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Overnight Headlines: 

• The Fed's preferred inflation markers softened in October, giving hope rate 

increases are being effective. The PCE deflator dipped to 6% YoY from 6.3%, 

with the core posting 5% compared to 5.2%. Interestingly, personal spending 

and personal income both rose. Michelle Bowman echoed Jerome Powell's 

message that the pace of tightening may slow, but rates could be elevated for 

a longer period. "My expectation would be that we would have a slightly higher 

rate than I had anticipated in September," she advised. 

• The new BOJ board member, Naoki Tamura, believes the bank should 

reassess its policy at the right time, which could "arrive soon, or be a little 

later.” He added the reassessment should be "without expectations" and 

include "the monetary policy framework and inflation target." He also advised 

that timing and the necessity of measures are difficult to gauge as they depend 

on inflation, wages and the strength of the economy. 

• Sam Bankman-Fried has reiterated he was not aware of any faulty transactions 

at FTX. His comments to Good Morning America were the latest from his 

recent interviews, providing insight into where client assets have been moved 

to. Over Twitter, he advised FTX US is still solvent "to my knowledge," and that 

he is not sure why US withdrawals were turned off. 

Please click on the following links to view today's indicative pricing sheets: 

CitiFirst MINIs and GSL MINIs (PDF) 

CitiFirst MINIs and GSL MINIs (excel) 

CitiFirst Instalment MINIs (PDF) 

  

Top Traded Warrants By Value and Volume From Last Trading Day 

Warrant Code Value Citi Warrant Code Volume Citi 

XJOMOU $819,965 Citi Buys FXYKOP 212,077  Citi Buys 

FXYKOP $796,500 Citi Buys PLSKOB 141,486  Citi Buys 

SPFKCQ $265,466 Citi Buys XJOMOU 135,788  Citi Sells 

 

https://au.citifirst.com/EN/downloads/d2cb1cfc-5aa4-492c-9c5e-3a2ce37f2540/Minis-Strike-and-Stop-Loss-Consolidated.pdf
https://au.citifirst.com/EN/downloads/7268a393-ca33-4065-b11f-d26c71df3721/Minis-Strike-and-Stop-Loss-Consolidated.xls
https://au.citifirst.com/EN/downloads/f638a342-4dcb-42e3-8dbf-ee9552557182/Instal-MINIs-Pricing-Consolidated.pdf


IGOKCB $244,005 Citi Sells SPFKCQ 77,200  Citi Sells 

FXUKCB $237,660 Citi Buys ZIPKOG 65,000  Citi Buys 

Stopped Out Warrants: 

Warrant Code Strike Stop Loss Remaining 
Value 

Stop Loss 
Date 

Final Listing 
Date 

BHPKOP 53.852 46.31 7.5 1/12/2022 5/12/2022 

MGRKOP 2.72 2.31 0.405 1/12/2022 5/12/2022 

MQGKOP 214.03 181.93 32.23 1/12/2022 5/12/2022 

NCMKOR 23.764 20.2 3.48 1/12/2022 5/12/2022 

NSTKOS 14.013 11.21 2.8 1/12/2022 5/12/2022 

SPFKOV 4247.46 4085 2.27 1/12/2022 5/12/2022 

XJOKCZ 7850.1 7380 4.69 1/12/2022 5/12/2022 

XJOKOT 7780.97 7315 4.1 1/12/2022 5/12/2022 

ZSIKCP 25.011 22.51 0.365 1/12/2022 5/12/2022 

  

 

Overnight Summary: 

RATES 

AUS 3yr 96.92 (+3.0bp) | AUS 10yr 96.56 (+4.0bp) | US 10yr 3.53 (-7.9bp) | Bund 10yr 
1.81 (-11.6bp) 

• Treasuries bull flattened on softer October PCE deflator (MoM 0.2% v 0.3% 
exp) and manufacturing data (Nov: 47.7 v Oct: 50.4) with the latter falling to 
its lowest since May 2020. Real yields led the bullish drive (5y reals -5.5bp, BE 
+2bp). The 10 year pressed down to early October range lows at 3.53% (-
7.5bp), with further pressurisation from systematic type accounts and short-
gamma hedge strategies. Meanwhile, the SFRZ3-Z4 saw aggressive flattening 
with the spread falling to -132.5bp, while the 5y5y OIS also breached the 
3.0% level (now back below the June highs). Money markets pared back rates 
for the terminal to be about ~15bp lower from the Powell text release. 

• Bunds rallied as money market pared back ECB rate hikes off weaker-than-
forecasted US economic data and dovish commentary from Powell the day 
before. The bund rally was led by the 5 year sector, which outperformed by 
4bps on the 2s5s10s fly, the most since 8th of November. Meanwhile the 10 



year fell -11.6bp and briefly hit 4th of October lows. BTPs outperformed their 
euro-area peers, tightening the Bund-BTP spread to the most in a week. The 
5y richened -18.9bp to 3.17%, below the multi month trend line resistance at 
3.25%. Gilts gains were also led by the belly as the 5 year sector 
outperformed on the 2s5s10s for the sixth consecutive day. Traders pared 
back BoE rate hikes to a peak rate of 4.65% by August. 

• Aussie bond futures gained overnight, with the 3y and 10y becoming +3bp 
richer to 3.08% and +4bp to 3.44% respectively.  

EQUITIES 

S&P500 4,082.70 (+0.06%) | Stoxx600 443.96 (+0.89%) | FTSE100 7,558.49 (-0.19%) 

• US stocks mostly traded lower overnight on soft ISM manufacturing and inflation 
data. At the time of writing, the Dow was down -0.43%. The Nasdaq and S&P 
have gained 0.30% and 0.06% respectively. Sectoral performance within the S&P 
500 was mixed, with Communication Services and IT stocks gaining the most, up 
0.45% and 0.39%. Financials and Real Estate stocks lagged the most, down -
0.41% and -0.59% at the time of writing. In stock specific news, Costco (COST) 
fell as much as 8.1%, in its biggest drop in more than six months after reporting 
the smallest gain in US monthly comparable sales (excl. gasoline) since April 
2020. Farfetch (FTCH) dropped as much as 33% after the luxury online retailer’s 
outlook for adjusted EBITDA margins trailed consensus estimates at the midpoint 
of the range.  

• European stocks hit their highest level since June as global equity markets reacted 
to Powell’s comments and China softens their covid stance. The Stoxx 600 gained 
0.89%, led higher by the surge in tech stocks. The IT sector added 2.99%, while 
the energy sector underperformed, falling -1.47%. Looking at individual movers, 
Bridgepoint Group topped the index as it was reported they are in talks to 
acquire Energy Capital Partners for about $1 billion. On a sperate note, 
Bridgepoint is nearing a deal to buy French cosmetic treatment company 
Laboratories Vivacy which is valued at around €800 million. ASML Holdings 
gained 3.76% as Chinese exposed stocks rallied on reports Beijing is easing 
restrictions. In the UK, equities were constrained by a stronger pound. The FTSE 
100 closed down -0.19%. The energy sector underperformed as the blue-chip oil 
majors weighed the most on the index, BP and Shell down -1.62% and -2.54% 
respectively. In corporate action news, Next Plc has won the bid to buy UK 
retailer Joules Group out of insolvency for £34 million. 

FOREIGN EXCHANGE 

AUDUSD 0.6814 (-0.13%) | DXY 104.769 (-0.73%) | EURUSD 1.0516 (+0.69%) 

• Dollar weakness extended overnight as US data provided a tailwind to the recent 
themes of slowing inflation and contracting global economic growth. The US PCE 
Deflator, one of the Fed’s preferred core inflation metrics, surprised to the 
downside at 0.3% (vs 0.4% MoM exp), continuing jobless claims rose to a 10-
month high while PMI and ISM gauges declined further, with US ISM 
manufacturing reaching the lowest level since May 2020. The dollar fell as much 



as -1.1% to the lowest level in 3 months as real yields led by the bull flattening 
rally in US treasuries. The yen was the best performer in G10, strengthening as 
much as +2% to 135.41 before ending around 135.27. 

• High beta currencies were mixed overnight, with NZD rising +0.69% while AUD slid 
-0.13%.  

• The pound and euro gained on global dovish sentiment as traders trimmed ECB 
and BOE rate hike premia by as much as -7bp. The pound outperformed, rising as 
much as +1.6% to 1.2250, the highest since early August, while the euro ended 
+0.69% higher.  

CREDIT 

US IG39 76.38 (+0.7bp) | US HY39 101.70 (-0.17pts) | Itraxx Main 38 86.77 (-

4.93bp) | Xover 38 443.19 (-15.91bp) 

• US: No issuers came to the IG primary market on Thursday. Weekly sales stand at 
$22.15 billion, exceeding the top end of dealers’ projections that called for $15-
20 billion. December is expected to be slow month for issuance, with just around 
$20 billion of new sales expected, which would be the lowest amount in 3 years. 
In secondary, credit saw good flows with spreads 1-4bps tighter. Home builders 
are doing better as equities rally on lower long rates. Our CDS desks says there 
has been some debt/equity sellers with HF stopping out shorts at local tights. 
This space is around 50bps tighter over the last month as everyone begin to cut 
shorts into year end, especially those names with rates component. HY also saw 
a firm start with lots of buying reported. The strong move left single name CDS 
struggling to keep up, and there is already a HY35 and HY38 arb lists being 
reported. IG39 is a touch wider while HY39 slightly lower.  

• EU: 6 issuers tapped the European primary market on Thursday, issuing 4.1b 
equivalent of fresh debt. Europe’s main funding market saw its biggest 
November for corporates and bank bond issuance on record, as they sold the 
equivalent of over 130 billion in new bonds. In secondary, it was another firm 
day for HY cash as market continue to grind better following the dovish market 
interpretation of Powell’s comments on future rate course. The HY market has 
now rallied for a second consecutive month, the first back to back gains since 
August 2021 amid the positive momentum. Flows remain skewed to better 
buying from RM accounts given the inflow backdrop with FM flows more mixed. 
XO closed the session almost 16bps tighter while Itraxx main was about 5bps 
tighter.  

COMMODITIES 

Gold 1,802.33 (+1.12%) | WTI 81.35 (+1.56%) | Copper 3.78 (+1.18%) ^ 

• Energy: Both majors gained overnight on the back of positive demand news from 
China. WTI rose 1.6% to $81.4/bbl while Brent rose 0.7% to $87.0/bbl. The EU is 
likely to set its price cap at $60/bbl, below where Russian crude currently trades, 
but with a mechanism to alter and revise the cap on an ongoing basis. Ahead of 
the sanctions the cost of shipping Russian oil has skyrocketed with Baltic Sea-to-



India rates rising from $11.5mil to $15mil ($20/bbl). Crude is heading for a 
weekly gain after hitting its lowest point since late 2021 on Monday. 

• Metals: Gold rose 1.1% to $1802.3/ounce on the pack of US PCE printing below 
consensus. The markets shifting view on the tightening required led to Gold 
rallying 8% in November. The Fed outlook and hiking cycle is likely to continue 
driving the bullion price action in the short term. 

• Agriculture: Wheat fell 1.7% to $7.8/bushel while Corn fell 1.1% to $6.60/bushel. 
Soybeans slid 2.6% after Biden’s administration announced new US biofuel 
blending requirements with a focus less on liquid fuels and more in favour of 
decarbonising transportation.  



 



 

 

*At time of writing 
Source: Bloomberg 
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DISCLAIMER  
 
General:  
This communication is provided in Australia by Citigroup Global Markets Australia Pty Limited (ABN 64 003 114 832 and AFSL 240992, 
Participant of the ASX Group and of Cboe Australia), Citigroup Pty Limited (ABN 88 004 325 080, AFSL No. 238098) and/or Citibank, 
N.A., Sydney Branch (ARBN 34 072 814 058). Citigroup Global Markets Australia Pty Limited (CGMA) is not an Authorised Deposit-
Taking Institution under the Banking Act 1959, nor is it regulated by the Australian Prudential Regulation Authority, neither Citigroup Pty 
Limited, Citibank NA nor any other Authorised Deposit-Taking Institution guarantees the performance or obligations of CGMA. If you 
invest with CGMA you will be exposed to counterparty credit risk of CGMA which could give rise to delays in repayment and/or the loss 
of income or principal amounts invested.  
 
Although the information contained herein is based upon generally available information and has been obtained from sources believed 
to be reliable, we do not guarantee its accuracy, and such information may be incomplete or condensed. CGMA makes no 
representation or warranty as to the appropriateness of the material for use in jurisdictions other than in Australia. The material on this 
website, including any pricing, opinions or estimates is subject to change without notice to you and we are not required to update the 
information. CGMA does not represent or warrant that this website functions without error or interruption.  
 
Any price indications or market quotations (for example, in relation to the financial products or any relevant underlying) are provided 
solely for your information. Such prices, bids, quotations are not firm bids or offers and may not reflect current prices, due to delays in 
transmission or otherwise. Nothing in this website shall form the basis of or be relied on in connection with any transaction you enter 
into, other than as explicitly specified in the relevant Product Disclosure Statement.  
 
The information provided on or via this website is provided for informational purposes only and should not be construed as a 
recommendation or an offer to buy or sell any product or to enter into any particular transaction. The information does not take into 
account the investment objectives or financial situation of any particular person. Investors should be aware that there are risks of 
investing and that prices both rise and fall. Past performance is not a reliable indicator of future performance. Investors should seek 
their own independent financial advice based on their own circumstances before making a decision. The terms set forth herein are 
intended for discussion purposes only and subject to the final expression of the terms of a transaction as set forth in a definitive 
agreement and/or confirmation. Before entering into a transaction, you should ensure that you fully understand the terms of the 
transaction, relevant risk factors, the nature and extent of your risk of loss and the nature of the contractual relationship into which you 
are entering and you should carefully read the relevant Product Disclosure Statement for the product before making any decision to 
invest. You should also carefully evaluate whether the transaction is appropriate for you in light of your experience, objectives, financial 
resources, and other relevant circumstances and whether you have the operational resources in place to monitor the associated risks 
and contractual obligations over the term of the transaction. A copy of the relevant Product Disclosure Statement for any product issued 
by CGMA is available by contacting us on 1300 30 70 70 or on the Product Disclosure Statements section of this website.  
 
The ultimate decision to proceed with any transaction rests solely with you. We are not acting as your advisor or agent. Therefore prior 
to entering into the proposed transaction you should determine, without reliance upon us or our affiliates, the economic risks and merits, 
as well as the legal, tax and accounting characterizations and consequences of the transaction, and independently determine that you 
are able to assume these risks. In this regard, by acceptance of these materials, you acknowledge that you have been advised that (a) 
we are not in the business of providing legal, tax or accounting advice, (b) you understand that there may be legal, tax or accounting 
risks associated with the transaction, (c) you should receive legal, tax and accounting advice from advisors with appropriate expertise to 
assess relevant risks, and (d) you should apprise senior management in your organization as to the legal, tax and accounting advice 
(and, if acceptable, risks) associated with this transaction and our disclaimers as to these matters. If you are acting as a financial 
adviser or agent, you should evaluate these considerations in light of the circumstances applicable to your principal and the scope of 
your authority. If you believe you need assistance in evaluating and understanding the terms or risks of a particular derivative 
transaction, you should consult appropriate advisers before entering into the transaction.  
 
Citi is affiliated with Citibank NA and its subsidiaries and branches worldwide (collectively "Citi"). Despite those affiliations, any financial 
products offered, or sold by CGMA: (i) are not insured by the Federal Deposit Insurance Corporation; (ii) are not deposits or other 
obligations of any insured depository institution (including Citi); and (iii) are subject to investment risks, including the loss of the 
investment amount. Financial products issued by CGMA do not represent a deposit or other liability of Citigroup Pty Limited or Citibank 
NA and these entities do not stand in any way behind the credit and/or performance of other Citi entities such as CGMA. Conflicts: We 
and/or our affiliates (together, the "Firm") may from time to time take proprietary positions and/or make a market in instruments identical 
or economically related to derivative transactions entered into with you, or may have an investment banking or other commercial 
relationship with and access to information from the issuer(s) of financial products underlying derivative transactions entered into with 
you. We may also undertake proprietary activities, including hedging transactions related to the initiation or termination of a derivative 
transaction with you, that may adversely affect the market price, rate, index or other market factors(s) underlying a derivative 
transaction entered into with you and consequently the value of the transaction.  
 

mailto:citifirst.warrants@citi.com
mailto:citifirst.warrants@citi.com


No liability for content or arising from use: None of Citigroup Global Markets CGMA or its employees, officers, representatives, agents 
or contractors shall be liable for any loss, liability, damage, cost or expense, whether direct, indirect, special, incidental, consequential, 
punitive, or exemplary, including (but not limited to) loss of profits, in connection with or arising in any way from: (i) any defects, viruses 
and any other malfunctions caused to any equipment and other software in connection with access or use of this website; (ii) the 
information provided on or via this website; (iii) the interception, modification or misuse of information transmitted to CGMA or 
transmitted to you; (iv) the functioning or non-availability of this website; (v) the misuse of this website; (vi) the loss of data; (vii) 
downloading or use of any software made available by this website; or (viii) claims of third parties in connection with the use of this 
website.  
 
Citi specifically prohibits the redistribution of this website in whole or in part without the written permission of Citi and Citi accepts no 
liability whatsoever for the actions of third parties in this respect.  
 
Copyright © 2022 Citigroup Inc. and/or its affiliates. All rights reserved. CITI, CITI and Arc Design, CITIBANK and CITIGROUP are 
trademarks and service marks of Citigroup Inc. and/or its affiliates and are used and registered throughout the world  
 
   

 

 
 


