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The Overview 17 April 2019  

 

Australia Economics Flash 
RBA Keeps Calm and Carries On (Paul Brennan 15 April 2019) 

 

    

 RBA signals it’s not possible to fine tune outcomes 
. Following the RBA Board statement on 2 April, there was a heated debate among RBA watchers whether changes 
to the final paragraph of the statement signaled a more dovish policy guidance. We were skeptical that this was the 
case and today’s Minutes make it crystal clear that the Bank is not in any hurry to consider cutting the cash rate. In 
particular, the Minutes state that “members agreed that there was not a strong case for a near-term adjustment in 
monetary policy. Members recognised that it was not possible to fine-tune outcomes (our emphasis) and that holding 
monetary policy steady would enable the Bank to be a source of stability and confidence.” 
 

 Policy is already supportive 
. Underpinning this reluctance to fine tune are 1) interest rates are already low; 2) the RBA’s central scenario is for 
further gradual progress to be made on both unemployment and inflation; and 3) the Board is patient in seeing “how 
the current tensions between the domestic GDP and labour market data evolve (our emphasis)”. 
 

 The unspoken reality. 
While the RBA won’t say it, we would highlight that to fine tune economic outcomes when the cash rate is 1.5% runs 
the risk of using up a significant chunk of policy space. As much space as possible would be needed if the economic 
outlook deteriorates in a more fundamental fashion, either because the global backdrop falls away or domestically 
because the adjustment in the housing market becomes disorderly and consumers go to ground. In this regard it’s 
worth noting the comment that Board members “recognised that the effect on the economy of lower interest rates 
could be expected to be smaller than in the past”. Hence the fiscal stimulus announced in the federal Budget post the 
Board meeting is particularly welcome. 
 

 Two scenarios highlighted again. 
The Minutes show that the Board again discussed the two scenarios of the next move in the cash rate being up or 
down and more clearly this month indicated there was a low likelihood of the scenario where the cash rate was 
raised. Unlike some commentators, we don’t read anything into the absence this month of the sentence from the 
March Board Minutes that “the probabilities around these (two) scenarios were more evenly balanced then they had 
been over the preceding year.” We continue to see no change in the cash rate. 

 

 

 

 

 

Link to full article to read the report:  
 
 

 

https://au.citifirst.com/EN/downloads/d2cb1cfc-5aa4-492c-9c5e-3a2ce37f2540/Minis-Strike-and-Stop-Loss-Consolidated.pdf
https://au.citifirst.com/EN/downloads/7268a393-ca33-4065-b11f-d26c71df3721/Minis-Strike-and-Stop-Loss-Consolidated.xls
https://au.citifirst.com/EN/downloads/f638a342-4dcb-42e3-8dbf-ee9552557182/Instal-MINIs-Pricing-Consolidated.pdf
https://au.citifirst.com/EN/downloads/df0e52fc-d0c5-4ff5-897f-bf40f5b00225/Bonus-Pricing.pdf
https://au.citifirst.com/EN
https://www.citivelocity.com/rendition/eppublic/documentService/ZG9jX2lkPTkwODE3MiZvcGVuVmlkZW89dHJ1ZQ?isPoint=true&parentDocData=cGFyZW50X2RvY19pZD05MDgzMTkmY2hhbm5lbD1Db3B5IFVSTCBMSFMmc3ViLWNoYW5uZWw9V2ViJnBsYXRmb3JtPTEwMA#/


 

Top Warrants & Stopped Out Warrants  

      

Previous day’s top warrants by value and volume 

Warrant Code Value Citi Warrant Code Volume Citi 

BALJOB $272,338 Citi Sells BHPLOD 92,900 Citi Sells 

XJOQOT $258,367 Citi Buys XJOQOT 91,900 Citi Buys 

XJOMCU $186,040 Citi Sells BALJOB 76,812 Citi Sells 

XJOKOE $164,855 Citi Buys NEAJOA 72,500 Citi Sells 

NABKOL $142,000 Citi Buys IRIJOC 60,000 Citi Buys 

Stopped Out Warrants 

Warrant Code Strike Stop Loss Remaining Value Stop Loss Date Final Listing Date 

NUFKOR 5.70 5.14 $0.560 16/04/2019 18/04/2019 

BKLJOK 76.45 83.88 $6.730 16/04/2019 18/04/2019 

BKLKOA 77.55 85.09 $6.490 16/04/2019 18/04/2019 

DLXKCP 8.47 7.64 $0.830 16/04/2019 18/04/2019 

MFGKOP 47.68 40.56 $7.150 16/04/2019 18/04/2019 

RIOMOU 110.55 102.35 $8.180 16/04/2019 18/04/2019 

NDXKCT 8063.71 7677 $5.400 16/04/2019 18/04/2019 

SPFMOW 3000.89 2917 $1.170 16/04/2019 18/04/2019 

NUFKOR 5.70 5.14 $0.560 16/04/2019 18/04/2019 

BKLJOK 76.45 83.88 $6.730 16/04/2019 18/04/2019 
 

Headlines & Highlights 

 

 The patent case between Qualcomm Inc. and Apple that was before the US International Trade Commission has 
been ‘settled’. Specifically, the companies agreed that all litigation be dismissed and a six year supply contract 
agreed upon.  The cases pertained to violation of a separation patent and unpaid royalties.   

 Today approximately 190 million votes will head to the polls in Indonesia for the general election between Joko 
Widodo and Prabowo Subianto.  

Overnight  

 
E Q U I T I ES |   S&P500 2907.06 (+0.05%)  |  Stoxx600 389.21 (+0.29%)  |  FTSE 7469.92 (+0.44%) 

·     US: The S&P500 finished just in the green, trading up 0.05%, led by Financials (+1.37%) and Energy (+0.64%), 
whilst Real Estate names (-2.38%) suffered the biggest declines. QCOM (+23.21%) topped the index after 
reaching a settlement with AAPL over technology licensing fees. PGR (+6.92%) also made significant gains after 
1Q EPS beat estimates. HCA (-10.00%) was the worst performer following an increase in investor concern over 
the impact universal health care coverage will have on the hospital industry.  

·    EU: The FTSE Index finished the day up 0.44%, led by Financials (+1.17%), whilst Utilities (-0.28%) and Energy (-
0.10%) were the only 2 sectors to finish in the red. STJ (+2.76%) and WPP (+2.76%) were the best performing 
stocks. ULVR (+0.60%) also finished in the green after announcing their investment into an on-demand logistics 
platform in order to expand operations across Southeast Asia. MNDI (-2.49%) was the biggest underperformer on 
the index. The STOXX closed up 0.29%, led by Financials (+1.12%), with Utilities (-0.88%) the main drag on the 
index. ZAL topped the index, finishing up 10.59% after announcing a profitable 1Q, surpassing analyst estimates. 
UCG (+3.20%) also finished well in the green after settling a US probe over sanctions violations, a case hanging 
over the company’s head since 2011. UPM (-3.54%) was the main laggard on the index, whilst HAS (-2.64%) 
finished in the red after 3Q fee growth came in below expectations. The DAX finished the day on a positive note, 
trading up 0.67% lead by the Financials sector (+1.70%) whilst Utilities (-1.83%) was the worst performing.  

 
F O R E I G N  E X C H A N G E  |   AUDUSD 0.7174 (+0.35%)  |  DXY 97.0840 (+0.18%)  |  EURUSD 1.1283 (-0.22%) 

·     There were no major themes overnight as the greenback had a mixed performance against G10 peers. EURUSD 



 

traded down 32 pips to where it currently trades, around a session low, of  1.1283.   
·     USDCHF continued its climb this month as risk appetite increases, climbing as much as 49 pips to a session high 

of 1.0082 and it currently sits at 1.0078.  
·     Continuing to trade off Brexit headlines, GBPUSD fell as much as 52 pips into a session low of 1.3044 and 

currently trades at 1.3049.   
 
C O M M O D I T I E S  |   Au 1279.50 (-0.91%)  |  WTI 64.33 (+1.47%)  |  Cu 2.93 (-0.18%) 

      Oil regained strength overnight, with WTI climbing back above $64, and Brent just under $72 (+0.95%). According 
to an energy consultant, inventory trends remain overall bullish, and continued risks remain for lower production in 
Venezuela and key regions outside the US. In addition, the API is said to report US crude stockpiles fell 3.1mm bbl 
last week with Cushing also down 1.56mm bbl.  Gasoline drawdowns of 3.56mm bbl would be the ninth straight 
drop if the EIA data tomorrow confirms this. The forecast for tomorrow is instead a rise in crude stockpiles, which 
would be the fourth week in a row. 

·     Gold edged lower, amid a mild appetite for risk assets overnight. Net bullish bets on LME zinc reached a six-week 
high (net-long positions 4,027 higher), even after closing $46 lower to $2997.00 a ton this morning. This comes 
even as the metal had its biggest decline yesterday after inventories jumped the most in 13 months, and continue 
to rise. Cash copper closed $12 lower at $6455 a ton. 

·     Import of US soybeans by the EU increased by 121% in the July-to-April period compared to last year, according to 
the European Commission. Increased pressure is being faced by the EU to address US agricultural imports in 
trade talks. Hard winter wheat traded weaker, from swelling US harvests in the season ahead, even as firms in 
Russia and Germany have boosted their outlook for production, and conditions in the Black Sea nations also 
improves. 
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Overnight Summary  

 

-- Equities --  Last     Chg     %chg  

 Dow                26,453     +68     +0.3%  

 S&P500              2,907     +1     +0.1%  

 Nasdaq             8,000     +24     +0.3%  

 Euro Stoxx  3,463     +13     +0.4%  

 Shanghai 
Comp.  3,254     +76     +2.4%  

 Nikkei  22,222     +53     +0.2%  

 ….SPI (Aust)      6,252     -17     -0.3%  

 -- FX --        Last     Chg       %chg  

 $A / $US   0.7176     +0.0003     +0.0%  

 Yen / $US     112.01     +0.01     +0.0%  

 Euro / $US  1.1285     +0.0004     +0.0%  

 $A / GBP  0.5497     +0.0020     +0.4%  

 A$ TWI  61.10     -0.100     -0.2%  

 USDCNH  6.71     0.000     +0.0%  

 -- Cmdty --   Last     Chg      %chg  

 Aluminium         84.6     0.1     +0.1%  

 Copper             293.9     -0.2     -0.1%  

 Nickel                589.3     -1.4     -0.2%  

 Coking Coal  204.0     1.0     +0.5%  

 Thermal Coal  84.1     -0.2     -0.3%  

 Iron Ore  90.4     -1.6     -1.7%  

 Gold  1279.50     -11.80     -0.9%  

 Oil…WTI  64.05     +0.65     +1.0%  

 Oil..Brent  71.86     +0.68     +1.0%  

 



 

Zinc  2900.00     -28.00     -1.0%  

 Gas              2.57     -0.02     -0.7%  

 
-- DLCs --    Last        Chg     %chg  

     Sprd v 
Oz  

BHP Billiton 
Plc  1,910     6.8     +0.4%  13.3%  

Rio Plc  4,673     -30.0     -0.6%  19.1%  

Clydesdale Plc  213     -2.1      -1.0%  -1.6%  
South 32 - 
London  189     0.8     +0.4%  2.4%  

-- US listeds --  Last     Chg     %chg  
     Sprd v 

Oz  

BHP - adr      55.37      -0.64     -1.2%  -2.0%  

RIO - adr      60.34     -2.05     -3.4%  -1.1%  
Janus 
Henderson  25.59     0.7      +2.8%  1.9%  

Resmed         101.85      -1.23     -1.2%  -1.8%  

NWS A  12.67     +0.13       +1.0%  -0.4%  

James Hardie  13.55     +0.11       +0.8%  0.5%  

Bonds  Last     Chg     %chg  

 US 10 Year  2.59     +0.04        

 Aus 10 Year  1.93     -0.02        

 Volatility  Last     Chg     %chg  

 VIX  12.18      -0.14     -1.1%  

 Source: Bloomberg  
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Elizabeth Tian 
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For further information please contact the CitiFirst Sales desk on 1300 30 70 70.  To unsubscribe, please email citifirst.warrants@citi.com. 

DISCLAIMER 

This communication is provided in Australia by Citigroup Global Markets Australia Pty Limited (ABN 64 003 114 832 and AFSL 240992, Participant of the ASX Group and of Chi-X 
Australia), Citigroup Pty Limited (ABN 88 004 325 080, AFSL No. 238098) and/or Citibank, N.A., Sydney Branch (ARBN 34 072 814 058). Citigroup Global Markets Australia Pty 

Limited is not an Authorised Deposit-Taking Institution under the Banking Act 1959, nor is it regulated by the Australian Prudential Regulation Authority. Citibank N.A. is a body 
incorporated in the United States of America. Pursuant to Australian Securities and Investments Commission Class Order 03/1101, Citibank N.A. is exempt from the requirement to 
hold an Australian financial services licence under the Corporations Act (2001) in respect of financial services. Citibank N.A. is regulated by the Comptroller of the Currency of the 
US and by the Federal Reserve System of the US, under US laws which may differ from Australian laws.  

Where this communication is distributed outside Australia it is distributed through authorised affiliates (collectively, “Citi”).  

Investors should ensure they read the Product Disclosure Statement (PDS) associated with each warrant in its entirety prior to making an investment decision. All of the PDS’ are 
available on the CitiFirst Warrants website at www.citifirst.com.au. 

This communication is prepared by individual sales and/or trading personnel of Citi who are not research analysts, and the information in this communication is not intended to 
constitute “research” as that term is defined by applicable regulations. Unless otherwise indicated, any reference to a research report or research recommendation is not intended to 
represent the whole report and is not in itself considered a recommendation or research report. All views, opinions and estimates expressed in this communication (i) may change 
without notice and (ii) may differ from those views, opinions and estimates held or expressed by Citi or other Citi personnel.  

This communication is provided for information and discussion purposes only, is subject to change without notice, is strictly confidential, may not be reproduced and is intended for 
your use only. It does not include a number of terms and conditions that will be included in any actual transaction and final terms and conditions are subject to further discussion 
and negotiation nor does it purport to identify all risks (direct or indirect). This communication is not a commitment to deal in any product, offer financing or enter into any transaction 
described herein. Unless otherwise indicated, (i) it does not constitute an offer or recommendation to purchase or sell any financial instruments or other products, (ii) it does not 
constitute a solicitation if it is not subject to the rules of the CFTC (but see discussion above regarding communication subject to CFTC rules) and (iii) it is not intended as an official 
confirmation of any transaction. Unless otherwise expressly indicated, this communication does not take into account the investment objectives or financial situation of any 

particular person. Recipients of this communication should obtain advice based on their own individual circumstances from their own tax, financial, legal and other advisors before 
making an investment decision, and only make such decisions on the basis of the investor's own objectives, experience and resources. The information contained in this 
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communication is based on generally available information and, although obtained from sources believed by Citi to be reliable, its accuracy and completeness cannot be assured, 
and such information may be incomplete or condensed.  

Citi is not acting as your agent, fiduciary or investment adviser and is not managing your account. The provision of information in this communication is not based on your individual 
circumstances and should not be relied upon as an assessment of suitability for you of a particular product or transaction. It does not constitute investment advice and Citi makes 
no recommendation as to the suitability of any of the products or transactions mentioned. Even if Citi possesses information as to your objectives in relation to any transaction, 
series of transactions or trading strategy, this will not be deemed sufficient for any assessment of suitability for you of any transaction, series of transactions or trading strategy. 
Save in those jurisdictions where it is not permissible to make such a statement, we hereby inform you that this communication should not be considered as a solicitation or offer to 
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responsibility. Citi does not provide investment, accounting, tax, financial or legal advice; such matters as well as the suitability of a potential transaction or product or investment 
should be discussed with your independent advisors. Prior to dealing in any product or entering into any transaction, you and the senior management in your organisation should 
determine, without reliance on Citi, (i) the economic risks or merits, as well as the legal, tax and accounting characteristics and consequences of dealing with any product or 
entering into the transaction (ii) that you are able to assume these risks, (iii) that such product or transaction is appropriate for a person with your experience, investment goals, 
financial resources or any other relevant circumstance or consideration. Where you are acting as an adviser or agent, you should evaluate this communication in light of the 
circumstances applicable to your principal and the scope of your authority 

The information in this communication, including any trade or strategy ideas, is provided by individual sales and/or trading personnel of Citi and not by Citi’s research department 

and therefore the directives on the independence of research do not apply. Any view expressed in this communication may represent the current views and interpretations of the 
markets, products or events of such individual sales and/or trading personnel and may be different from other sales and/or trading personnel and may also differ from Citi’s 
published research – the views in this communication may be more short term in nature and liable to change more quickly than the views of Citi research department which are 
generally more long term. On the occasions where information provided includes extracts or summary material derived from research reports published by Citi’s research 
department, you are advised to obtain and review the original piece of research to see the research analyst’s full analysis. Any prices used herein, unless otherwise specified, are 
indicative. Although all information has been obtained from, and is based upon sources believed to be reliable, it may be incomplete or condensed and its accuracy cannot be 
guaranteed. Citi makes no representation or warranty, expressed or implied, as to the accuracy of the information, the reasonableness of any assumptions used in calculating any 
illustrative performance information or the accuracy (mathematical or otherwise) or validity of such information. Any opinions attributed to Citi constitute Citi’s judgment as of the 
date of the relevant material and are subject to change without notice. Provision of information may cease at any time without reason or notice being given. Commissions and other 
costs relating to any dealing in any products or entering into any transactions referred to in this communication may not have been taken into consideration.  

Any scenario analysis or information generated from a model is for illustrative purposes only. Where the communication contains “forward-looking” information, such information 
may include, but is not limited to, projections, forecasts or estimates of cash flows, yields or return, scenario analyses and proposed or expected portfolio composition. Any forward-
looking information is based upon certain assumptions about future events or conditions and is intended only to illustrate hypothetical results under those assumptions (not all of 
which are specified herein or can be ascertained at this time). It does not represent actual termination or unwind prices that may be available to you or the actual performance of 
any products and neither does it present all possible outcomes or describe all factors that may affect the value of any applicable investment, product or investment. Actual events or 

conditions are unlikely to be consistent with, and may differ significantly from, those assumed. Illustrative performance results may be based on mathematical models that calculate 
those results by using inputs that are based on assumptions about a variety of future conditions and events and not all relevant events or conditions may have been considered in 
developing such assumptions. Accordingly, actual results may vary and the variations may be substantial. The products or transactions identified in any of the illustrative 
calculations presented herein may therefore not perform as described and actual performance may differ, and may differ substantially, from those illustrated in this communication. 
When evaluating any forward looking information you should understand the assumptions used and, together with your independent advisors, consider whether they are 
appropriate for your purposes. You should also note that the models used in any analysis may be proprietary, making the results difficult or impossible for any third party to 
reproduce. This communication is not intended to predict any future events. Past performance is not indicative of future performance.  

Citi shall have no liability to the user or to third parties, for the quality, accuracy, timeliness, continued availability or completeness of any data or calculations contained and/or 
referred to in this communication nor for any special, direct, indirect, incidental or consequential loss or damage which may be sustained because of the use of the information 
contained and/or referred to in this communication or otherwise arising in connection with the information contained and/or referred to in this communication, provided that this 
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as a result of fluctuations in price or value of the product or transaction or a lack of liquidity in the market or the risk that your counterparty or any guarantor fails to perform its 
obligations or, if this the product or transaction is linked to the credit of one or more entities, any change to the creditworthiness of the credit of any of those entities. 

Citi (whether through the individual sales and/trading personnel involved in the preparation or issuance of this communication or otherwise) may from time to time have long or short 

principal positions and/or actively trade, for its own account and those of its customers, by making markets to its clients, in products identical to or economically related to the 
products or transactions referred to in this communication. Citi may also undertake hedging transactions related to the initiation or termination of a product or transaction, that may 
adversely affect the market price, rate, index or other market factor(s) underlying the product or transaction and consequently its value. Citi may have an investment banking or 
other commercial relationship with and access to information from the issuer(s) of securities, products, or other interests underlying a product or transaction. Citi may also have 
potential conflicts of interest due to the present or future relationships between Citi and any asset underlying the product or transaction, any collateral manager, any reference 
obligations or any reference entity.  

Any decision to purchase any product or enter into any transaction referred to in this communication should be based upon the information contained in any associated offering 
document if one is available (including any risk factors or investment considerations mentioned therein) and/or the terms of any agreement. Any securities which are the subject of 
this communication have not been and will not be registered under the United States Securities Act of 1933 as amended (the Securities Act) or any United States securities law, 
and may not be offered or sold within the United States or to, or for the account or benefit of, any US person, except pursuant to an exemption from, or in a product or transaction, 
not subject to, the registration requirements of the Securities Act. This communication is not intended for distribution to, or to be used by, any person or entity in any jurisdiction or 
country which distribution or use would be contrary to law or regulation.  

This communication contains data compilations, writings and information that are confidential and proprietary to Citi and protected under copyright and other intellectual property 
laws, and may not be reproduced, distributed or otherwise transmitted by you to any other person for any purpose unless Citi’s prior written consent have been obtained.  

Although Citibank, N.A. (together with its subsidiaries and branches worldwide, "Citibank") is an affiliate of Citi, you should be aware that none of the financial instruments or other 
products mentioned in this communication (unless expressly stated otherwise) are (i) insured by the Federal Deposit Insurance Corporation or any other governmental authority, or 
(ii) deposits or other obligations of, or guaranteed by, Citibank or any other insured depository institution.  

IRS Circular 230 Disclosure: Citi and its employees are not in the business of providing, and do not provide, tax or legal advice to any taxpayer outside of Citi. Any statements in 
this communication to tax matters 4 were not intended or written to be used, and cannot be used or relied upon, by any taxpayer for the purpose of avoiding tax penalties. Any such 
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