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Overnight Headlines: 

• Vladimir Putin said to Xi Jinping he understands Beijing's "questions and 

concerns" surrounding the invasion of Ukraine, as China's leader proposed the 

two nations could "inject stability and positive energy to a world in chaos." In 

the first meeting between the leaders during the war, Putin blasted 

"provocations by the US and its satellites in the Taiwan Strait," describing the 

efforts to create a unipolar world "ugly." Meanwhile, Xi agreed to advance the 

China-Russia gas pipeline through Mongolia. 

• The World bank has said the global economy may face recession next year, 

caused by central bank tightening regimes that could prove inadequate to 

temper inflation. The study estimates GDP growth to slow to 0.5%, and 

contract 0.4% on a per capita basis, which meets the technical definition of a 

downturn. Further, Nassim Nicholas Taleb said the US is already in a 

recession and investors are ascribing around 24% odds of a 100bp Fed hike 

could happen next week based on market pricing. 

• In what adds to global fragility, Chinese activity data will likely show the 

economic rebound stalled throughout August due to heatwaves, power 

shortages and Covid flareups on top of a sluggish property market. Consensus 

is for industrial output to rise 3.8% YoY, matching July, with gains in fixed asset 

investment slowing due to a 7% plunge in spending on real estate. Retail sales 

growth may have picked up, and the jobless rate probably held steady. 

  

    

Please click on the following links to view today's indicative pricing sheets: 

CitiFirst MINIs and GSL MINIs (PDF) 

CitiFirst MINIs and GSL MINIs (excel) 

CitiFirst Instalment MINIs (PDF) 

  

Top Traded Warrants By Value and Volume From Last Trading Day 

 

https://au.citifirst.com/EN/downloads/d2cb1cfc-5aa4-492c-9c5e-3a2ce37f2540/Minis-Strike-and-Stop-Loss-Consolidated.pdf
https://au.citifirst.com/EN/downloads/7268a393-ca33-4065-b11f-d26c71df3721/Minis-Strike-and-Stop-Loss-Consolidated.xls
https://au.citifirst.com/EN/downloads/f638a342-4dcb-42e3-8dbf-ee9552557182/Instal-MINIs-Pricing-Consolidated.pdf


Warrant Code Value Citi Warrant Code Volume Citi 

XJOKOR $1,717,491 Citi Sells NICJOA 325,000  Citi Buys 

ZGCKOF $832,300 Citi Buys XJOKOR 277,270  Citi Sells 

SPFKOV $608,140 Citi Buys NICJOB 165,000  Citi Buys 

CBAKCD $573,301 Citi Sells SPFKOV 127,000  Citi Sells 

NDXKOS $397,207 Citi Sells BOQJOA 84,400  Citi Buys 

Stopped Out Warrants: 

Warrant Code Strike Stop Loss Remaining 

Value 

Stop Loss 

Date 

Final Listing 

Date 

ANZKOR 26.908 23.69 3.2 15/09/2022 19/09/2022 

APAKCA 8.848 10.58 1.73 15/09/2022 19/09/2022 

NDXKOC 11433.1 11978 8.13 16/09/2022 19/09/2022 

NDXKOE 11369.6 11911 8.08 16/09/2022 19/09/2022 

SCPKOD 2.196 2.52 0.30 15/09/2022 19/09/2022 

ZGCKOB 1529.18 1678.81 2.22 15/09/2022 19/09/2022 

  

  

Overnight Summary: 

RATES 

AUS 3yr 96.54 (-0.1bp) | AUS 10yr 96.28 (-0.6bp) | US 10yr 3.45 (+4.5bp) | Bund 10yr 
1.77 (+5.4bp) 

• US: Treasuries bear flattened for a third day, with yields pushing higher led by the 
front end following mixed data including retail sales. 10y yields ended 4.5bp 
higher to 3.45% while 2y yields jumped 7.7bp to 3.87%. Front-end and belly 
weakness saw the 5s30s curve invert a further 5.7bp to -20.3bp, the most 
inverted since 2000 helped by a large block buyer in ultra futures. The 2s10s 
curve inverted 3.2bp further to -41.9bp and swap spreads widened over the 
session, supporting the selloff in treasuries amid an active corporate issuance 
slate. In data, US retail sales rose +0.3% in August and fell -0.3% excluding autos. 
Within the figure, vehicles and parts sales bounced +2.8%, while gas station sales 
fell -4.2%. 



• EU: EU and UK bonds declined on Thursday. Bunds led front-end core weakness 
with 2y yields surging 11.5bp to breach 1.5% for the first time since 2011. The 
move came after the ECB’s Guindos urged “determined action” in the fight 
against inflation, and Makhlouf said raising rates is “absolutely necessary”. 10y 
bund yields rose 5.4bp to 1.77%, while the German 2s10s curve flattened 6.5bp 
to 22bp. The BTP-bund spread was unchanged on the day. Money markets 
priced 195bp of ECB hikes by June 2023, a 9bp jump from Wednesday and 35bp 
increase this week following hawkish policymaker commentary. Gilts 
outperformed bunds, with 10y gilt yields rising 3.3bp to 3.16% and the 2s10s 
curve unchanged on the day. Traders priced 65bp of hikes into next week’s BOE 
meeting, down 3bp from Wednesday, and added 11bp to the June 2023 
meeting. 

• AU: Aussie bond futures edged lower overnight, with the 3y becoming 0.1bp 
cheaper to 3.46% while the 10y became 0.6bp cheaper to 3.72%. 

EQUITIES 

S&P500 3,901.35 (-1.13%) | Stoxx600 414.78 (-0.65%) | FTSE100 7,282.07 (+0.07%) 

• US stocks dropped on Thursday as mixed economic data did little to change 
expectations for next weeks FOMC meeting. The Dow Jones dropped -0.6%, the 
broad-based S&P 500 fell -1.1%, though the tech heavy Nasdaq performed the 
worst, slumping -1.4%. On the economic front, retail sales rose 0.3% in August, 
weekly jobless claims retreated and US industrial production fell modestly in 
August. Within the S&P 500, health care and financials were the only sectors to 
close in the green, with energy and utilities the biggest laggards. In corporate 
news, Adobe shares slumped -17% after the company agreed to buy 
collaboration-software company Figma for about $20 billion in a bid to expand 
its suite of creative tools for professionals. According to data compiled by 
Bloomberg, the deal would mark the biggest takeover of a private software 
company and is Adobe’s biggest acquisition. Shares in Microsoft fell -2.71% as 
the planned $US69 billion purchase of computer games developed Activision 
Blizzard faces an in-depth probe in the UK after regulators said the deal could 
hamper competition. On the upside, Humana provided the biggest boost to the 
index, advancing +8.37% after boosting its adjusted earnings per share forecast 
for the full year and introducing a $37 target for EPS in 2025. 

• European stocks extending losses to a third straight session as worries about 
tighter monetary policy and geopolitical disruptions continue to weigh on 
sentiment. The Stoxx 600 fell -0.45% with energy and technology stocks declining 
the most. Crude prices slumped on demand worries, pulling shares in Shell, 
TotalEnergies and BP lower. Financials outperformed, supported by bets of 
higher interest rates. Shares in Spanish banks, including CaixaBank, Sabadell and 
Bankinter rose more than 4% each after a report stated that Madrid aims to 
avoid conflicts with the European Central Bank and could modify a bank tax. UK 
share outperformed the region, the FTSE 100 gained +0.07% on Thursday as 
financial and consumer discretionary stocks led the index higher. Shell, down -



1.13%, was the biggest drag on the index as the company announced CEO Ben 
van Beurden will step down at the end of the year, to be replaced by the firm’s 
head of gas and renewables, Wael Sawan. 

FOREIGN EXCHANGE 

AUDUSD 0.6701 (-0.85%) | DXY 109.698 (-0.08%) | EURUSD 0.9998 (+0.30%) 

• The dollar traded choppy overnight but still outperformed globally on broader risk 
off and falling commodities prices. The DXY was -0.08% softer to trade at 
109.698, though our FX strat team notes that with market already pricing 
roughly another 2x75bps and 1x50bps to get to 4.50% terminal rate in early 
2023, the bar for further dollar rally in the very short term from here seems 
quite high and would use soft activity data as opportunity to buy dollar on 
pullbacks. USDJPY retraced slightly, ending the night -0.12% softer at 143.49. Our 
recent strategy piece examines the possibility of FX intervention in more depth, 
noting that while the authority has taken another half step to JPY intervention 
(Suzuki sending stronger warning to depreciation and mentioned that their 
countermeasures included FX intervention and such actions would be 
immediately taken if needed), the trigger point might be 150 or even higher.  

• The Aussie led the session’s laggards against the greenback, extending losses as it 
hit its lowest level since July. AUD was -0.85% lower at 0.6701 while NZD shed -
0.68% to now trade at below 0.60. The Loonie lost -0.50% against the dollar to 
1.3229, it weakest since the pandemic while the Nokki traded -0.60% lower. 
Overall, a further tightening in financial conditions weighed heavily on high beta 
FX, and our spot desk likes to stick with shorts in AUDUSD alongside high beta 
‘exposed’ long USDNOK.  

• European currencies performed relatively well against the greenback. EUR was 
+0.30% higher though still remained under parity at 0.9998, while GBP lost -
0.50% at 1.1468. Our view is still core shorts in EURUSD & GBPUSD, and we have 
seen some RM accounts fading GBP throughout the NY session.  

CREDIT 

US IG38 89.70 (+4.5bp) | US HY38 99.08 (-0.97pts) | Itraxx Main 37 108.60 
(+1.83bp) | Xover 37 536.53 (+12.53bp) 

• US: Five borrowers priced $6.5bn Thursday as rising rates and broader volatility 
weigh on blue-chip corporate borrowing. Issuers tightened spreads 20bps across 
execution, paying more than 12bps in new issue concessions on order books that 
were 2.3x oversubscribed. In secondary, action was balanced with “prices being 
determined by HYG and equities.” HY38 was down -0.97pts. IG saw decent 
volume earlier in the session, primarily in the names that priced this week. 
Spreads were +3-4bp. Index saw a pretty wide range, but single name CDS 
traders said it’s been the slowest volume of the day after a very busy week. Rolls 
are active with a week until new index starts trading. IG38 is +4.5bp wider. 

• EU: Issuers across all sectors are returning to Europe’s primary bond market after 
months of lull amidst global economic turbulence. Thursday saw the week’s 



flurry of deals continue with ~EU15b worth of issuance from 16 issuers. Medical 
products maker Medtronic sought a EU3.5b deal which would be the second-
largest this year after TenneT’s EU3.85b sale in May. France’s Coface re-surfaced 
for a EU300m issue after pulling ap planned offering in February. In secondary, 
traders said it was a pretty strange session on Thursday in HY cash, with client 
flows and trax volumes both much lower than previous sessions. The market 
opened a touch higher with XO squeezing as much as 10bps tighter on the day, 
following the narrative of XO outperforming into the roll. By late morning, stocks 
started to come off and XO drifted wider all afternoon to close +12.53bps on the 
day, a touch off the wides, with cash closing -0.5-0.75pt. iTraxx Main 37 was 
+1.83bp wider. 

COMMODITIES 

Gold 1,664.77 (-1.35%) | WTI 85.10 (-4.12%) | Copper 3.35 (+1.37%) ^ 

• Energy: Oil has fallen with global demand concerns resurfacing in investors minds. 
Further, China considered allowing more fuel exports which caused Brent to fall -
3.58% to $90.89 while WTI shed -4.12%, dropping to $85.10. 

• Metals: Gold plunged to its lowest in two years amid bets of aggressive rate hikes 
from the Fed. The precious metal dropped -1.35% to fall to $1,664.77. In the 
broader space, copper and nickel continued gains, rising +1.37 and +2.83% 
respectively. 

• Agriculture: Chicago wheat futures dropped -3% following disappointing US 
export sales data that fell short of market expectations. Corn and soybeans also 
pulled back. 



 



*At time of writing 
Source: Bloomberg 
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DISCLAIMER  
 
General:  
This communication is provided in Australia by Citigroup Global Markets Australia Pty Limited (ABN 64 003 114 832 and AFSL 240992, 
Participant of the ASX Group and of Cboe Australia), Citigroup Pty Limited (ABN 88 004 325 080, AFSL No. 238098) and/or Citibank, 
N.A., Sydney Branch (ARBN 34 072 814 058). Citigroup Global Markets Australia Pty Limited (CGMA) is not an Authorised Deposit-
Taking Institution under the Banking Act 1959, nor is it regulated by the Australian Prudential Regulation Authority, neither Citigroup Pty 
Limited, Citibank NA nor any other Authorised Deposit-Taking Institution guarantees the performance or obligations of CGMA. If you 
invest with CGMA you will be exposed to counterparty credit risk of CGMA which could give rise to delays in repayment and/or the loss 
of income or principal amounts invested.  
 
Although the information contained herein is based upon generally available information and has been obtained from sources believed 
to be reliable, we do not guarantee its accuracy, and such information may be incomplete or condensed. CGMA makes no 
representation or warranty as to the appropriateness of the material for use in jurisdictions other than in Australia. The material on this 
website, including any pricing, opinions or estimates is subject to change without notice to you and we are not required to update the 
information. CGMA does not represent or warrant that this website functions without error or interruption.  
 
Any price indications or market quotations (for example, in relation to the financial products or any relevant underlying) are provided 
solely for your information. Such prices, bids, quotations are not firm bids or offers and may not reflect current prices, due to delays in 
transmission or otherwise. Nothing in this website shall form the basis of or be relied on in connection with any transaction you enter 
into, other than as explicitly specified in the relevant Product Disclosure Statement.  
 
The information provided on or via this website is provided for informational purposes only and should not be construed as a 
recommendation or an offer to buy or sell any product or to enter into any particular transaction. The information does not take into 
account the investment objectives or financial situation of any particular person. Investors should be aware that there are risks of 
investing and that prices both rise and fall. Past performance is not a reliable indicator of future performance. Investors should seek 
their own independent financial advice based on their own circumstances before making a decision. The terms set forth herein are 
intended for discussion purposes only and subject to the final expression of the terms of a transaction as set forth in a definitive 
agreement and/or confirmation. Before entering into a transaction, you should ensure that you fully understand the terms of the 
transaction, relevant risk factors, the nature and extent of your risk of loss and the nature of the contractual relationship into which you 
are entering and you should carefully read the relevant Product Disclosure Statement for the product before making any decision to 
invest. You should also carefully evaluate whether the transaction is appropriate for you in light of your experience, objectives, financial 
resources, and other relevant circumstances and whether you have the operational resources in place to monitor the associated risks 
and contractual obligations over the term of the transaction. A copy of the relevant Product Disclosure Statement for any product issued 
by CGMA is available by contacting us on 1300 30 70 70 or on the Product Disclosure Statements section of this website.  
 
The ultimate decision to proceed with any transaction rests solely with you. We are not acting as your advisor or agent. Therefore prior 
to entering into the proposed transaction you should determine, without reliance upon us or our affiliates, the economic risks and merits, 
as well as the legal, tax and accounting characterizations and consequences of the transaction, and independently determine that you 
are able to assume these risks. In this regard, by acceptance of these materials, you acknowledge that you have been advised that (a) 
we are not in the business of providing legal, tax or accounting advice, (b) you understand that there may be legal, tax or accounting 
risks associated with the transaction, (c) you should receive legal, tax and accounting advice from advisors with appropriate expertise to 
assess relevant risks, and (d) you should apprise senior management in your organization as to the legal, tax and accounting advice 
(and, if acceptable, risks) associated with this transaction and our disclaimers as to these matters. If you are acting as a financial 
adviser or agent, you should evaluate these considerations in light of the circumstances applicable to your principal and the scope of 
your authority. If you believe you need assistance in evaluating and understanding the terms or risks of a particular derivative 
transaction, you should consult appropriate advisers before entering into the transaction.  
 
Citi is affiliated with Citibank NA and its subsidiaries and branches worldwide (collectively "Citi"). Despite those affiliations, any financial 
products offered, or sold by CGMA: (i) are not insured by the Federal Deposit Insurance Corporation; (ii) are not deposits or other 
obligations of any insured depository institution (including Citi); and (iii) are subject to investment risks, including the loss of the 
investment amount. Financial products issued by CGMA do not represent a deposit or other liability of Citigroup Pty Limited or Citibank 
NA and these entities do not stand in any way behind the credit and/or performance of other Citi entities such as CGMA. Conflicts: We 
and/or our affiliates (together, the "Firm") may from time to time take proprietary positions and/or make a market in instruments identical 
or economically related to derivative transactions entered into with you, or may have an investment banking or other commercial 
relationship with and access to information from the issuer(s) of financial products underlying derivative transactions entered into with 
you. We may also undertake proprietary activities, including hedging transactions related to the initiation or termination of a derivative 
transaction with you, that may adversely affect the market price, rate, index or other market factors(s) underlying a derivative 
transaction entered into with you and consequently the value of the transaction.  
 
No liability for content or arising from use: None of Citigroup Global Markets CGMA or its employees, officers, representatives, agents 
or contractors shall be liable for any loss, liability, damage, cost or expense, whether direct, indirect, special, incidental, consequential, 
punitive, or exemplary, including (but not limited to) loss of profits, in connection with or arising in any way from: (i) any defects, viruses 
and any other malfunctions caused to any equipment and other software in connection with access or use of this website; (ii) the 
information provided on or via this website; (iii) the interception, modification or misuse of information transmitted to CGMA or 
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mailto:citifirst.warrants@citi.com


transmitted to you; (iv) the functioning or non-availability of this website; (v) the misuse of this website; (vi) the loss of data; (vii) 
downloading or use of any software made available by this website; or (viii) claims of third parties in connection with the use of this 
website.  
 
Citi specifically prohibits the redistribution of this website in whole or in part without the written permission of Citi and Citi accepts no 
liability whatsoever for the actions of third parties in this respect.  
 
Copyright © 2022 Citigroup Inc. and/or its affiliates. All rights reserved. CITI, CITI and Arc Design, CITIBANK and CITIGROUP are 
trademarks and service marks of Citigroup Inc. and/or its affiliates and are used and registered throughout the world  
 
   

 

 
 


