
CitiFirst Warrants  | D aily M arket Overview  

 

 

 CitiFirst Warrants (Australia) 

 

NOT A PRODUCT OF CITI RESEARCH 

   

Daily Market Overview 

September 20, 2022  
   

Overnight Headlines: 

• The Riksbank begins the week with expectations of enacting its largest rate 

increase in almost three decades. Sweden's central bank will likely double its 

benchmark to 1.5%, consensus shows, but some economists say a bigger 

move cannot be ruled out. A 100bp hike could also further speculation the Fed 

will do the same on Wednesday. 

• Japanese inflation likely picked up more in August, yet analysts predict it will 

not alter the BOJ's stance later this week. The central bank’s favourite metric, 

ex-fresh food CPI, may have risen 2.7% YoY, compared to 2.4% in July. Policy 

makers are waiting patiently for stronger wage growth before ending long-

standing dovish policy. 

• Strategists see mounting risks for US earnings and equities. Morgan Stanley's 

Michael Wilson and Goldman's David Kostin said headwinds to profitability are 

building rapidly. "There is still a long way to go before reality is fairly priced," 

Wilson wrote. While earnings have been slowing recently, they are still near 

record highs and revisions "are often glacial.” 

  

    

Please click on the following links to view today's indicative pricing sheets: 

CitiFirst MINIs and GSL MINIs (PDF) 

CitiFirst MINIs and GSL MINIs (excel) 

CitiFirst Instalment MINIs (PDF) 

  

Top Traded Warrants By Value and Volume From Last Trading Day 

Warrant Code Value Citi Warrant Code Volume Citi 

XJOMOS $2,351,725 Citi Sells XJOMOS 370,000  Citi Sells 

SPFKOV $608,574 Citi Buys NABKOE 146,571  Citi Sells 

XJOMOG $564,858 Citi Buys XJOMOG 140,114  Citi Buys 

 

https://au.citifirst.com/EN/downloads/d2cb1cfc-5aa4-492c-9c5e-3a2ce37f2540/Minis-Strike-and-Stop-Loss-Consolidated.pdf
https://au.citifirst.com/EN/downloads/7268a393-ca33-4065-b11f-d26c71df3721/Minis-Strike-and-Stop-Loss-Consolidated.xls
https://au.citifirst.com/EN/downloads/f638a342-4dcb-42e3-8dbf-ee9552557182/Instal-MINIs-Pricing-Consolidated.pdf


XJOKOR $542,276 Citi Sells PDNJOA 120,000  Citi Buys 

NABKOE $517,001 Citi Buys SPFKOV 100,098  Citi Buys 

Stopped Out Warrants: 

Warrant Code Strike Stop Loss Remaining 
Value 

Stop Loss 
Date 

Final Listing 
Date 

ALXKCA 6.395 7.34 0.175 19/09/2022 21/09/2022 

NXTKOF 7.621 9.49 1.845 19/09/2022 21/09/2022 

SHLKOB 26.911 30.92 4.01 19/09/2022 21/09/2022 

SIQKCB 4.681 5.39 0.695 19/09/2022 21/09/2022 

  

  

Overnight Summary: 

RATES 

AUS 3yr 96.49 (-2.0bp) | AUS 10yr 96.28 (-1.5bp) | US 10yr 3.49 (+4.1bp) | Bund 10yr 
1.81 (+4.9bp) 

• US : The treasury curve bear flattened as shorter maturity yields climbed to new 
multiyear highs ahead of Thursday morning’s FOMC decision. 2y yields rose more 
than 9bp to peak at 3.96%, the highest level since October 2007, before slightly 
reversing to close at 3.94%. The 2s10s curve flattened 3bp, with the 10y ending 
4bp cheaper at 3.49% after topping 3.5% for the first time since 2011. Long end 
outperformance saw the 5s30s curve break flatter out of a multi-month 
rectangular consolidation level of -15bp, with no resistance in sight until the 
2000 inversion extremes of -60bp. In TIPs, the 5y yield exceeded its 2018 high of 
1.172% to reach 1.26%, the highest level since 2009. Fed-dated OIS priced 78bp 
of tightening in this week’s meeting, with a peak policy rate of 4.48% in March.  

• EU : Short dated bunds led losses in thinly traded European bond markets with 
cash trading closed in the UK and Japan. 2y bund yields jumped 8.2bp to 1.60%, 
slightly below a recent peak after the ECB’s De Guindos said a slowdown in 
Europe’s growth isn’t enough on its own to curb inflation pressures. Meanwhile, 
de Cos cautioned against “rapid convergence ” to a 2% inflation target . 10y 
yields rose 4.8bp to 1.8% and the 2s10s curve flattened 2.9bp to 18.9bp. BTPs 
rose 3.75-5.75bp across the curve, with the 2s10s curve closing 1.9bp steeper 
and the BTP-bund spread unchanged. Traders priced a 70.5bp ECB hike premium 
into September after reaching as high as 73bp earlier in the session.  



• AU: Aussie bond futures bear flattened overnight, with the 3y becoming 2bp 
cheaper to 3.51% and the 10y becoming 1.5bp cheaper at 3.72%. 

EQUITIES 

S&P500 3,899.89 (+0.69%) | Stoxx600 407.87 (-0.09%) | FTSE100 7,236.68 (-0.62%) 

• Shares on Wall Street closed higher after a choppy day of trading as investors gear 
up for another big interest rate hike. The S&P 500 rose 0.68% after losing as 
much as -0.9% mid-session, the Dow Jones gained 0.64% and the Nasdaq 
climbed 0.76% as a rally in tech stocks helped lift the market. Within the S&P 
500, retailers, banks and industrial companies boosted the index, though gains 
were tempered by health care and real estate stocks. Pharma stocks, Covid 
vaccine names in particular, lagged after US President Joe Biden said during an 
interview that the pandemic is over; Moderna Inc -7.14% was the worst 
performing stock on the S&P 500. In company news, AutoZone was among the 
steepest decliners amid an earnings call on the outlook for freight costs. The 
auto parts retailer sees up to $100 million in LIFO charges in fiscal 1Q and a 
similar amount for Q2. American Express plans to hire 1,500 new employees for 
its sprawling technology arm after already adding more than 3,600 technical 
workers this year. The share price gained 1.5% following the news. 

• European stocks ditched almost all losses in a volatile session, though trading 
volumes were lower than average with the UK stock market closed for the 
funeral of Queen Elizabeth II. The Stoxx 600, which traded down -1% for most of 
the session, ended the session down -0.09%. Chemical and automotive stocks 
outperformed while real estate shares lagged. Among individual movers, 
Volkswagen AG gained +1.06% following yesterdays' news surrounding the IPO 
of Porsche AG. Shares in Porsche Automobil Holding SE, Volkswagen’s top 
shareholder, added 3.53% and topped Germany’s DAX index. Nestle provided 
the biggest boost to the index and Bank of Ireland had the biggest gain after 
Fitch affirmed their BBB rating and stable outlook. On the flipside, Roche Holding 
contributed the most to the index decline. The European Commission approved 
Roche’s Vabysmo, a bispecific antibody for the treatment of wet age-related 
macular degeneration and vision loss due to diabetic macular edema. 

FOREIGN EXCHANGE 

AUDUSD 0.6728 (+0.58%) | DXY 109.600 (-0.44%) | EURUSD 1.0024 (+0.49%) 

• NY kicked off the FOMC week with higher equities and Treasury yields. USD 
continued to struggle with breaking the 110 handle. DXY ended the session -
0.44% lower at 109.60 and given the FOMC event risk this week, many clients 
may be reluctant to put on additional risk. Thinner liquidity is likely to influence 
much of the PX action this week heading into the meeting. USDJPY fell -0.35% to 
142.93 despite higher Treasury yields as risk of a hawkish tilt by the BoJ and FX 
intervention helped to support the Yen. 

• The Aussie traded +0.58% higher to 0.6728 while the Kiwi traded a touch softer. 
AUDNZD was higher by +0.60% and is near its 2017 high. Both the Loonie and 



Nokki strengthened against the dollar amid higher oil prices, our spot trader 
Anna Sophia Young prefers to be long USDCAD here on the break given good 
risk/ reward for tomorrow’s CPI.  

• EUR advanced +0.49% 1.0024 while GBP strengthened +0.44%, though price 
actions have likely been exaggerated by limited activity as UK mourns the death 
of Queen. 

CREDIT 

US IG38 86.63 (-2.7bp) | US HY38 99.57 (+0.57pts) | Itraxx Main 37 112.29 
(+3.69bp) | Xover 37 553.67 (+17.15bp) 

• US: All four companies who were looking to sell fresh debt int eh US investment-
grade primary market on Monday stood down as issuers face mounting 
borrowing costs and faltering market sentiment. Syndicate desks expected most 
issuers to pass following a rough open in the US and markets being closed in the 
UK and Japan. In secondary, US credit markets ended in much better shape than 
the open, as stocks rose near 1% and buyers surfaced. Credit spreads were 1-3bp 
better as traders point out better interest in the long end into the Fed’s decision 
Wednesday afternoon and as bulk of IG issuance for the month is passed. IG 38 
was -2.5bp tighter. Tuesday brings the new IG series. Traders said there was a 
classic outperformance in CDX with 2:1 protection sellers in flows, as well as 
some buyers in steepeners in the index curves. CTA protection buying was on the 
other side. There are four names making the change in IG39, all of weaker 
quality, which will bring widening. HY ETF was strong today s the portfolio team 
saw buying and added support. Index short covering also kicked in. HY 38 was up 
+0.57pts. 

• EU: Two banks tapped the European Primary market on Monday raising a total of 
EU1.15b. LBBW priced a 4.4y EU1b at MS-4 while OMA Svings Bank priced a 2Y 
EU150m at MS+250. In secondary, EUR Snr Ins were unch’d to +1bp, Sub 
Ins+2bps and RT1 -0.25pt. Traders picked up risk across last week as the street 
took the macro weakness as a chance to set shorts but traders really found little 
client selling to back-up this flow. With what feels like a lot of the issuance done 
for the year through pre-financing of roll-offs over the last 12 months, traders 
expect the space to continue to hold up comparatively well to other high-beta 
sectors (Sub Banks / Corp Hybrids) and generally feels like more money is coming 
to buy the sector which fundamentally benefits from higher rates than to sell 
duration shorts with positioning already feeling defensive in the street and with 
clients. The indices were wider, iTraxx Main 37 was +3.69bp and Xover 37 was 
+17.15bp. 

COMMODITIES 

Gold 1,675.90 (+0.92%) | WTI 85.73 (+1.68%) | Copper 3.35 (+1.37%) ^ 

• Energy: Oil edged higher overnight as the dollar weakened, with much of the 
market waiting for the Federal Reserve meeting Wednesday. Brent moved 
+1.11% to $91.76, while WTI rose +1.68% to $85.73. 



• Metals: Gold slipped in USD terms, before reversing slightly as fears of Fed rate 
hikes swirled. The precious metal made gains in AUD terms due to a weaker USD, 
finishing up +0.92% at $1,675.90. In the broader space, copper (+1.37%), nickel 
(+2.83%) and iron ore (+1.62%) all saw gains. 

• Agriculture: Wheat slipped in Chicago as competition intensifies amongst 
exporters for market share and worries escalate about economic slowdown 
hampering demand. The USD’s upward trend is curbing the appeal of American 
grain exports, with Russian prices also becoming relatively cheaper as the nation 
harvests a record crop. 

*At time of writing 



 



Source: Bloomberg 

   

 

CitiFirst Warrants  

1300 30 70 70  
citifirst.warrants@citi.com  
   
For further information please contact the CitiFirst Sales desk on 1300 30 70 70. To unsubscribe, please email 
citifirst.warrants@citi.com.  
 
DISCLAIMER  
 
General:  
This communication is provided in Australia by Citigroup Global Markets Australia Pty Limited (ABN 64 003 114 832 and AFSL 240992, 
Participant of the ASX Group and of Cboe Australia), Citigroup Pty Limited (ABN 88 004 325 080, AFSL No. 238098) and/or Citibank, 
N.A., Sydney Branch (ARBN 34 072 814 058). Citigroup Global Markets Australia Pty Limited (CGMA) is not an Authorised Deposit-
Taking Institution under the Banking Act 1959, nor is it regulated by the Australian Prudential Regulation Authority, neither Citigroup Pty 
Limited, Citibank NA nor any other Authorised Deposit-Taking Institution guarantees the performance or obligations of CGMA. If you 
invest with CGMA you will be exposed to counterparty credit risk of CGMA which could give rise to delays in repayment and/or the loss 
of income or principal amounts invested.  
 
Although the information contained herein is based upon generally available information and has been obtained from sources believed 
to be reliable, we do not guarantee its accuracy, and such information may be incomplete or condensed. CGMA makes no 
representation or warranty as to the appropriateness of the material for use in jurisdictions other than in Australia. The material on this 
website, including any pricing, opinions or estimates is subject to change without notice to you and we are not required to update the 
information. CGMA does not represent or warrant that this website functions without error or interruption.  
 
Any price indications or market quotations (for example, in relation to the financial products or any relevant underlying) are provided 
solely for your information. Such prices, bids, quotations are not firm bids or offers and may not reflect current prices, due to delays in 
transmission or otherwise. Nothing in this website shall form the basis of or be relied on in connection with any transaction you enter 
into, other than as explicitly specified in the relevant Product Disclosure Statement.  
 
The information provided on or via this website is provided for informational purposes only and should not be construed as a 
recommendation or an offer to buy or sell any product or to enter into any particular transaction. The information does not take into 
account the investment objectives or financial situation of any particular person. Investors should be aware that there are risks of 
investing and that prices both rise and fall. Past performance is not a reliable indicator of future performance. Investors should seek 
their own independent financial advice based on their own circumstances before making a decision. The terms set forth herein are 
intended for discussion purposes only and subject to the final expression of the terms of a transaction as set forth in a definitive 
agreement and/or confirmation. Before entering into a transaction, you should ensure that you fully understand the terms of the 
transaction, relevant risk factors, the nature and extent of your risk of loss and the nature of the contractual relationship into which you 
are entering and you should carefully read the relevant Product Disclosure Statement for the product before making any decision to 
invest. You should also carefully evaluate whether the transaction is appropriate for you in light of your experience, objectives, financial 
resources, and other relevant circumstances and whether you have the operational resources in place to monitor the associated risks 
and contractual obligations over the term of the transaction. A copy of the relevant Product Disclosure Statement for any product issued 
by CGMA is available by contacting us on 1300 30 70 70 or on the Product Disclosure Statements section of this website.  
 
The ultimate decision to proceed with any transaction rests solely with you. We are not acting as your advisor or agent. Therefore prior 
to entering into the proposed transaction you should determine, without reliance upon us or our affiliates, the economic risks and merits, 
as well as the legal, tax and accounting characterizations and consequences of the transaction, and independently determine that you 
are able to assume these risks. In this regard, by acceptance of these materials, you acknowledge that you have been advised that (a) 
we are not in the business of providing legal, tax or accounting advice, (b) you understand that there may be legal, tax or accounting 
risks associated with the transaction, (c) you should receive legal, tax and accounting advice from advisors with appropriate expertise to 
assess relevant risks, and (d) you should apprise senior management in your organization as to the legal, tax and accounting advice 
(and, if acceptable, risks) associated with this transaction and our disclaimers as to these matters. If you are acting as a financial 
adviser or agent, you should evaluate these considerations in light of the circumstances applicable to your principal and the scope of 
your authority. If you believe you need assistance in evaluating and understanding the terms or risks of a particular derivative 
transaction, you should consult appropriate advisers before entering into the transaction.  
 
Citi is affiliated with Citibank NA and its subsidiaries and branches worldwide (collectively "Citi"). Despite those affiliations, any financial 
products offered, or sold by CGMA: (i) are not insured by the Federal Deposit Insurance Corporation; (ii) are not deposits or other 
obligations of any insured depository institution (including Citi); and (iii) are subject to investment risks, including the loss of the 
investment amount. Financial products issued by CGMA do not represent a deposit or other liability of Citigroup Pty Limited or Citibank 
NA and these entities do not stand in any way behind the credit and/or performance of other Citi entities such as CGMA. Conflicts: We 
and/or our affiliates (together, the "Firm") may from time to time take proprietary positions and/or make a market in instruments identical 
or economically related to derivative transactions entered into with you, or may have an investment banking or other commercial 
relationship with and access to information from the issuer(s) of financial products underlying derivative transactions entered into with 
you. We may also undertake proprietary activities, including hedging transactions related to the initiation or termination of a derivative 
transaction with you, that may adversely affect the market price, rate, index or other market factors(s) underlying a derivative 
transaction entered into with you and consequently the value of the transaction.  
 
No liability for content or arising from use: None of Citigroup Global Markets CGMA or its employees, officers, representatives, agents 
or contractors shall be liable for any loss, liability, damage, cost or expense, whether direct, indirect, special, incidental, consequential, 
punitive, or exemplary, including (but not limited to) loss of profits, in connection with or arising in any way from: (i) any defects, viruses 
and any other malfunctions caused to any equipment and other software in connection with access or use of this website; (ii) the 
information provided on or via this website; (iii) the interception, modification or misuse of information transmitted to CGMA or 
transmitted to you; (iv) the functioning or non-availability of this website; (v) the misuse of this website; (vi) the loss of data; (vii) 

mailto:citifirst.warrants@citi.com
mailto:citifirst.warrants@citi.com


downloading or use of any software made available by this website; or (viii) claims of third parties in connection with the use of this 
website.  
 
Citi specifically prohibits the redistribution of this website in whole or in part without the written permission of Citi and Citi accepts no 
liability whatsoever for the actions of third parties in this respect.  
 
Copyright © 2022 Citigroup Inc. and/or its affiliates. All rights reserved. CITI, CITI and Arc Design, CITIBANK and CITIGROUP are 
trademarks and service marks of Citigroup Inc. and/or its affiliates and are used and registered throughout the world  
 
   

 

 
 


