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Overnight Headlines: 

• Jerome Powell said the Fed will raise rates above neutral if need be and 

warned tightening could bring some discomfort. The chair told the WSJ, “We’re 

going to keep pushing” until inflation falls “in a clear and convincing way”. 

“There could be some pain involved in restoring price stability - but we think we 

can sustain a strong labour market,” even if the jobless rate goes up a few 

ticks. With this, he reiterated calls for 50bp hikes in June and July. 

• Biden will host the leaders of Sweden and Finland Thursday, as the US and 

Europe seek to overcome Turkish opposition to the Nordic countries joining 

NATO. Meanwhile, Washington is poised to fully block Russia’s ability to pay 

US bondholders after a deadline expires next week, increasing default 

likelihood. Italy’s Eni will open accounts in both rubles and euros with 

Gazprombank amid conflicting signs from Brussels over whether doing so 

would breach sanctions. Putin advised the EU faces “suicide” if it rejects 

Russian energy supplies. 

• The US is preparing a military aid package for India in a move that is partially 

to reduce the nation’s dependence on Russian weapons. The package is to 

include financing of u to $500 million and would be largely symbolic as it is not 

big enough to cover jets, naval ships and tanks. 

Please click on the following links to view today's indicative pricing sheets: 

CitiFirst MINIs and GSL MINIs (PDF) 

CitiFirst MINIs and GSL MINIs (excel) 

CitiFirst Instalment MINIs (PDF) 

  

Top Warrants by Value and Volume From Last Trading Day: 

Warrant Code Value Citi Warrant Code Volume Citi 

XJOMCA $1,753,305 Citi Sells XJOMCA 312,720  Citi Sells 

FMGMOQ $1,649,939 Citi Buys PRUKOC 281,979  Citi Sells 

XJOMCS $1,108,167 Citi Sells FMGMOQ 224,000  Citi Buys 

 

https://au.citifirst.com/EN/downloads/d2cb1cfc-5aa4-492c-9c5e-3a2ce37f2540/Minis-Strike-and-Stop-Loss-Consolidated.pdf
https://au.citifirst.com/EN/downloads/7268a393-ca33-4065-b11f-d26c71df3721/Minis-Strike-and-Stop-Loss-Consolidated.xls
https://au.citifirst.com/EN/downloads/f638a342-4dcb-42e3-8dbf-ee9552557182/Instal-MINIs-Pricing-Consolidated.pdf


XJOKCW $1,028,227 Citi Sells RRLKOB 180,103  Citi Buys 

NDXKCI $617,310 Citi Buys XJOKCW 148,948  Citi Sells 

Stopped Out Warrants: 

Warrant Code Strike Stop Loss Remaining 
Value 

Stop Loss 
Date 

Final Listing Date 

NDXKOY 13196.7790 12545 $9.280 18/05/2022 19/05/2022 

SPFKOS 4228.8360 4063 $2.350 17/05/2022 19/05/2022 

  

Overnight Summary: 

RATES 

AUS 3yr 96.94 (-7.0bp) | AUS 10yr 96.51 (-6.0bp) | US 10yr 2.99 (+10.4bp) | Bund 10yr 
1.05 (+10.9bp) 

• US : Treasuries slumped on Tuesday in a bear flattening move, with yields dragged 
by higher the front end after Fed Chair Powell said the central bank “won’t 
hesitate” to take rates above neutral if needed. US retail sales grew solidly in 
April at 0.9% MoM after increasing 1.4% in March, reflecting broad-based gains 
despite inflation running squeezing real incomes. Sales excluding vehicles and 
gas rose 1% MoM, up from 0.2% in March. US industrial production grew 1.1% 
MoM, beating expectations for a 0.5% print after growing 0.9% in March 
suggesting progress in meeting demand. 3yr yields surged as much as 15bps on 
the day to 2.90% while 2yr and 5yr yields rose as much as 15bps.The 10yr yield 
rose 10.5bps to 2.99% and the 2s10s curve flattened 3.3bps, reflecting an 
unquestionably hawkish Fed and waning future inflation expectations.  

• EU: Eurozone bonds sharply sold off led by front-end gilts after strong UK 
employment data boosted the probability of further BOE hikes this summer. The 
UK unemployment rate fell to 3.7% in the 3 months to April, beating 
expectations for a 3.8% print and leaving the jobless number below vacancies for 
the first time in history. Payrolls increased by 121k in April, up from 59k in March 
while wage growth for the quarter accelerated to 4.2% YoY from 3.7% in Q4 of 
2021. EU GDP rose 0.3% in the first quarter, exceeding the prior quarter and 
estimates for 0.2% while employment growth held at 0.5%. Gilts 
underperformed global peers with the 2yr yield surging 20.9bps higher to 1.43% 
while 10yr yields rose 15bps, flattening the 2s10s curve 5.9bps. 10yr bund yields 
rose 10.9bps to 1.04%, flattening the German 2s10s curve 3.8bps while 10yr BTP 
yields rose 11.8bps, leaving the Italian 2s10s curve muted. Markets currently 
price 125bps of BOE rate hikes and 106bps of ECB hikes by December.  

• AU: Aussie bond futures collapsed overnight, with the 3yr becoming 7bps cheaper 
to 3.06% while the 10yr became 6bps cheaper to 3.49%.  



EQUITIES 

S&P500 4,088.85 (+2.02%) | Stoxx600 438.97 (+1.22%) | FTSE100 7,518.35 (+0.72%) 

• US equities rose broadly off positive risk sentiment from strong retail sales. The 
S&P 500 rose by +2.02%, with 10 of the 11 GICS sectors finishing in the green. 
Growth sectors, Materials (+2.9%) and Information Technology (+2.9%) led the 
index higher. Copper miners outperformed from the rebound in base metals. US 
retail sales grew by 0.9% MoM, whilst solid retail sales report from Home Depot 
(+1.7%) and Walmart (-11.4%) indicated consumer tolerance for rising energy 
and food prices. The dispersion in performance came from Walmart cutting its 
earnings outlook. Abbott Laboratories (+4.4%) headlined Healthcare (+1.4%) 
after gaining FDA consent for its Michigan baby formula plant. On the flip side, 
Consumer Staples (-1.2%) was the only sector to finish in the red. The Nasdaq led 
the risk-on rally and rose by +2.76%. 

• EU equities rose on easing China lockdown restrictions and corporate crackdowns. 
The Stoxx 600 rose by +1.22%, with 10 of the 11 GICS sectors finishing in the 
green. Materials (+2.3%) and Financials (+1.8%) led the index higher. CaixaBank 
(+5.2%) released a strategic plan that would increase a key profitability metric 
and announced a EU1.8b share buyback program. Information Technology 
(+1.7%) rallied in-line with peers in Hong Kong and the Nasdaq 100 futures. 
Within Communication Services (+0.8%), Vodafone (+0.2%) pared intraday losses 
from adjusted EBITDA that missed expectations. Consumer Staples (-0.5%) was 
the only sector to finish in the red. Imperial Brands (+7.9%) was the day’s winner 
after the tobacco company reduced its losses from next- generation products in 
its turnaround plan. The FTSE 100 rose by +0.72%, with 6 of the 11 GICS sectors 
finishing in the red. Materials (+3.3%) and Financials (+1.7%) led the sector 
higher, whilst Consumer Staples (-0.5%) and Real Estate (-0.4%) lagged.  

FOREIGN EXCHANGE 

AUDUSD 0.7029 (+0.26%) | DXY 103.301 (-0.62%) | EURUSD 1.0549 (+0.83%) 

• The dollar trimmed losses after Powell’s comment that there is an overwhelming 
need to get inflation under control and that central banks could hike rates above 
neutral is necessary. The DXY ended the session down -0.62% after falling as 
much as -0.8%, marking the third day of losses and the longest streak since mid-
March. The Japanese Yen underperformed its G10 peers, with the pair largely 
trading range bound between 129 and 129.50.  

• High beta currencies broadly climbed higher amid an improvement in risk 
sentiment. AUD slightly retreated during the NY session following Powell’s 
comment but nevertheless ended the night +0.26% higher around the 0.7020 
level. All eyes are now on the Q1 Wage Price Index which should provide 
markets with some clues on the size of the June hike, particularly after the 
minutes yesterday revealed the Board’s plan to review data on a month to 
month basis with regards to monetary policy. 

• It was a strong night for European currencies which finally saw some reprieve 
after being weighed down by stagflation and policy concerns. EUR jumped 
+0.83% against the dollar as traders placed bets that the ECB will raise rates by 



1% this year following ECB official Knot’s comment that he supports a 0.25% 
increase in July and that a bigger move may be justified if data show inflation 
worsening. EUR gained as much as 1.2% to 1.0556 before steadying at around 
1.055. GBP similarly gained +0.88% in the biggest rally since 2020 after 
significantly better than expected labour data (+121k jobs added vs 51k est, 
unemployment rate 3.7% vs 3.8% est). This no doubt points to the tightness of 
the labour force, similar to other DM which has led traders increasing their bets 
on BoE rate hikes in anticipation that the resilience of labour market provides 
room to do more.  

COMMODITIES 

Gold 1,815.15 (-0.55%) | WTI 113.25 (-0.83%) | Copper 4.25 (+1.39%) ^ 

• Energy: The majors fell on the back of the U.S. moving to allow Chevron to 
negotiate its oil license in Venezuela . WTI fell -0.8% to $113.3/bbl while Brent 
dropped -1.5% to $112.3/bbl. Meanwhile European oil refiners are facing soaring 
prices for the crude they require on the back of strong demand for cargoes and 
Russian shipments being directed elsewhere. Prices of low sulphur crude have 
risen over the last two weeks with planned work at major oil fields and a Libyan 
export slump adding to the pain. Though refiners in the region are racing to 
profit from diesel and gasoline prices, the crudes chosen are still important given 
more sulphurous varieties can yield larger amounts of discounted fuel oil 
residue.  

• Metals : The push up from treasury yields saw Gold fall, in line with the recent 
relationship between the two that is driving intraday movements in the bullion. 
Gold fell -0.6% to $1815.2/ounce while Silver rose +0.1%. Cobalt is expected to 
join other battery metals in facing a supply squeeze (a shortfall by 2024) on the 
back of mine developments failing to meet the pace of growing demand.  

• Agriculture: The market was mixed overnight with wheat up +2.4% to 
$12.78/bushel while corn fell -1.1% to $8.01/bushel. Wheat continuing to rally 
even on the eve of India easing its export ban indicates the market may still be 
concerned about the total amount exported out of India and also reflect 
continuing supply constraints in other markets. 
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For further information please contact the CitiFirst Sales desk on 1300 30 70 70. To unsubscribe, please email 
citifirst.warrants@citi.com.  
 
DISCLAIMER  
 
General:  
This communication is provided in Australia by Citigroup Global Markets Australia Pty Limited (ABN 64 003 114 832 and AFSL 240992, 
Participant of the ASX Group and of Cboe Australia), Citigroup Pty Limited (ABN 88 004 325 080, AFSL No. 238098) and/or Citibank, 
N.A., Sydney Branch (ARBN 34 072 814 058). Citigroup Global Markets Australia Pty Limited (CGMA) is not an Authorised Deposit-
Taking Institution under the Banking Act 1959, nor is it regulated by the Australian Prudential Regulation Authority, neither Citigroup Pty 
Limited, Citibank NA nor any other Authorised Deposit-Taking Institution guarantees the performance or obligations of CGMA. If you 
invest with CGMA you will be exposed to counterparty credit risk of CGMA which could give rise to delays in repayment and/or the loss 
of income or principal amounts invested.  
 
Although the information contained herein is based upon generally available information and has been obtained from sources believed 
to be reliable, we do not guarantee its accuracy, and such information may be incomplete or condensed. CGMA makes no 
representation or warranty as to the appropriateness of the material for use in jurisdictions other than in Australia. The material on this 
website, including any pricing, opinions or estimates is subject to change without notice to you and we are not required to update the 
information. CGMA does not represent or warrant that this website functions without error or interruption.  
 
Any price indications or market quotations (for example, in relation to the financial products or any relevant underlying) are provided 
solely for your information. Such prices, bids, quotations are not firm bids or offers and may not reflect current prices, due to delays in 
transmission or otherwise. Nothing in this website shall form the basis of or be relied on in connection with any transaction you enter 
into, other than as explicitly specified in the relevant Product Disclosure Statement.  
 
The information provided on or via this website is provided for informational purposes only and should not be construed as a 
recommendation or an offer to buy or sell any product or to enter into any particular transaction. The information does not take into 
account the investment objectives or financial situation of any particular person. Investors should be aware that there are risks of 
investing and that prices both rise and fall. Past performance is not a reliable indicator of future performance. Investors should seek 
their own independent financial advice based on their own circumstances before making a decision. The terms set forth herein are 
intended for discussion purposes only and subject to the final expression of the terms of a transaction as set forth in a definitive 
agreement and/or confirmation. Before entering into a transaction, you should ensure that you fully understand the terms of the 
transaction, relevant risk factors, the nature and extent of your risk of loss and the nature of the contractual relationship into which you 
are entering and you should carefully read the relevant Product Disclosure Statement for the product before making any decision to 
invest. You should also carefully evaluate whether the transaction is appropriate for you in light of your experience, objectives, financial 
resources, and other relevant circumstances and whether you have the operational resources in place to monitor the associated risks 
and contractual obligations over the term of the transaction. A copy of the relevant Product Disclosure Statement for any product issued 
by CGMA is available by contacting us on 1300 30 70 70 or on the Product Disclosure Statements section of this website.  
 
The ultimate decision to proceed with any transaction rests solely with you. We are not acting as your advisor or agent. Therefore prior 
to entering into the proposed transaction you should determine, without reliance upon us or our affiliates, the economic risks and merits, 
as well as the legal, tax and accounting characterizations and consequences of the transaction, and independently determine that you 
are able to assume these risks. In this regard, by acceptance of these materials, you acknowledge that you have been advised that (a) 
we are not in the business of providing legal, tax or accounting advice, (b) you understand that there may be legal, tax or accounting 
risks associated with the transaction, (c) you should receive legal, tax and accounting advice from advisors with appropriate expertise to 
assess relevant risks, and (d) you should apprise senior management in your organization as to the legal, tax and accounting advice 
(and, if acceptable, risks) associated with this transaction and our disclaimers as to these matters. If you are acting as a financial 
adviser or agent, you should evaluate these considerations in light of the circumstances applicable to your principal and the scope of 
your authority. If you believe you need assistance in evaluating and understanding the terms or risks of a particular derivative 
transaction, you should consult appropriate advisers before entering into the transaction.  
 
Citi is affiliated with Citibank NA and its subsidiaries and branches worldwide (collectively "Citi"). Despite those affiliations, any financial 
products offered, or sold by CGMA: (i) are not insured by the Federal Deposit Insurance Corporation; (ii) are not deposits or other 
obligations of any insured depository institution (including Citi); and (iii) are subject to investment risks, including the loss of the 
investment amount. Financial products issued by CGMA do not represent a deposit or other liability of Citigroup Pty Limited or Citibank 
NA and these entities do not stand in any way behind the credit and/or performance of other Citi entities such as CGMA. Conflicts: We 
and/or our affiliates (together, the "Firm") may from time to time take proprietary positions and/or make a market in instruments identical 
or economically related to derivative transactions entered into with you, or may have an investment banking or other commercial 
relationship with and access to information from the issuer(s) of financial products underlying derivative transactions entered into with 
you. We may also undertake proprietary activities, including hedging transactions related to the initiation or termination of a derivative 
transaction with you, that may adversely affect the market price, rate, index or other market factors(s) underlying a derivative 
transaction entered into with you and consequently the value of the transaction.  
 
No liability for content or arising from use: None of Citigroup Global Markets CGMA or its employees, officers, representatives, agents 
or contractors shall be liable for any loss, liability, damage, cost or expense, whether direct, indirect, special, incidental, consequential, 
punitive, or exemplary, including (but not limited to) loss of profits, in connection with or arising in any way from: (i) any defects, viruses 
and any other malfunctions caused to any equipment and other software in connection with access or use of this website; (ii) the 
information provided on or via this website; (iii) the interception, modification or misuse of information transmitted to CGMA or 
transmitted to you; (iv) the functioning or non-availability of this website; (v) the misuse of this website; (vi) the loss of data; (vii) 
downloading or use of any software made available by this website; or (viii) claims of third parties in connection with the use of this 
website.  
 

mailto:citifirst.warrants@citi.com
mailto:citifirst.warrants@citi.com


Citi specifically prohibits the redistribution of this website in whole or in part without the written permission of Citi and Citi accepts no 
liability whatsoever for the actions of third parties in this respect.  
 
Copyright © 2022 Citigroup Inc. and/or its affiliates. All rights reserved. CITI, CITI and Arc Design, CITIBANK and CITIGROUP are 
trademarks and service marks of Citigroup Inc. and/or its affiliates and are used and registered throughout the world  
 
   

 

 


