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10 flagrant fallacies about free trade 
By Willem Buiter, British-American economist and former chief economist for Citi 

 

'Trade Wars' is a politically charged topic that attracts a lot of wild assertions and 
misinformation. Here are 10 of the most common. 
 
1. Trade surpluses and exports are good; trade deficits/imports are bad - As a general rule, imports are good and 
exports a regrettable necessity to obtain Imports. Boosting exports is one way to boost demand for domestically produced 
goods and services and thus to promote employment and capital utilisation. For instance, increased wine exports from the 
Hunter Valley helps the local economy with more money flowing to clubs, shops and services But specifically boosting 
exports or discouraging imports makes sense only if the rest of the world is overheating. 
 
2. Import controls increase the trade surplus - Import controls discourage not just imports, they discourage trade – imports 
and exports. They have no unambiguous effect on the trade balance. 
 
3. Foreign predatory practices (“dumping”) increase our trade deficit - Dumping does not necessarily increase the trade 
deficit of the dumper. 
 
4. Trade surplus countries stand to lose more in trade wars than trade deficit countries - In general, countries with 
trade deficits stand to lose more in a trade war than countries with trade surpluses (Australia has a trade surplus with China). 
The only exception is when boosting the trade surplus is the only way to tackle deficient aggregate demand. 
 
5. Exports of services are less valuable than exports of tangible goods - Exports of tangible goods are not more 
valuable, economically, socially or environmentally, than exports of services. 
 
6. Depreciation of a currency improves competitiveness - With ‘pricing to market’, a weaker currency raises the relative 
price of exports to imports, i.e., weakens competitiveness, lowers export demand and increases the demand for imports. 
 
7. An improvement in competitiveness increases the trade surplus - Regardless of how responsive export demand and 
import demand are, a real exchange rate depreciation need not increase the trade surplus. 
 
8. A devaluation of the currency boosts the trade surplus - A weaker currency increases the trade surplus only if (1) the 
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responsiveness of import and export demand to competitiveness is high enough; (2) there is no ‘pricing to market’ and (3) 
only demand matters – we live in a Keynesian, effective-demand-constrained equilibrium. 
 
9. Imposing import tariffs and subsidising exports will improve competitiveness - A given percentage subsidy on 
exports and the same percentage tariff on imports have no effect on anything that matters, including competitiveness. The 
real exchange rate will appreciate to undo any competitive advantage. The same applies to Border tax adjustment. 
 
10. Unilateral free trade makes a country better off - Trade liberalisation or free trade doesn’t make everyone better off, 
even though the size of the national pie is likely to increase. Active trade adjustment assistance policies – (re)training, 
encouraging mobility – and preferably a full ‘flexicurity’ approach are necessary to ensure freer trade benefits for all. 

  

      

 

Previous day’s top warrants by value and volume 

Warrant Code Value Citi Warrant Code Volume Citi 

XJOKOQ $1,297,160 Citi Sells XJOKCF 229,144 Citi Sells 

NDXKOB $495,310 Citi Buys XJOKOQ 208,552 Citi Sells 

NSTKOR $474,560 Citi Buys TAHKOB 150,000 Citi Sells 

XJOKCB $391,292 Citi Sells NSTKOR 128,000 Intraday 

XROKCZ $249,581 Citi Buys TLSKCI 100,000 Citi Buys 

 

Stopped Out Warrants 

Warrant Code Strike Stop Loss Remaining Value Stop Loss Date Final Listing Date 

SPFKCX 4277.725 4113 $2.160 12/04/2021 14/04/2021 
 

 

Overnight Summary 

HEADLINES 

       Microsoft announced Monday that it will buy speech recognition company Nuance Communications for 
$56 per share, approximately 23% above its closing price Friday. The all-cash deal is valuated at $19.6 
billion and represents Microsoft’s largest acquisition since it bought LinkedIn for more than $26 billion in 
2016. It is the latest sign Microsoft is searching for more growth through acquisitions with the company 
also reportedly in talks to buy the chat app Discord for about $10 billion. 

       China’s banks made a record 7.67 trillion yuan ($1.2 trillion) of loans in the first quarter, with 2.73 trillion 
yuan in March, an 8% gain from a year earlier as a rebounding economy drove demand for credit. 
Aggregate financing of 3.34 trillion yuan in March missed estimates and M2 growth slowed to 9.4% year 
on year, slightly below expectations.  

      Jack Ma’s Ant Group Co. will drastically revamp its business, bowing to demands from Chinese 
authorities that want to rein in the country’s fast growing Internet giants. Ant will effectively be 
supervised more like a bank, a move far-reaching implications for its growth and ability to press ahead 
with a landmark initial public offering that the government abruptly delayed late last year. Authorities 
are also directing the firm to eliminate unfair competition in payments, increase oversight of how that 
business fuels its crucial consumer lending operations and ramp up data protections. 

 

RATES 

AUS 3yr 99.76 (-0.5bp)  |  AUS 10yr 98.25 (-2.0bp)  |  US 10yr 1.67 (+0.7bp)  |  Bund 10yr -0.29 (+1.0bp) 

         AU: Aussie bond futures bear steepened in the overnight session, with 10yr yields becoming 2bps 
cheaper to 1.75% and 3yr yields becoming 0.5bps cheaper to 0.24%. 

         US: US Treasuries experienced a mild selloff on Monday amid the 3yr and 10yr note auctions drawing 
solid demand, despite demand being slightly lower than the previous auction. The 3yr stopped through 



 

by 0.2bps and the 10yr tailed by 0.2bps. The belly underperformed the rest of the curve, with the 5yr 
yield becoming 1.8bps cheaper to 0.88% and the 5s30s curve becoming 1.4bps flatter ahead of 
Tuesday’s 30yr bond auction and March CPI report. Futures volumes were at ~75% of their 20-day 
averages and most of the flows were seen in the 2yr note contracts.  

         EU: Euro-area bonds experienced a mild selloff across the board on Monday. Bunds and BTPs edged 
lower, giving up earlier gains as Austria and Spain mandated banks for new debt sales, which added to 
the Euro-area supply with auctions in Italy, Germany and the Netherlands scheduled for Tuesday. 10yr 
Bunds became 1bp cheaper to -0.29% and 10yr BTPs became 0.8bps cheaper to 0.74%, with the Bund-
BTP spread remaining at 173bps. Gilts followed the selloff in Treasuries, with the 10yr becoming 1.5bps 
cheaper to 0.79%. UK 30s50s curve flattened 0.5bps to -19.7bps, the flattest the curve has been since 
December 14, ahead of Tuesday’s sale of 50yr Gilts.  

EQUITIES 

S&P500 4,127.99 (-0.02%)  |  Stoxx600 435.24 (-0.46%)  |  FTSE100 6,889.12 (-0.39%) 

         US: The commencement of earnings season and an influx of bond supply saw investors retreat from 
record highs overnight. The S&P 500 fell -0.02%, led lower by the energy sector. Consumer Discretionary 
and Real Estate outperformed. IPG Photonics contributed the most to the index decline and had the 
largest move, decreasing 5.54%. Technology shares turned lower again despite Nvidia announcing it’s 
offering the company’s first ever server microprocessors, which saw the stock advancing 5.62%, the 
largest boost to the index. Tesla increased 3.69%. Following the prior days news on Microsoft’s 
acquisition of speech software company Nuance Communications, Nuance jumped 18%, while Microsoft 
remained flat. Archegos total losses for banks is said to be about $10 billion. Uber rose after its delivery 
business set a record, crossing a $52 billion annualised gross bookings run-rate in March. Average daily 
bookings were up 9% MoM. BMO sold its EMAS asset management unit to Ameriprise for 615 million 
pounds. Ameriprise said the deal will add $124 billion of AUM. Elsewhere, Bitcoin near an all-time high, 
rising 0.5% to $59,968.  

         EU: Following its American peers, European equities traded down overnight while some M&A news 
supported individual shares. Technology stocks led the market lower, the Stoxx 600 closed -0.46% down. 
ASML contributed the most to the index decline, decreasing -2.97%. Siemens Gamesa had the largest 
drop, falling -4.59% as wind-turbine makers are set to report muted 1Q.  Suez traded up 7.7% and Veolia 
Environment gained 9.7% after agreeing to acquire its rival, ending a bitter takeover battle.  DiaSorin 
SpA was also a standout, the stock jumped 9.6% after agreeing to buy Covid-19 test maker Luminex Corp 
for about $1.8 billion. Looking to the UK, the FTSE 100 fell -0.39%. Energy and Financials outperformed, 
whilst health care and materials lagged. Glaxo contributed the most to the index decline, decreasing -
1.67%. Rolls Royce had the largest drop, falling -3.27%. Lloyds provided the biggest boost to the index 
and the largest gain, advancing 2.62% on the back of analyst upgrades. In other news, European retails 
sales rose 3% MoM in February, beating estimates of a 1.7% gain. The UK government will start an 
investigation into former PM David Cameron’s effort to lobby for Greensill to gain access to pandemic 
funds. Cameron has defended his actions.  

FOREIGN EXCHANGE 

AUDUSD 0.7623 (+0.18%)  |  DXY 92.116 (-0.22%)  |  EURUSD 1.1911 (+0.30%) 

         The dollar was mixed against the G10 basket overnight, ahead of CPI figures released later tonight. The 
DXY is down 0.22% at 92.116 currently. The USDCAD is up 0.06% at 1.2560. Canada’s Q1 Business 
Outlook Survey headline rose to 2.9 from 1.3, marking the strongest print since 2018, with future sales 
rising to 52 – the highest since 2009. However, CAD has been giving up its post-employment data gains 
against its G10 peers and Citi economists think the path of least resistance continues to remain CAD 
lower heading into next week's BoC meeting. 

         The AUD increased 0.18% to 0.7623, amid vaccination pressures on the government. PM Scott Morrison 
stated he would not set a new target date for all Australians to receive their first Covid-19 vaccination, 
after the nation abandoned its vaccine rollout target due to European export restrictions delays and 
varying health concerns. “It is not possible to set targets given the many uncertainties involved,” he said. 
The Kiwi is fairly steady, up 0.03% at 0.7029, with the main focus for the week being the RBNZ monetary 
policy meeting tomorrow. This meeting will be important to watch since it is the first since the remit was 
amended to include sustainable house prices. The USDJPY fell 0.14% to 109.39, with Japan’s inoculation 



 

process having begun yesterday. On the data front, Japan PPI YoY increased 1.0%, higher than an 
expected 0.5% and prior -0.6%, and PPI MoM increased 0.8% from a prior and expected 0.4%. 

         The Euro strengthened overnight against the greenback, rising 0.30% to 1.1911. Retail sales rose 3% 
MoM in February, surpassing expectations for a 1.7% rise, and the YoY decline of 2.9% was narrower 
than the expected -5.3%. Additionally, it was announced that EU and UK officials are embarking on a 
number of talks which could lead to a new joint document on resolving the outstanding issues regarding 
the Northern Ireland Protocol. In line with this, the pound also saw strength against the USD. It is 0.20% 
higher at 1.3745, following the reopening of non-essential retail, which has helped improve sentiment 
around the GBP. The USDNOK is down 0.39%, with Norway’s GDP MoM printing at -0.7%, slightly better 
than a revised prior -0.9%, and GDP Mainland MoM printing at -0.5%, slightly worse than expectations 
of -0.4%. The USDCHF is 0.43% lower, whilst the USDSEK is 0.17% higher, despite an improvement in the 
Swedish government’s GDP forecasts, from 3.0% to 3.2% for this year. 

CREDIT 

US IG35 45.70 (+0.1bp)  |  US HY35 109.63 (-0.14pts)  |  Itraxx Main 43.01 (+0.56bp)  |  Xover 

217.50 (+3.15bp) 

         US: Yankee bank BNP Paribas and food service provider Sodexo headlined a five-deal $7.2b calendar 
Monday. BNP Paribas brought its fourth countable bond this year, the most of any issuer. The French 
bank paid a minimal 3-5bps in new issue concession to price the sizable $2.25b 11NC10 at +120. After 
conducting investor outreach, Sodexo failed to gain much traction with its $1.25b two-part deal and 
tightened just 8bps from the midpoint of its IPT ranges. With no outstanding USD debt in the complex, 
some compared pricing on the bonds to Sysco (Baa1/BBB-), suggesting that SWFP should trade 10-15bps 
back of SYY. With a large list of corporate borrowers in earnings blackouts, sales this week are expected 
to be heavily weighted toward Yankee companies. There is potential for supply later this week from 
global systemically important banks as the biggest US financial institutions begin reporting earnings on 
Wednesday, freeing them up to sell debt. While volume falls further behind 2020’s record pandemic-
fueled issuance, YTD supply is running about 25% ahead of 2019’s pace.  

         EU: Japan’s Asahi Group returned to Europe’s debt capital markets on Monday with a two-part deal 
that attracted strong investor interest, allowing the borrower to slash the spread it offered. Asahi’s 6Yr 
tranche tightened 27bps between IPT and final terms. Region Ile de France attracted an order book that 
covered the deal 6.6x. Going forward, a new 15Yr bond from Spain and a two-tranche transaction 
from Austria are among deals likely to light up Europe’s primary market on Tuesday. Spain’s potential 
offering will be its third of the year, after it priced EU10b in 10Yr bonds in January and EU5b in 50Yr debt 
in February. Austria is bringing 4Yr bonds alongside a new 50Yr security. Other possible issuers include 
Italy’s AMCO Asset Management and Germany’s Eurogrid. Meanwhile, the high-yield market is also 
gaining pace, with Nexi and Pfleiderer among the names announcing new deals that may price later in 
the week. 

COMMODITIES 

Gold 1,732.39 (-0.37%)  |  WTI 59.76 (+0.74%)  |  Copper 4.02 (-0.74%) ^ 

         Energy: Oil prices pared back earlier losses to trade in the green, with both Brent ~+1.28% and WTI 
~+0.74% edging higher, to $63.35/bbl and $59.76/bbl respectively as the greenback weakened 
overnight. Currently the energy markets are in a state of limbo, where exporters are still trying to assess 
the global demand recovery picture, whilst parts of the world such as Europe still battle with lockdown 
closures and another wave of infections. Elsewhere, Yemen’s Houthis said they attacked oil facilities in 
Saudi Arabia, as the group steps up strikes on the kingdom.  

         Metals: Gold and Silver continued to trade range bound as trading volumes moved lower and prices for 
both dropped ~-0.37% to trade at $1732/ounce and $24.82/ounce respectively. Nickel fell a hard ~-
2.97%, as news of additional supply hit the market with Russian mega-miner Nornickel announcing that 
the Oktyabrsky mine has resumed operations, ahead of the early May timeline previously given. 
Elsewhere, Aluminum is ~0.09% weaker to $2262 and Copper is ~-0.74% weaker to $8861. 

         Agriculture: The agricultural commodities complex largely traded in the red overnight, with Cotton 
leading the losses to drop ~-1.64%, as traders began assessing a season where global stockpiles engulfed 
current Chinese demand. Wheat futures eased lower from a 3-week high by ~-1.44% as crop prospects 
and growing conditions in areas such as Russia materially improved. Otherwise, Soybeans ~-1.50% and 



 

Corn ~-1.20% futures were both weaker at $1382 and $556 per contract each.  

 
Overnight Summary  

   Last Price  1d (net)  1d (%)  1m (%)  YTD (%)  

Equities                 

S&P 500  4,127.99  -0.81  0.0%  4.7%  9.9%  

Nasdaq  13,850.00  -50.19  -0.4%  4.0%  7.5%  

Dow Jones  33,745.40  -55.20  -0.2%  2.9%  10.3%  

Euro Stoxx 50  3,961.90  -16.94  -0.4%  3.4%  11.5%  

FTSE100  6,889.12  -26.63  -0.4%  1.9%  6.6%  

TOPIX  1,954.59  -4.88  -0.2%  0.2%  8.3%  

KOSPI  3,135.59  3.71  0.1%  2.7%  9.1%  

Shanghai Comp  3,412.95  -37.73  -1.1%  -1.2%  -1.7%  

ASX200 Futures  6,964.00  15.00  0.2%  2.9%  6.5%  

VIX Index  16.91  0.22  1.3%  -18.3%  -25.7%  

Foreign Exchange                 

DXY  92.1380  -0.13  -0.1%  0.5%  2.4%  

AUDUSD  0.7624  0.00  0.2%  -1.7%  -0.9%  

EURUSD  1.1914  0.00  0.2%  -0.1%  -2.5%  

GBPUSD  1.3746  0.00  0.3%  -1.1%  0.5%  

USDJPY  109.3900  -0.19  -0.2%  -0.2%  -5.6%  

USDCHF  0.9222  0.00  -0.4%  0.6%  -4.0%  

Fixed Income - 10y  %  bps     bps  bps  

Aus (Fut.)  1.75%  1.50  
 

5.00  73.00  

United States  1.67%  0.74  
 

4.11  75.18  

United Kingdom  0.79%  1.51  
 

-3.36  59.45  

Germany  -0.30%  0.88  
 

1.15  27.70  

France  -0.04%  1.20  
 

3.40  30.93  

Italy  0.73%  0.85  
 

11.25  19.32  

Commodities                 

WTI Crude  59.70  0.00  0.0%  -9.0%  23.0%  

Brent Crude  63.28  0.33  0.5%  -8.6%  22.2%  

Copper c/lb  402.00  0.15  0.0%  -3.0%  14.2%  

Nickel  16,628.00  -200.00  -1.2%  3.4%  0.1%  

Zinc US$/mt  2,829.50  -25.00  -0.9%  1.9%  2.9%  

Aluminium US$/mt  2,264.00  -18.50  -0.8%  4.4%  14.4%  

Iron Ore US$/mt  171.07  1.06  0.6%  2.4%  9.8%  

Gold US$/oz t  1,732.86  -7.98  -0.5%  0.1%  -8.7%  

Silver US$/oz t  24.82  -0.32  -1.3%  -5.4%  -6.0%  

Bitcoin USD  59,853.00  -126.81  -0.2%  6.1%  106.4%  

DLCs  Last Price  Aud Price        Spread  

BHP Billiton PLC  2,118.00  38.18  -1.5%  -2.8%  20.9%  

Rio PLC  5,645.00  101.76  -0.3%  -1.7%  12.9%  

South 32 - Lon  159.00  2.87  -1.0%  1.6%  0.8%  

South 32 -  J'burg  3,185.00  2.87  -1.3%  -2.7%  0.8%  



 

Janus Henderson  32.59  42.75  0.6%  2.1%  -1.4%  

Virgin Money  196.50  3.54  0.9%  2.0%  -2.3%  

Resmed Inc.  201.74  26.46  1.3%  9.0%  -0.4%  

NWS A  26.76  35.10  0.3%  2.1%  -8.2%  

ADRs  Last Price  Aud Price        Spread  

BHP  70.02  45.92  -1.0%  -6.1%  0.6%  

Rio  78.95  103.55  -0.6%  -2.9%  10.9%  

CSL  101.47  266.19  0.6%  2.8%  -0.3%  

James Hardie  31.97  41.93  -2.6%  5.2%  -0.7%  

Amcor  11.72  15.37  -0.1%  -0.4%  -0.5%  
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For further information please contact the CitiFirst Sales desk on 1300 30 70 70.  To unsubscribe, please email citifirst.warrants@citi.com. 

DISCLAIMER 

This communication is provided in Australia by Citigroup Global Markets Australia Pty Limited (ABN 64 003 114 832 and AFSL 240992, Participant of the ASX Group and of Chi-X 
Australia), Citigroup Pty Limited (ABN 88 004 325 080, AFSL No. 238098) and/or Citibank, N.A., Sydney Branch (ARBN 34 072 814 058). Citigroup Global Markets Australia Pty 
Limited is not an Authorised Deposit-Taking Institution under the Banking Act 1959, nor is it regulated by the Australian Prudential Regulation Authority. Citibank N.A. is a body 
incorporated in the United States of America. Pursuant to Australian Securities and Investments Commission Class Order 03/1101, Citibank N.A. is exempt from the requirement to 
hold an Australian financial services licence under the Corporations Act (2001) in respect of financial services. Citibank N.A. is regulated by the Comptroller of the Currency of the 
US and by the Federal Reserve System of the US, under US laws which may differ from Australian laws.  

Where this communication is distributed outside Australia it is distributed through authorised affiliates (collectively, “Citi”).  

Investors should ensure they read the Product Disclosure Statement (PDS) associated with each warrant in its entirety prior to making an investment decision. All of the PDS’ are 
available on the CitiFirst Warrants website at www.citifirst.com.au. 

This communication is prepared by individual sales and/or trading personnel of Citi who are not research analysts, and the information in this communication is not intended to 
constitute “research” as that term is defined by applicable regulations. Unless otherwise indicated, any reference to a research report or research recommendation is not intended 
to represent the whole report and is not in itself considered a recommendation or research report. All views, opinions and estimates expressed in this communication (i) may 
change without notice and (ii) may differ from those views, opinions and estimates held or expressed by Citi or other Citi personnel.  

This communication is provided for information and discussion purposes only, is subject to change without notice, is strictly confidential, may not be reproduced and is intended for 
your use only. It does not include a number of terms and conditions that will be included in any actual transaction and final terms and conditions are subject to further discussion 
and negotiation nor does it purport to identify all risks (direct or indirect). This communication is not a commitment to deal in any product, offer financing or enter into any 
transaction described herein. Unless otherwise indicated, (i) it does not constitute an offer or recommendation to purchase or sell any financial instruments or other products, (ii) it 

does not constitute a solicitation if it is not subject to the rules of the CFTC (but see discussion above regarding communication subject to CFTC rules) and (iii) it is not intended as 
an official confirmation of any transaction. Unless otherwise expressly indicated, this communication does not take into account the investment objectives or financial situation of 
any particular person. Recipients of this communication should obtain advice based on their own individual circumstances from their own tax, financial, legal and other advisors 
before making an investment decision, and only make such decisions on the basis of the investor's own objectives, experience and resources. The information contained in this 
communication is based on generally available information and, although obtained from sources believed by Citi to be reliable, its accuracy and completeness cannot be assured, 
and such information may be incomplete or condensed.  

Citi is not acting as your agent, fiduciary or investment adviser and is not managing your account. The provision of information in this communication is not based on your individual 
circumstances and should not be relied upon as an assessment of suitability for you of a particular product or transaction. It does not constitute investment advice and Citi makes 
no recommendation as to the suitability of any of the products or transactions mentioned. Even if Citi possesses information as to your objectives in relation to any transaction, 
series of transactions or trading strategy, this will not be deemed sufficient for any assessment of suitability for you of any transaction, series of transactions or trading strategy. 
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Save in those jurisdictions where it is not permissible to make such a statement, we hereby inform you that this communication should not be considered as a solicitation or offer to 
sell or purchase any securities, deal in any product or enter into any transaction. You should make any trading or investment decisions in reliance on your own analysis and 
judgment and/or that of your independent advisors and not in reliance on Citi and any decision whether or not to adopt any strategy or engage in any transaction will not be Citi’s 

responsibility. Citi does not provide investment, accounting, tax, financial or legal advice; such matters as well as the suitability of a potential transaction or product or investment 
should be discussed with your independent advisors. Prior to dealing in any product or entering into any transaction, you and the senior management in your organisation should 
determine, without reliance on Citi, (i) the economic risks or merits, as well as the legal, tax and accounting characteristics and consequences of dealing with any product or 
entering into the transaction (ii) that you are able to assume these risks, (iii) that such product or transaction is appropriate for a person with your experience, investment goals, 
financial resources or any other relevant circumstance or consideration. Where you are acting as an adviser or agent, you should evaluate this communication in light of the 
circumstances applicable to your principal and the scope of your authority 

The information in this communication, including any trade or strategy ideas, is provided by individual sales and/or trading personnel of Citi and not by Citi’s research department 

and therefore the directives on the independence of research do not apply. Any view expressed in this communication may represent the current views and interpretations of the 
markets, products or events of such individual sales and/or trading personnel and may be different from other sales and/or trading personnel and may also differ from Citi’s 
published research – the views in this communication may be more short term in nature and liable to change more quickly than the views of Citi research department which are 
generally more long term. On the occasions where information provided includes extracts or summary material derived from research reports published by Citi’s research 
department, you are advised to obtain and review the original piece of research to see the research analyst’s full analysis. Any prices used herein, unless otherwise specified, are 
indicative. Although all information has been obtained from, and is based upon sources believed to be reliable, it may be incomplete or condensed and its accuracy cannot be 
guaranteed. Citi makes no representation or warranty, expressed or implied, as to the accuracy of the information, the reasonableness of any assumptions used in calculating any 
illustrative performance information or the accuracy (mathematical or otherwise) or validity of such information. Any opinions attributed to Citi constitute Citi’s judgment as of the 
date of the relevant material and are subject to change without notice. Provision of information may cease at any time without reason or notice being given. Commissions and other 
costs relating to any dealing in any products or entering into any transactions referred to in this communication may not have been taken into consideration.  

Any scenario analysis or information generated from a model is for illustrative purposes only. Where the communication contains “forward-looking” information, such information 
may include, but is not limited to, projections, forecasts or estimates of cash flows, yields or return, scenario analyses and proposed or expected portfolio composition. Any forward-
looking information is based upon certain assumptions about future events or conditions and is intended only to illustrate hypothetical results under those assumptions (not all of 
which are specified herein or can be ascertained at this time). It does not represent actual termination or unwind prices that may be available to you or the actual performance of 

any products and neither does it present all possible outcomes or describe all factors that may affect the value of any applicable investment, product or investment. Actual events 
or conditions are unlikely to be consistent with, and may differ significantly from, those assumed. Illustrative performance results may be based on mathematical models that 
calculate those results by using inputs that are based on assumptions about a variety of future conditions and events and not all relevant events or conditions may have been 
considered in developing such assumptions. Accordingly, actual results may vary and the variations may be substantial. The products or transactions identified in any of the 
illustrative calculations presented herein may therefore not perform as described and actual performance may differ, and may differ substantially, from those illustrated in this 
communication. When evaluating any forward looking information you should understand the assumptions used and, together with your independent advisors, consider whether 
they are appropriate for your purposes. You should also note that the models used in any analysis may be proprietary, making the results difficult or impossible for any third party to 
reproduce. This communication is not intended to predict any future events. Past performance is not indicative of future performance.  

Citi shall have no liability to the user or to third parties, for the quality, accuracy, timeliness, continued availability or completeness of any data or calculations contained and/or 
referred to in this communication nor for any special, direct, indirect, incidental or consequential loss or damage which may be sustained because of the use of the information 
contained and/or referred to in this communication or otherwise arising in connection with the information contained and/or referred to in this communication, provided that this 
exclusion of liability shall not exclude or limit any liability under any law or regulation applicable to Citi that may not be excluded or restricted.  

The transactions and any products described herein may be subject to fluctuations of their mark-to-market price or value and such fluctuations may, depending on the type of 
product or security and the financial environment, be substantial. Where a product or transaction provides for payments linked to or derived from prices or yields of, without 
limitation, one or more securities, other instruments, indices, rates, assets or foreign currencies, such provisions may result in negative fluctuations in the value of and amounts 
payable with respect to such product prior to or at redemption. You should consider the implications of such fluctuations with your independent advisers. The products or 
transactions referred to in this communication may be subject to the risk of loss of some or all of your investment, for instance (and the examples set out below are not exhaustive), 
as a result of fluctuations in price or value of the product or transaction or a lack of liquidity in the market or the risk that your counterparty or any guarantor fails to perform its 
obligations or, if this the product or transaction is linked to the credit of one or more entities, any change to the creditworthiness of the credit of any of those entities. 

Citi (whether through the individual sales and/trading personnel involved in the preparation or issuance of this communication or otherwise) may from time to time have long or 

short principal positions and/or actively trade, for its own account and those of its customers, by making markets to its clients, in products identical to or economically related to the 
products or transactions referred to in this communication. Citi may also undertake hedging transactions related to the initiation or termination of a product or transaction, that may 
adversely affect the market price, rate, index or other market factor(s) underlying the product or transaction and consequently its value. Citi may have an investment banking or 
other commercial relationship with and access to information from the issuer(s) of securities, products, or other interests underlying a product or transaction. Citi may also have 
potential conflicts of interest due to the present or future relationships between Citi and any asset underlying the product or transaction, any collateral manager, any reference 
obligations or any reference entity.  

Any decision to purchase any product or enter into any transaction referred to in this communication should be based upon the information contained in any associated offering 
document if one is available (including any risk factors or investment considerations mentioned therein) and/or the terms of any agreement. Any securities which are the subject of 
this communication have not been and will not be registered under the United States Securities Act of 1933 as amended (the Securities Act) or any United States securities law, 
and may not be offered or sold within the United States or to, or for the account or benefit of, any US person, except pursuant to an exemption from, or in a product or transaction, 

not subject to, the registration requirements of the Securities Act. This communication is not intended for distribution to, or to be used by, any person or entity in any jurisdiction or 
country which distribution or use would be contrary to law or regulation.  

This communication contains data compilations, writings and information that are confidential and proprietary to Citi and protected under copyright and other intellectual property 
laws, and may not be reproduced, distributed or otherwise transmitted by you to any other person for any purpose unless Citi’s prior written consent have been obtained.  

Although Citibank, N.A. (together with its subsidiaries and branches worldwide, "Citibank") is an affiliate of Citi, you should be aware that none of the financial instruments or other 
products mentioned in this communication (unless expressly stated otherwise) are (i) insured by the Federal Deposit Insurance Corporation or any other governmental authority, or 
(ii) deposits or other obligations of, or guaranteed by, Citibank or any other insured depository institution.  

IRS Circular 230 Disclosure: Citi and its employees are not in the business of providing, and do not provide, tax or legal advice to any taxpayer outside of Citi. Any statements in 
this communication to tax matters 4 were not intended or written to be used, and cannot be used or relied upon, by any taxpayer for the purpose of avoiding tax penalties. Any such 
taxpayer should seek advice based on the taxpayer’s particular circumstances from an independent tax advisor.  

Citi specifically prohibits the redistribution of this communication in whole or in part without the written permission of Citi and Citi accepts no liability whatsoever for the actions of 
third parties in this respect.  

Copyright © 2020 Citigroup Inc. and/or its affiliates. All rights reserved. CITI, CITI and Arc Design, CITIBANK and CITIGROUP are trademarks and service marks of Citigroup Inc. 
and/or its affiliates and are used and registered throughout the world. 

 


