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The Overview 5 November 2019  

 

Global Economics Calendar – Nov 4 - 10: US ISM non-Mfg, China 
CPI/PPI, RBA (Cesar Rojas 3 Nov 2019) 
 

    

 In the US — The focus remains on the roadmap to signing a US-China ‘Phase 1 deal’, with President Xi Jinping’s speech at the 

opening day of China’s International Import Expo (Tuesday), US trade balance for September (when the first list of the $300bn 

tranche came into effect, Tuesday), and with recent headlines suggesting the search for a new venue for a bilateral meeting and 

the sense that there is no rush to have a deal signed by mid-November. Trade talks with the EU will continue ahead of the 

deadline for the Auto Tariffs decision (due by 13 November), which we expect to be further delayed. We expect non-manufacturing 

ISM at 54.3 (consensus 53.4, 5 November), and UMich consumer sentiment and inflation expectations at 94.5 and 2.5% (8 

November), respectively. FOMC speakers include Kashkari (Tuesday), Evans (Wednesday), Kaplan and Bostic (Thursday), Daly 

(Friday).  

 

 In Europe 

We expect German factory orders on Wednesday to come in at 0.6%MM and -5.5%YY for September, which would mark an 

improvement from August’s weak -0.6%MM (-6.5%YY). ECB President Christine Lagarde speaks in Berlin (Monday). On 

Thursday, the Bank of England’s Monetary Policy Committee is likely to keep the Bank Rate unchanged at 0.75. We believe that 

going forward, the balance of risk will be skewed to an eventual hike.  

 

Link to full article to read the report:  
 
 

Top Warrants & Stopped Out Warrants  

      

Previous day’s top warrants by value and volume 

Warrant Code Value Citi Warrant Code Volume Citi 

XJOKOZ $1,090,525 Citi Buys SWMKOB 353,980 Citi Buys 

XJOKCN $368,440 Citi Buys XJOKOZ 252,200 Citi Buys 

XJOKOX $274,618 Citi Sells RIOWOA 113,000 Citi Buys 

XJOLCB $229,310 Citi Sells CGCKOA 111,000 Citi Sells 

RIOJOT $225,708 Citi Buys XJOKCN 98,000 Intraday 

Stopped Out Warrants 

 

https://au.citifirst.com/EN/downloads/d2cb1cfc-5aa4-492c-9c5e-3a2ce37f2540/Minis-Strike-and-Stop-Loss-Consolidated.pdf
https://au.citifirst.com/EN/downloads/7268a393-ca33-4065-b11f-d26c71df3721/Minis-Strike-and-Stop-Loss-Consolidated.xls
https://au.citifirst.com/EN/downloads/f638a342-4dcb-42e3-8dbf-ee9552557182/Instal-MINIs-Pricing-Consolidated.pdf
https://au.citifirst.com/EN/downloads/df0e52fc-d0c5-4ff5-897f-bf40f5b00225/Bonus-Pricing.pdf
https://au.citifirst.com/EN
https://www.citivelocity.com/t/r/eppublic/1j0MY
https://www.citivelocity.com/t/r/eppublic/1j0Yt
https://ir.citi.com/bbbedJ5v0KCG5NLG81mBl6syhlXf86CUT6xCATwB9DSvjHXzzb8GBOBfdo9IWZhQlfmWlp24uxY%3D


 

Warrant Code Strike Stop Loss Remaining Value Stop Loss Date Final Listing Date 

CSRKOR 5.1470 4.64 $0.50 4/11/2019 6/11/2019 

EHLKOA 1.4170 1.63 $0.205 4/11/2019 6/11/2019 

FMGKOP 10.5430 9.28 $1.25 4/11/2019 6/11/2019 

IGOKOP 8.2870 6.63 $1.645 4/11/2019 6/11/2019 

NDXKCR 8648.8788 8220 $6.21 4/11/2019 6/11/2019 

      
 

Headlines & Highlights 

 

 China is reviewing locations in the US where Xi Jinping would be willing to meet Donald Trump to sign the first phase 
of a trade deal, people familiar with the matter said. While officials in Beijing had hoped the Chinese president would 
travel to the U.S. on a state visit, they're open to having him go even if it isn't. On Monday, Premier Li Keqiang met 
senior American officials including Wilbur Ross in Bangkok. 

 India pulled out of a trade pact covering much of Asia, paving the way for 15 other nations to sign a China-backed 
accord next year. New Delhi had significant unresolved issues over services and farmers, its officials said. The 
country, which had made last-minute demands, can join the RCEP when it's ready, according to Chinese Vice 
Foreign Minister Le Yucheng. 

 Australia and Malaysia may both keep rates on hold on Tuesday. While the RBA must keep pace with the Fed to 
keep the Aussie from strengthening, recent cuts have buoyed home prices without much aid to growth or 
employment. The BNM may step back as the government boosts spending, and after the U.S. put the ringgit on a 
watch list for currency manipulation, Bloomberg Economics said. 
 

Overnight  

 
Equities | S&P500 3,078.01 (+0.36%)  |  Stoxx600 403.41 (+1.00%)  |  FTSE100 7,369.69 (+0.92%) 

 US - Stocks headed toward fresh records Monday afternoon, amid continued optimism about a near-term U.S.-
China trade resolution. The Dow Jones Industrial Average advanced 105 points, or 0.4%, to 27,453, notching its 
first intraday record at 27,517.58 since July 16. The Nasdaq Composite gained 50 points, or 0.6%, to 8,436, while 
the S&P 500 rose 13 points, or 0.4%, at 3,078. Stocks considered defensive in nature suffered Monday, as 
investors sold these in favour of shares of companies in cyclical sectors that tend to do well during periods of 
strong economic growth. The Utilities sector was the worst performing on the 11 in the S&P, as shown by the 1.2% 
decline in the Utilities Select Sector SPDR Fund. Other defensive sectors, consumer staples and real estate were 
also down on the day. Meanwhile, investors also were processing developments around Dow component 
McDonald’s Corp, after the fast-food restaurant chain said it fired Chief Executive Steve Easterbrook because of 
his consensual relationship with an employee. Shares of the company were down 3%, Piper Jaffray downgraded 
the fast-food giant to neutral from overweight over Easterbook’s departure. Berkshire Hathaway Inc. reported third-
quarter net earnings of $16.5 billion, or $10,119 per Class A share equivalent, from $18.5 billion, or $11,280 a 
share, in the year-earlier period. Last year’s third-quarter earnings surged due to unrealized investment gains. 
Class A shares and Class B shares for Berkshire were both up more than 1.4%. 

 EU - The rally in European stocks continued on Monday, with equities finishing at their best level in more than four 
years. Up for four straight weeks, the Stoxx Europe 600 rose 1% to 403.41, the best close since April 15, 2015. 
Though details remain unclear, stocks have been buoyed by positive headlines regarding US-China trade talks. 
The German DAX leaped 1.35% to 13136.28, which was the highest closing level since Jan. 23, 2018. The French 
CAC 40 jumped 1.08% to 5824.30 and the UK FTSE 100 gained 0.92% to 7369.69. Ryanair Holdings rallied 8.6% 
as the discount airline reported stronger-than-forecast fiscal first-half net income, beating expectations by about 
8%. Analysts said the airline’s ancillary revenue growth helped offset a decline from fares. International 
Consolidated Airlines Group climbed 1% as the owner of Iberia reached a pact to buy Air Europa for €1 billion in 
cash from Globalia in a deal aimed at bolstering its position in Madrid.  Siemens Healthineers climbed 9.6% as the 
medical technology company’s fiscal fourth-quarter results topped forecasts. 

Foreign exchange |  AUDUSD 0.6881 (-0.57%)  |  DXY 97.5580 (+0.35%)  |  EURUSD 1.1127 (-0.37%) 

 The greenback outperformed as Trade sentiment ticked up after China and the US approach signing a first phase 
deal with Chinese president Xi Jinping saying he would be willing to travel to the US to sign it.   

 Cable dropped after close last night, falling 50 pips as Brexit Party leader Nigel Farage dig in on his plan to field 
candidates nationwide, a move that could impair PM Boris Johnsons ability to gain votes. It closed at 1.2882.  

 The euro fell as well dropping 39pips to close at 1.1127 with new ECB president Christine Lagarde due to give her 
first speech later this evening.  



 

 The Aussie followed the beta move lower closing 40 pips down at 0.6882 with the RBA delivering its monetary 
policy announcement at 2:30pm AEST. The expectation is for no change in rate. 

Commodities | Gold 1,510.80 (-0.04%)  |  WTI 56.56 (+0.64%)  |  Copper 2.65 (+0.91%) 

 Oil rose to a six-week high on mounting signs that a resolution to the US-China trade dispute is imminent. Futures 
advanced as much as 1.8% on Monday, before giving up some gains. Chinese government officials are now 
considering locations in the US where a trade accord could be signed. Positive economic data and rising bullish 
sentiment among money managers also contributed to the upward momentum in crude futures. Meanwhile, Saudi 
Arabia is taking measures to help a successful IPO of shares in the Kingdom’s oil company. Taxes have been 
reduced, incentives unveiled to entice investors, and dividends may be increased.  

 Precious metals dropped across the board, led by platinum (-1.5%) and palladium (-1.6%). Zinc (+0.8%) rose for a 
second straight session as stockpiles declined, while copper (+0.5%) gained amid positive trade news. Zinc 
inventories held on the LME dropped to the lowest since April as the premium for cash contracts over futures 
widened to the highest since July, signalling tightening supply. Aluminium rose on LME, while nickel, tin and lead 
all fell.  

 Soybean oil (+0.1%) jumped to the highest since late February, tracking gains in palm prices amid rising global 
demand for vegetable oils. Money managers raised their net-bullish soybean oil bets by 11% in the week to Oct 29, 
according to the CFTC. Meanwhile, corn futures  (-1.5%) dropped on the outlook for mostly dry US weather that 
should allow farmers to harvest their fields. 

 
 

 
 

 
CORPORATE 

 
ECONOMICS 
 

 14:30 AU RBA Cash Rate Target 
 

 

Contacts 

Elizabeth Tian 
02 8225 6154 
elizabeth.tian@citi.com  
 
Carsten Jensen 
02 8225 6184 
carsten.jensen@citi.com 
  
web: www.citifirst.com.au  
ph: 1300 30 70 70 

  
 
 

 

For further information please contact the CitiFirst Sales desk on 1300 30 70 70.  To unsubscribe, please email citifirst.warrants@citi.com. 

DISCLAIMER 

This communication is provided in Australia by Citigroup Global Markets Australia Pty Limited (ABN 64 003 114 832 and AFSL 240992, Participant of the ASX Group and of Chi-X 
Australia), Citigroup Pty Limited (ABN 88 004 325 080, AFSL No. 238098) and/or Citibank, N.A., Sydney Branch (ARBN 34 072 814 058). Citigroup Global Markets Australia Pty 
Limited is not an Authorised Deposit-Taking Institution under the Banking Act 1959, nor is it regulated by the Australian Prudential Regulation Authority. Citibank N.A. is a body 
incorporated in the United States of America. Pursuant to Australian Securities and Investments Commission Class Order 03/1101, Citibank N.A. is exempt from the requirement to 
hold an Australian financial services licence under the Corporations Act (2001) in respect of financial services. Citibank N.A. is regulated by the Comptroller of the Currency of the 
US and by the Federal Reserve System of the US, under US laws which may differ from Australian laws.  

Where this communication is distributed outside Australia it is distributed through authorised affiliates (collectively, “Citi”).  

Investors should ensure they read the Product Disclosure Statement (PDS) associated with each warrant in its entirety prior to making an investment decision. All of the PDS’ are 
available on the CitiFirst Warrants website at www.citifirst.com.au. 

This communication is prepared by individual sales and/or trading personnel of Citi who are not research analysts, and the information in this communication is not intended to 
constitute “research” as that term is defined by applicable regulations. Unless otherwise indicated, any reference to a research report or research recommendation is not intended to 
represent the whole report and is not in itself considered a recommendation or research report. All views, opinions and estimates expressed in this communication (i) may change 
without notice and (ii) may differ from those views, opinions and estimates held or expressed by Citi or other Citi personnel.  

This communication is provided for information and discussion purposes only, is subject to change without notice, is strictly confidential, may not be reproduced and is intended for 
your use only. It does not include a number of terms and conditions that will be included in any actual transaction and final terms and conditions are subject to further discussion 
and negotiation nor does it purport to identify all risks (direct or indirect). This communication is not a commitment to deal in any product, offer financing or enter into any transaction 
described herein. Unless otherwise indicated, (i) it does not constitute an offer or recommendation to purchase or sell any financial instruments or other products, (ii) it does not 
constitute a solicitation if it is not subject to the rules of the CFTC (but see discussion above regarding communication subject to CFTC rules) and (iii) it is not intended as an official 
confirmation of any transaction. Unless otherwise expressly indicated, this communication does not take into account the investment objectives or financial situation of any 
particular person. Recipients of this communication should obtain advice based on their own individual circumstances from their own tax, financial, legal and other advisors before 
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making an investment decision, and only make such decisions on the basis of the investor's own objectives, experience and resources. The information contained in this 
communication is based on generally available information and, although obtained from sources believed by Citi to be reliable, its accuracy and completeness cannot be assured, 
and such information may be incomplete or condensed.  

Citi is not acting as your agent, fiduciary or investment adviser and is not managing your account. The provision of information in this communication is not based on your individual 
circumstances and should not be relied upon as an assessment of suitability for you of a particular product or transaction. It does not constitute investment advice and Citi makes 
no recommendation as to the suitability of any of the products or transactions mentioned. Even if Citi possesses information as to your objectives in relation to any transaction, 
series of transactions or trading strategy, this will not be deemed sufficient for any assessment of suitability for you of any transaction, series of transactions or trading strategy. 
Save in those jurisdictions where it is not permissible to make such a statement, we hereby inform you that this communication should not be considered as a solicitation or offer to 
sell or purchase any securities, deal in any product or enter into any transaction. You should make any trading or investment decisions in reliance on your own analysis and 

judgment and/or that of your independent advisors and not in reliance on Citi and any decision whether or not to adopt any strategy or engage in any transaction will not be Citi’s 
responsibility. Citi does not provide investment, accounting, tax, financial or legal advice; such matters as well as the suitability of a potential transaction or product or investment 
should be discussed with your independent advisors. Prior to dealing in any product or entering into any transaction, you and the senior management in your organisation should 
determine, without reliance on Citi, (i) the economic risks or merits, as well as the legal, tax and accounting characteristics and consequences of dealing with any product or 
entering into the transaction (ii) that you are able to assume these risks, (iii) that such product or transaction is appropriate for a person with your experience, investment goals, 
financial resources or any other relevant circumstance or consideration. Where you are acting as an adviser or agent, you should evaluate this communication in light of the 
circumstances applicable to your principal and the scope of your authority 

The information in this communication, including any trade or strategy ideas, is provided by individual sales and/or trading personnel of Citi and not by Citi’s research department 
and therefore the directives on the independence of research do not apply. Any view expressed in this communication may represent the current views and interpretations of the 
markets, products or events of such individual sales and/or trading personnel and may be different from other sales and/or trading personnel and may also differ from Citi’s 
published research – the views in this communication may be more short term in nature and liable to change more quickly than the views of Citi research department which are 
generally more long term. On the occasions where information provided includes extracts or summary material derived from research reports published by Citi’s research 
department, you are advised to obtain and review the original piece of research to see the research analyst’s full analysis. Any prices used herein, unless otherwise specified, are 
indicative. Although all information has been obtained from, and is based upon sources believed to be reliable, it may be incomplete or condensed and its accuracy cannot be 
guaranteed. Citi makes no representation or warranty, expressed or implied, as to the accuracy of the information, the reasonableness of any assumptions used in calculating any 
illustrative performance information or the accuracy (mathematical or otherwise) or validity of such information. Any opinions attributed to Citi constitute Citi’s judgment as of the 
date of the relevant material and are subject to change without notice. Provision of information may cease at any time without reason or notice being given. Commissions and other 

costs relating to any dealing in any products or entering into any transactions referred to in this communication may not have been taken into consideration.  

Any scenario analysis or information generated from a model is for illustrative purposes only. Where the communication contains “forward-looking” information, such information 
may include, but is not limited to, projections, forecasts or estimates of cash flows, yields or return, scenario analyses and proposed or expected portfolio composition. Any forward-
looking information is based upon certain assumptions about future events or conditions and is intended only to illustrate hypothetical results under those assumptions (not all of 
which are specified herein or can be ascertained at this time). It does not represent actual termination or unwind prices that may be available to you or the actual performance of 

any products and neither does it present all possible outcomes or describe all factors that may affect the value of any applicable investment, product or investment. Actual events or 
conditions are unlikely to be consistent with, and may differ significantly from, those assumed. Illustrative performance results may be based on mathematical models that calculate 
those results by using inputs that are based on assumptions about a variety of future conditions and events and not all relevant events or conditions may have been considered in 
developing such assumptions. Accordingly, actual results may vary and the variations may be substantial. The products or transactions identified in any of the illustrative 
calculations presented herein may therefore not perform as described and actual performance may differ, and may differ substantially, from those illustrated in this communication. 
When evaluating any forward looking information you should understand the assumptions used and, together with your independent advisors, consider whether they are 
appropriate for your purposes. You should also note that the models used in any analysis may be proprietary, making the results difficult or impossible for any third party to 
reproduce. This communication is not intended to predict any future events. Past performance is not indicative of future performance.  

Citi shall have no liability to the user or to third parties, for the quality, accuracy, timeliness, continued availability or completeness of any data or calculations contained and/or 
referred to in this communication nor for any special, direct, indirect, incidental or consequential loss or damage which may be sustained because of the use of the information 
contained and/or referred to in this communication or otherwise arising in connection with the information contained and/or referred to in this communication, provided that this 
exclusion of liability shall not exclude or limit any liability under any law or regulation applicable to Citi that may not be excluded or restricted.  

The transactions and any products described herein may be subject to fluctuations of their mark-to-market price or value and such fluctuations may, depending on the type of 
product or security and the financial environment, be substantial. Where a product or transaction provides for payments linked to or derived from prices or yields of, without 
limitation, one or more securities, other instruments, indices, rates, assets or foreign currencies, such provisions may result in negative fluctuations in the value of and amounts 
payable with respect to such product prior to or at redemption. You should consider the implications of such fluctuations with your independent advisers. The products or 
transactions referred to in this communication may be subject to the risk of loss of some or all of your investment, for instance (and the examples set out below are not exhaustive), 
as a result of fluctuations in price or value of the product or transaction or a lack of liquidity in the market or the risk that your counterparty or any guarantor fails to perform its 
obligations or, if this the product or transaction is linked to the credit of one or more entities, any change to the creditworthiness of the credit of any of those entities. 

Citi (whether through the individual sales and/trading personnel involved in the preparation or issuance of this communication or otherwise) may from time to time have long or short 
principal positions and/or actively trade, for its own account and those of its customers, by making markets to its clients, in products identical to or economically related to the 
products or transactions referred to in this communication. Citi may also undertake hedging transactions related to the initiation or termination of a product or transaction, that may 
adversely affect the market price, rate, index or other market factor(s) underlying the product or transaction and consequently its value. Citi may have an investment banking or 
other commercial relationship with and access to information from the issuer(s) of securities, products, or other interests underlying a product or transaction. Citi may also have 
potential conflicts of interest due to the present or future relationships between Citi and any asset underlying the product or transaction, any collateral manager, any reference 

obligations or any reference entity.  

Any decision to purchase any product or enter into any transaction referred to in this communication should be based upon the information contained in any associated offering 
document if one is available (including any risk factors or investment considerations mentioned therein) and/or the terms of any agreement. Any securities which are the subject of 
this communication have not been and will not be registered under the United States Securities Act of 1933 as amended (the Securities Act) or any United States securities law, 
and may not be offered or sold within the United States or to, or for the account or benefit of, any US person, except pursuant to an exemption from, or in a product or transaction, 

not subject to, the registration requirements of the Securities Act. This communication is not intended for distribution to, or to be used by, any person or entity in any jurisdiction or 
country which distribution or use would be contrary to law or regulation.  

This communication contains data compilations, writings and information that are confidential and proprietary to Citi and protected under copyright and other intellectual property 
laws, and may not be reproduced, distributed or otherwise transmitted by you to any other person for any purpose unless Citi’s prior written consent have been obtained.  

Although Citibank, N.A. (together with its subsidiaries and branches worldwide, "Citibank") is an affiliate of Citi, you should be aware that none of the financial instruments or other 
products mentioned in this communication (unless expressly stated otherwise) are (i) insured by the Federal Deposit Insurance Corporation or any other governmental authority, or 
(ii) deposits or other obligations of, or guaranteed by, Citibank or any other insured depository institution.  

IRS Circular 230 Disclosure: Citi and its employees are not in the business of providing, and do not provide, tax or legal advice to any taxpayer outside of Citi. Any statements in 
this communication to tax matters 4 were not intended or written to be used, and cannot be used or relied upon, by any taxpayer for the purpose of avoiding tax penalties. Any such 
taxpayer should seek advice based on the taxpayer’s particular circumstances from an independent tax advisor.  

Citi specifically prohibits the redistribution of this communication in whole or in part without the written permission of Citi and Citi accepts no liability whatsoever for the actions of 



 

third parties in this respect.  
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