY which surged by +0.80%. Interestingly, 
our NY spot trading has seen almost all corporate activity skewed towards USD 
buying, especially against the EUR and GBP. However, our flow and positioning 
show that short USD is still the consensus positioning, likely to be tactical plays 
to profit off the data and rate announcement.  

• High Betas continued to slip overnight, with the Aussie declining -0.51% to 0.7055 
as investors are cautious ahead of the retail sales and private credit data 
released this morning, to gain an indication of the potential outlook of interest 
rate hikes needed. Whilst the Aussie rallied during early trading, it quickly 
reversed course, with 0.71 remaining a clear resistance level. The Kiwi saw a 
similar course, with sell offs during the London and NY session, now at a low of -
0.34% to 0.6470. 

• Both the Euro and Pound also reported losses, down -0.24% and -0.43% 
respectively. In Europe, while the Spanish CPI printed a large upside this morning 
(5.8% vs 5.0% consensus), which saw the Euro rally 16bps 30 minutes after the 



release, it retraced gains later in the day. Additionally, the EA sentiment 
indicator was higher than expected, continuing the trend of positive sentiment 
these past two months. Citi economists believe this may see the terminal rate 
increase off the back of persistent inflation and growth sentiment. The Pound 
lost ground in the NY session, reaching a high of 1.2417 in the London session 
but is now trading at 1.2342.  

CREDIT 

US IG39 73.10 (+1.6bp) | US HY39 102.32 (-0.36pts) | Itraxx Main 38 79.75 
(+2.45bp) | Xover 38 415.85 (+10.65bp) 

• Relatively quiet night in US primary markets, with three new IG issues priced, 
totalling ~$3.6b. During the session, IG cash markets were +1-2bp after large 10-
year owic from the portfolio team, while HY cash bonds ticked down slightly with 
"constant ETF" supply being reported. Our US desk has seen a tiny bounce in 
Adani - the busiest name for inquiry and trading volume post-Hindenburg - as 
ADSEZ moves 1/2 point off lows seen yesterday. Desk saw two-way flow in Adani 
HY names, as bonds were marked down 4 to 6pts. Real money was a better 
selling, with fast money on the other side. US IG 39 finished 1.6bps wider while 
HY39 tightened by 0.36pts. 

• A much busier day in EU markets, with €9.04b raised across 11 deals. One large US 
tech company dominated the day, raising over €5 billion equivalent across four 
euro bonds and one sterling tranche, attracting total investor orders of almost 
€10 billion. EU HY cash closed 25-50c lower, as flows remained skewed to better 
buying overall in line with the firm technical and bumper inflows into the 
product that our desk saw last week. The Itraxx 38 widened by 2.45 bps while XO 
widened by close to 11bps 

COMMODITIES 

Gold 1,923.57 (-0.41%) | WTI 77.91 (-1.78%) | Copper 4.18 (-0.58%) ^ 

• Energy: Oil continued to fall overnight despite its recent strength off the back of 
expected Chinese demand. This continued sell off saw Brent down -1.47% to 
$84.89/bbl, whilst WTI fell -1.78% to $77.91/bbl. Natural gas was also down -6%. 

• Metals: Gold and silver were both down overnight, as investors continue to await 
the interest rate decision by the Fed. Whilst the Fed is widely expected to raise 
rates by a quarter point, there is great interest in Powell’s commentary, which 
should drive the prices of the metals. As a result, gold fell -0.41% to $1,923.57, 
and silver fell -0.60% to $23.61%. Copper and aluminium were also down, sliding 
-0.58% and -1.45% respectively. Meanwhile, nickel rose +1.10% and zinc gained 
+0.94%. 

• Agriculture: Wheat was up overnight by 0.30% as Algeria’s state grains agency 
looked to buy 50,000 tons of durum wheat in a tender closing soon. Meanwhile, 
another dry week is expected in Brazil’s far south, with rain next week only 
reaching the far north, creating concerns over soybean crops. Soybeans have 
since risen +1.59%, with corn also gaining +0.11%.  



 



 

 

*At time of writing 
Source: Bloomberg 

   

 

CitiFirst Warrants  

1300 30 70 70  
citifirst.warrants@citi.com  
   
For further information please contact the CitiFirst Sales desk on 1300 30 70 70. To unsubscribe, please email 
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DISCLAIMER  
 
General:  
This communication is provided in Australia by Citigroup Global Markets Australia Pty Limited (ABN 64 003 114 832 and AFSL 240992, 
Participant of the ASX Group and of Cboe Australia), Citigroup Pty Limited (ABN 88 004 325 080, AFSL No. 238098) and/or Citibank, 
N.A., Sydney Branch (ARBN 34 072 814 058). Citigroup Global Markets Australia Pty Limited (CGMA) is not an Authorised Deposit-
Taking Institution under the Banking Act 1959, nor is it regulated by the Australian Prudential Regulation Authority, neither Citigroup Pty 
Limited, Citibank NA nor any other Authorised Deposit-Taking Institution guarantees the performance or obligations of CGMA. If you 
invest with CGMA you will be exposed to counterparty credit risk of CGMA which could give rise to delays in repayment and/or the loss 
of income or principal amounts invested.  
 
Although the information contained herein is based upon generally available information and has been obtained from sources believed 
to be reliable, we do not guarantee its accuracy, and such information may be incomplete or condensed. CGMA makes no 
representation or warranty as to the appropriateness of the material for use in jurisdictions other than in Australia. The material on this 
website, including any pricing, opinions or estimates is subject to change without notice to you and we are not required to update the 
information. CGMA does not represent or warrant that this website functions without error or interruption.  
 
Any price indications or market quotations (for example, in relation to the financial products or any relevant underlying) are provided 
solely for your information. Such prices, bids, quotations are not firm bids or offers and may not reflect current prices, due to delays in 
transmission or otherwise. Nothing in this website shall form the basis of or be relied on in connection with any transaction you enter 
into, other than as explicitly specified in the relevant Product Disclosure Statement.  
 
The information provided on or via this website is provided for informational purposes only and should not be construed as a 
recommendation or an offer to buy or sell any product or to enter into any particular transaction. The information does not take into 
account the investment objectives or financial situation of any particular person. Investors should be aware that there are risks of 
investing and that prices both rise and fall. Past performance is not a reliable indicator of future performance. Investors should seek 
their own independent financial advice based on their own circumstances before making a decision. The terms set forth herein are 
intended for discussion purposes only and subject to the final expression of the terms of a transaction as set forth in a definitive 
agreement and/or confirmation. Before entering into a transaction, you should ensure that you fully understand the terms of the 
transaction, relevant risk factors, the nature and extent of your risk of loss and the nature of the contractual relationship into which you 
are entering and you should carefully read the relevant Product Disclosure Statement for the product before making any decision to 
invest. You should also carefully evaluate whether the transaction is appropriate for you in light of your experience, objectives, financial 
resources, and other relevant circumstances and whether you have the operational resources in place to monitor the associated risks 
and contractual obligations over the term of the transaction. A copy of the relevant Product Disclosure Statement for any product issued 
by CGMA is available by contacting us on 1300 30 70 70 or on the Product Disclosure Statements section of this website.  
 
The ultimate decision to proceed with any transaction rests solely with you. We are not acting as your advisor or agent. Therefore prior 
to entering into the proposed transaction you should determine, without reliance upon us or our affiliates, the economic risks and merits, 
as well as the legal, tax and accounting characterizations and consequences of the transaction, and independently determine that you 
are able to assume these risks. In this regard, by acceptance of these materials, you acknowledge that you have been advised that (a) 
we are not in the business of providing legal, tax or accounting advice, (b) you understand that there may be legal, tax or accounting 
risks associated with the transaction, (c) you should receive legal, tax and accounting advice from advisors with appropriate expertise to 
assess relevant risks, and (d) you should apprise senior management in your organization as to the legal, tax and accounting advice 
(and, if acceptable, risks) associated with this transaction and our disclaimers as to these matters. If you are acting as a financial 
adviser or agent, you should evaluate these considerations in light of the circumstances applicable to your principal and the scope of 
your authority. If you believe you need assistance in evaluating and understanding the terms or risks of a particular derivative 
transaction, you should consult appropriate advisers before entering into the transaction.  
 
Citi is affiliated with Citibank NA and its subsidiaries and branches worldwide (collectively "Citi"). Despite those affiliations, any financial 
products offered, or sold by CGMA: (i) are not insured by the Federal Deposit Insurance Corporation; (ii) are not deposits or other 
obligations of any insured depository institution (including Citi); and (iii) are subject to investment risks, including the loss of the 
investment amount. Financial products issued by CGMA do not represent a deposit or other liability of Citigroup Pty Limited or Citibank 
NA and these entities do not stand in any way behind the credit and/or performance of other Citi entities such as CGMA. Conflicts: We 
and/or our affiliates (together, the "Firm") may from time to time take proprietary positions and/or make a market in instruments identical 
or economically related to derivative transactions entered into with you, or may have an investment banking or other commercial 
relationship with and access to information from the issuer(s) of financial products underlying derivative transactions entered into with 
you. We may also undertake proprietary activities, including hedging transactions related to the initiation or termination of a derivative 
transaction with you, that may adversely affect the market price, rate, index or other market factors(s) underlying a derivative 
transaction entered into with you and consequently the value of the transaction.  
 

mailto:citifirst.warrants@citi.com
mailto:citifirst.warrants@citi.com


No liability for content or arising from use: None of Citigroup Global Markets CGMA or its employees, officers, representatives, agents 
or contractors shall be liable for any loss, liability, damage, cost or expense, whether direct, indirect, special, incidental, consequential, 
punitive, or exemplary, including (but not limited to) loss of profits, in connection with or arising in any way from: (i) any defects, viruses 
and any other malfunctions caused to any equipment and other software in connection with access or use of this website; (ii) the 
information provided on or via this website; (iii) the interception, modification or misuse of information transmitted to CGMA or 
transmitted to you; (iv) the functioning or non-availability of this website; (v) the misuse of this website; (vi) the loss of data; (vii) 
downloading or use of any software made available by this website; or (viii) claims of third parties in connection with the use of this 
website.  
 
Citi specifically prohibits the redistribution of this website in whole or in part without the written permission of Citi and Citi accepts no 
liability whatsoever for the actions of third parties in this respect.  
 
Copyright © 2023 Citigroup Inc. and/or its affiliates. All rights reserved. CITI, CITI and Arc Design, CITIBANK and CITIGROUP are 
trademarks and service marks of Citigroup Inc. and/or its affiliates and are used and registered throughout the world  
 
   

 

 
 


