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Overnight Headlines: 

• There may be a more heated debate over ongoing rate hikes in the ECB 

meeting on Thursday since European-zone inflation slowed more than 

expected. Doves may point to moderating gas prices, whereas hawks will 

focus on wage growth and sticky core inflation. The ECB and BOE are both 

expected to raise rates by 50bps this week, and Bloomberg economics expects 

the BoE will impose just a single further 25bp rate hike, in March, in this cycle. 

• Xi Jinping voiced support for boosting consumption through long-term income-

based growth in demand. He said that the Chinese should be able "to 

consume based on a stable income, dare to consume without worries". Xi 

Jinping also announced support for investment in expanding infrastructure 

construction and technological development. 

• After a days-long search, Rio Tinto found a missing radioactive capsule that 

had been lost along a 1400km highway in Western Australia. The 8mmx6mm 

capsule containing a small radioactive isotope went missing from a package 

sent from a Rio Tinto mine to Perth - it is believed to have fallen off a truck. 

Finding the capsule is likened to finding a needle in a haystack. 

Please click on the following links to view today's indicative pricing sheets: 

CitiFirst MINIs and GSL MINIs (PDF) 

CitiFirst MINIs and GSL MINIs (excel) 

CitiFirst Instalment MINIs (PDF) 

  

Top Traded Warrants By Value and Volume From Last Trading Day 

Warrant Code Value Citi Warrant Code Volume Citi 

XJOMOW $1,422,237 Citi Buys SPFKCX 308,115  Citi Sells 

SPFKCX $1,301,228 Citi Sells XJOMOW 275,842  Citi Buys 

CBAKOB $691,956 Citi Sells GPTJOD 250,000  Citi Sells 

 

https://au.citifirst.com/EN/downloads/d2cb1cfc-5aa4-492c-9c5e-3a2ce37f2540/Minis-Strike-and-Stop-Loss-Consolidated.pdf
https://au.citifirst.com/EN/downloads/7268a393-ca33-4065-b11f-d26c71df3721/Minis-Strike-and-Stop-Loss-Consolidated.xls
https://au.citifirst.com/EN/downloads/f638a342-4dcb-42e3-8dbf-ee9552557182/Instal-MINIs-Pricing-Consolidated.pdf


CIAJOE $424,176 Citi Sells ZSIKOQ 144,000  Citi Buys 

CBAMOV $420,192 Citi Sells CIAJOE 100,000  Citi Sells 

Stopped Out Warrants: 

Warrant Code Strike Stop Loss Remaining 
Value 

Stop Loss 
Date 

Final Listing 
Date 

CBAMOP 125.64 110.56 14.92 1/02/2023 3/02/2023 

DJXKCU 35762.8 34337 19.96 2/02/2023 3/02/2023 

DOWKOD 3.254 3.74 0.485 1/02/2023 3/02/2023 

NABKOR 36.325 31.97 4.34 1/02/2023 3/02/2023 

NDXKCU 13020.2 12370 9.12 2/02/2023 3/02/2023 

SPFKCW 4306.61 4135 2.4 2/02/2023 3/02/2023 

WAMJCB 1.336 1.53 0.17 1/02/2023 3/02/2023 

WOWKCQ 41.652 36.24 5.43 1/02/2023 3/02/2023 

XJOKCP 7921.62 7447 4.53 1/02/2023 3/02/2023 

  

 

Overnight Summary: 

RATES 

AUS 3yr 96.80 (+1.0bp) | AUS 10yr 96.45 (+2.5bp) | US 10yr 3.48 (-2.6bp) | Bund 10yr 2.28 (-

0.2bp) 

 

• Treasuries rallied following J. Powell’s speech after bear flattening earlier in the session 
after ISM prices paid (44.5 vs 40.4 exp) and JOLTS figures (11012k vs 10300k exp) 
released higher than estimates. 10y yields dropped to as low as 3.395%, the richest 
since January 20th, as the belly outperformed with the 2s5s30s richer by 6bps on the day 
and 7y yields 11bps lower outright compared to the previous day’s close. SOFR futures 
lower the peak FOMC rates to 4.89% by May and price in further cuts in the second half 
of the year with the Jun23/Dec23 spread dropping to -55.5bps.  

• Bunds bear flattened after stronger than forecast euro-area core inflation is followed by 
US ISM prices paid and JOLTS figures higher than estimates ahead of the FOMC meeting 
this morning and ECB and BOE policy decisions later tonight. Money markets priced in 
51.5bps of ECB hikes and a 3.54% peak rate by July, the highest since Jan 3rd. German 
2s10s flattened by -2.12bps to -39.23bps. BTP 2s10s opened the session 10.6bps steeper 



than the previous day’s close, taking the BTP-bund spread +14bps wider to 201bps. Gilts 
ended the session little changed having rallied then sold off in reaction to the economic 
data. The belly outperformed and the long-end underperformed for a second day, 
steepening the 5s30s curve 3.5bps to 53bps, the highest since September 9th. This is as 
money markets ease peak BOE rates by 2bps to 4.45% by August.  

• Aussie futures bull flattened overnight with the 3y becoming 1bp richer to 3.20% and the 
10y becoming 2.5bps richer to 3.55%.  

EQUITIES 

S&P500 4,062.95 (-0.33%) | Stoxx600 453.09 (-0.03%) | FTSE100 7,761.11 (-0.14%) 

 

• US stocks ended higher, erasing losses from earlier in the day, following the Fed's 
rate hike by +25bps, and chairman Powell characterising financial conditions as 
having tightened quite a bit in the last year. At time of writing, the S&P500 is up 
+1.02%, the Dow Jones up slightly by +0.02% and the Nasdaq leading gains again 
by +2.00%. All sectors but Energy are in the green for the S&P500, with growth led 
by Information Technology and Consumer Discretionary sectors. In company 
news, Advanced Micro Devices gained up to +11.94%, after the second-largest 
maker of computer processors gave a sales forecast that was better than 
investors feared. The company was able to offset a decline in demand for PC chips 
by making gains in a lucrative server market. From this announcement, Nvidia also 
gained over +6.2% on similar grounds. Meanwhile, Chubb shares slumped as 
much as -6.7% on Wednesday following worse than expected fourth quarter 
results on core operating costs, earnings per share and net premiums. Conoco 
Phillips also fell as much as 3.2%, in anticipation of the company's report pre-
market tomorrow, with a gap of 2% compared to the average move following the 
past eight quarterly releases.  

• European equities were muted ahead of key central bank decisions with the 
Stoxx600 declining -0.03%. Information Technology outperformed increasing 
+1.19% while Health Care was the biggest laggard, down -1.12%. Among 
individual stocks, AstraZeneca fell -2.93% with the firm signing landmark 
agreements with two Saudi Arabian firms that will support innovation and R+D in 
healthcare. Novartis fell -2.73% as quarterly sales were below expectations due 
to a miss for their psoriasis treatment, Cosentyx. On the upside, ASML increased 
+0.8% despite the firm’s revenue expected to take a 2-4% hit from chip controls. 
BP gained +0.74% following the CEO’s decision to slow the push into renewable 
energy given lower-than-expected returns on the firm’s green energy 
investments. In London, the FTSE100 fell -0.14% with 5 of the 11 GICs closing in 
the red and Health Care down -2.05%.  

FOREIGN EXCHANGE 

AUDUSD 0.7063 (-0.07%) | DXY 101.879 (-0.17%) | EURUSD 1.0913 (+0.37%) 

 



• The Fed was the first of the central bank announcements this week, bringing the 
start of what Citi expects to be choppy trading in G10 currencies this week as 
they announced a 25bp hike and that additional rate hikes would be appropriate. 
In response, the Dollar slipped, currently trading -0.17% lower (DXY). The Dollar 
experienced the biggest fall against the Yen, falling -0.50% at 129.60 upon the 
news. 

• High beta currencies rallied off the back of these headlines, seeing the Aussie 
regain earlier losses and pivoting back towards the 0.71 mark, trading at 0.7063 
(-0.07%) at the time of writing. The Kiwi also retraced losses from yesterday’s 
data print which showed an uptick in unemployment with the NZDUSD now 
trading at 0.6433, only -0.11% lower.  

• All eyes are now on the BoE’s central bank announcement tonight, with 50bp hike 
expected by the market. The Pound continued to decline -0.21% to 1.2295 off 
yesterday’s disappointing mortgage approval data and as investors remain 
cautious to the BoE’s direction forward. In contrast, the Euro continued its rally, 
jumping +0.37% to 1.0913. Citi economists also remain a hawkish view for the 
ECB as the Eurozone CPI (without Germany) has shown a sizeable moderation in 
headline inflation, but strong in core inflation.  

CREDIT 

US IG39 71.90 (+0.4bp) | US HY39 102.58 (-0.16pts) | Itraxx Main 38 78.18 (-
1.10bp) | Xover 38 407.62 (-6.67bp) 

 

• No new IG issues in US markets overnight as firms ceased activity around the 
Fed’s 25bps rate hike this morning. The quiet session follows the second busiest 
start to the year on record, with $144 billion priced in January, second only to 
2017 when $174 billion was sold. For February, Syndicate desks are projecting 
around $100bn in new issues. Credit spreads remained broadly unchanged from 
before the Fed decision, while IG has seen some zigzagging, currently sitting 
0.4bp wider. HY cash names saw strong flow before the announcement, with our 
index team reporting protection buying in HY ahead of the Fed with HY 
underperforming IG. HY39 tightened by 0.16pts overnight.  

• Europe also put IG deals on hold ahead of the FOMC, with two HY issues the only 
deals done overnight. The continent now appears set to fall short of issuance 
forecasts of more than €30 billion for the week, with just over €16 billion issued 
so far. HY volumes picked up as the session went on with flows on cash 
remaining balanced. XO tightened 6.7bps into the Fed decision, while Itraxx 39 
tightened 1.1bps  

COMMODITIES 

Gold 1,925.79 (-0.03%) | WTI 76.55 (-3.28%) | Copper 4.12 (-1.47%) ^ 

 



• Energy: Oil was down sharply as US inventories rose to its highest level since June 
2021. Moreover, the OPEC+ had earlier decided that it would keep its crude 
output steady until it receives clarity over Chinese demand and Russian supplies. 
As such, Brent was down -3.11% to $82.95/bbl, whilst WTI fell -3.28% to 
$76.55/bbl. Natural gas also plummeted -6.67%. 

• Metals: Gold was relatively flat overnight, falling just -0.03% to $1,925.79/ounce, 
whilst silver fell slightly more, by -0.56% to $23.55/ounce in the lead up to 
Powell’s comments over further interest rate decisions. The market had 
previously rallied as traders were betting on a slowdown in the current monetary 
tightening pace, however, this path is currently unclear. Certain Fed commentary 
is expected to move these metal prices in either direction. Other metals also 
moved lower, with copper (-1.47%), nickel (-3.45%), zinc (-1.18%) and aluminium 
(-0.45%) all falling.  

• Agriculture: Wheat was in demand by Jordan, who bought 50,000 tons of barley, 
and has sought a further 120,000 tons of wheat. Moreover, the EU also had 
wheat exports rise 7.8% YoY, whilst corn imports rose 73% YoY. As a result of 
these factors, wheat was down -0.43%, whilst corn rose 0.18%. 



 



 

 

*At time of writing 
Source: Bloomberg 
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For further information please contact the CitiFirst Sales desk on 1300 30 70 70. To unsubscribe, please email 
citifirst.warrants@citi.com.  
 
DISCLAIMER  
 
General:  
This communication is provided in Australia by Citigroup Global Markets Australia Pty Limited (ABN 64 003 114 832 and AFSL 240992, 
Participant of the ASX Group and of Cboe Australia), Citigroup Pty Limited (ABN 88 004 325 080, AFSL No. 238098) and/or Citibank, 
N.A., Sydney Branch (ARBN 34 072 814 058). Citigroup Global Markets Australia Pty Limited (CGMA) is not an Authorised Deposit-
Taking Institution under the Banking Act 1959, nor is it regulated by the Australian Prudential Regulation Authority, neither Citigroup Pty 
Limited, Citibank NA nor any other Authorised Deposit-Taking Institution guarantees the performance or obligations of CGMA. If you 
invest with CGMA you will be exposed to counterparty credit risk of CGMA which could give rise to delays in repayment and/or the loss 
of income or principal amounts invested.  
 
Although the information contained herein is based upon generally available information and has been obtained from sources believed 
to be reliable, we do not guarantee its accuracy, and such information may be incomplete or condensed. CGMA makes no 
representation or warranty as to the appropriateness of the material for use in jurisdictions other than in Australia. The material on this 
website, including any pricing, opinions or estimates is subject to change without notice to you and we are not required to update the 
information. CGMA does not represent or warrant that this website functions without error or interruption.  
 
Any price indications or market quotations (for example, in relation to the financial products or any relevant underlying) are provided 
solely for your information. Such prices, bids, quotations are not firm bids or offers and may not reflect current prices, due to delays in 
transmission or otherwise. Nothing in this website shall form the basis of or be relied on in connection with any transaction you enter 
into, other than as explicitly specified in the relevant Product Disclosure Statement.  
 
The information provided on or via this website is provided for informational purposes only and should not be construed as a 
recommendation or an offer to buy or sell any product or to enter into any particular transaction. The information does not take into 
account the investment objectives or financial situation of any particular person. Investors should be aware that there are risks of 
investing and that prices both rise and fall. Past performance is not a reliable indicator of future performance. Investors should seek 
their own independent financial advice based on their own circumstances before making a decision. The terms set forth herein are 
intended for discussion purposes only and subject to the final expression of the terms of a transaction as set forth in a definitive 
agreement and/or confirmation. Before entering into a transaction, you should ensure that you fully understand the terms of the 
transaction, relevant risk factors, the nature and extent of your risk of loss and the nature of the contractual relationship into which you 
are entering and you should carefully read the relevant Product Disclosure Statement for the product before making any decision to 
invest. You should also carefully evaluate whether the transaction is appropriate for you in light of your experience, objectives, financial 
resources, and other relevant circumstances and whether you have the operational resources in place to monitor the associated risks 
and contractual obligations over the term of the transaction. A copy of the relevant Product Disclosure Statement for any product issued 
by CGMA is available by contacting us on 1300 30 70 70 or on the Product Disclosure Statements section of this website.  
 
The ultimate decision to proceed with any transaction rests solely with you. We are not acting as your advisor or agent. Therefore prior 
to entering into the proposed transaction you should determine, without reliance upon us or our affiliates, the economic risks and merits, 
as well as the legal, tax and accounting characterizations and consequences of the transaction, and independently determine that you 
are able to assume these risks. In this regard, by acceptance of these materials, you acknowledge that you have been advised that (a) 
we are not in the business of providing legal, tax or accounting advice, (b) you understand that there may be legal, tax or accounting 
risks associated with the transaction, (c) you should receive legal, tax and accounting advice from advisors with appropriate expertise to 
assess relevant risks, and (d) you should apprise senior management in your organization as to the legal, tax and accounting advice 
(and, if acceptable, risks) associated with this transaction and our disclaimers as to these matters. If you are acting as a financial 
adviser or agent, you should evaluate these considerations in light of the circumstances applicable to your principal and the scope of 
your authority. If you believe you need assistance in evaluating and understanding the terms or risks of a particular derivative 
transaction, you should consult appropriate advisers before entering into the transaction.  
 
Citi is affiliated with Citibank NA and its subsidiaries and branches worldwide (collectively "Citi"). Despite those affiliations, any financial 
products offered, or sold by CGMA: (i) are not insured by the Federal Deposit Insurance Corporation; (ii) are not deposits or other 
obligations of any insured depository institution (including Citi); and (iii) are subject to investment risks, including the loss of the 
investment amount. Financial products issued by CGMA do not represent a deposit or other liability of Citigroup Pty Limited or Citibank 
NA and these entities do not stand in any way behind the credit and/or performance of other Citi entities such as CGMA. Conflicts: We 
and/or our affiliates (together, the "Firm") may from time to time take proprietary positions and/or make a market in instruments identical 
or economically related to derivative transactions entered into with you, or may have an investment banking or other commercial 
relationship with and access to information from the issuer(s) of financial products underlying derivative transactions entered into with 
you. We may also undertake proprietary activities, including hedging transactions related to the initiation or termination of a derivative 
transaction with you, that may adversely affect the market price, rate, index or other market factors(s) underlying a derivative 
transaction entered into with you and consequently the value of the transaction.  
 

mailto:citifirst.warrants@citi.com
mailto:citifirst.warrants@citi.com


No liability for content or arising from use: None of Citigroup Global Markets CGMA or its employees, officers, representatives, agents 
or contractors shall be liable for any loss, liability, damage, cost or expense, whether direct, indirect, special, incidental, consequential, 
punitive, or exemplary, including (but not limited to) loss of profits, in connection with or arising in any way from: (i) any defects, viruses 
and any other malfunctions caused to any equipment and other software in connection with access or use of this website; (ii) the 
information provided on or via this website; (iii) the interception, modification or misuse of information transmitted to CGMA or 
transmitted to you; (iv) the functioning or non-availability of this website; (v) the misuse of this website; (vi) the loss of data; (vii) 
downloading or use of any software made available by this website; or (viii) claims of third parties in connection with the use of this 
website.  
 
Citi specifically prohibits the redistribution of this website in whole or in part without the written permission of Citi and Citi accepts no 
liability whatsoever for the actions of third parties in this respect.  
 
Copyright © 2023 Citigroup Inc. and/or its affiliates. All rights reserved. CITI, CITI and Arc Design, CITIBANK and CITIGROUP are 
trademarks and service marks of Citigroup Inc. and/or its affiliates and are used and registered throughout the world  
 
   

 

 
 


