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Overnight Headlines: 

• Fed officials maintained their pledge to continue aggressively fighting inflation, 

even if risking economic contraction. Bullard prefers "front-loading" big rate 

increases, desiring 3.75%-4% for the year-end rate. Thomas Barkin said the 

central bank was committed to lowering prices "but a recession could happen 

in the process." Mary Daly still held strong on her claim inflation can be 

countered without triggering extensive unemployment and a downturn. 

• Nancy Pelosi departed Taipei at around 6pm local time. Meanwhile, China 

asked the public to give it more time to carry through on threats to punish the 

US and Taiwan for the visit. Scheduled Chinese military drills around the island 

will have a limited impact on air traffic, Taipei said, adding that 22 mainland 

fighter jets crossed the mid-line in the Taiwan Strait on Wednesday. 

• US, European and Iranian diplomats will try save their nuclear deal after 

months of deadlock. American representative, Robert Malley, advised via 

Twitter that he is travelling to Vienna to discuss an EU proposal to rescue the 

2015 agreement. It remains unclear whether signatories from Russia and 

China will also convene. 

  

    

Please click on the following links to view today's indicative pricing sheets: 

CitiFirst MINIs and GSL MINIs (PDF) 

CitiFirst MINIs and GSL MINIs (excel) 

CitiFirst Instalment MINIs (PDF) 

  
Top Traded Warrants By Value and Volume From Last Trading Day 
Warrant Code Value Citi Warrant Code Volume Citi 

NDXKCT $1,137,324 Citi Sells XJOKOQ 144,581 Citi Sells 

XJOKOQ $807,176 Citi Sells LYCKOE 69,914 Citi Buys 

 

https://au.citifirst.com/EN/downloads/d2cb1cfc-5aa4-492c-9c5e-3a2ce37f2540/Minis-Strike-and-Stop-Loss-Consolidated.pdf
https://au.citifirst.com/EN/downloads/7268a393-ca33-4065-b11f-d26c71df3721/Minis-Strike-and-Stop-Loss-Consolidated.xls
https://au.citifirst.com/EN/downloads/f638a342-4dcb-42e3-8dbf-ee9552557182/Instal-MINIs-Pricing-Consolidated.pdf


LYCKOE $279,492 Citi Buys FMGJOA 41,600 Citi Sells 

FMGJOA $276,687 Citi Buys XJOKOR 40,000 Intraday 

XJOKOR $253,875 Citi Buys XJOKOV 25,900 Citi Buys 

Stopped Out Warrants: 
Warrant Code Strike Stop Loss Remaining 

Value 

Stop Loss 
Date 

Final Listing 
Date 

SPFKCQ 4337.6001 4165 $2.48 3/08/2022 5/08/2022 

  
  

Overnight Summary: 

RATES 

AUS 3yr 97.14 (-0.5bp) | AUS 10yr 96.91 (0.0bp) | US 10yr 2.70 (-4.4bp) | Bund 10yr 
0.87 (+5.4bp) 

• US : Treasuries ended Wednesday mixed, twist flattening after a second day of 
hawkish Fed rhetoric and strong economic data. The US ISM services index 
bounced +1.4 points to 56.7 in July, beating estimates for a -1.8 drop. Prices paid 
continued to soften, with the index sliding -7.8 points to 80.1, the lowest reading 
since February 2021. The July global services PMI was revised up to 47.3 in the 
final reading from 47.0, while prices charged slid to 60.4 from 62.9, the lowest 
since March 2021. The Fed’s Bullard suggested the Fed “is going to be tough” and 
that it can “take robust action and get back to 2%”. Daly, who pushed back on the 
market yesterday, doubled down on her stance saying “markets are ahead of 
themselves in expecting cuts”. Long end yields reversed increases and fell, while 
the 2y pared an increase of almost 15bps to less than 2bps as the rate hike 
premium edged back into the front end. The 10y closed almost 4.5bps richer at 
2.71% after rising to almost 2.85% following the ISM print. Ultras outperformed, 
sending the 2s30s curve below 2006 inversion lows of -12bps. 

• EU: Bunds and gilts bear flattened and closed lower after mixed services PMI 
readings. The German services PMI increased +0.5 ticks to 49.7 in July, while UK 
services fell -0.7 ticks to 52.6. Bunds and gilts cheapened as much as 9-9.5bps, 
both led by the 3y sector with respective 5s30s curves closing 3bps and 7.5bps 
flatter. BTPs outperformed led by 30y yields which fell almost 7bps. The BTP 2s5s 
curve steepened 2.6bps, while long end-led gains tightened the BTP-bund spread 
11bps to 214bps. Traders priced 102bps of ECB hikes by year-end versus 100bps 
prior, and 155bps of BOE tightening by year end compared to 151bps at Tuesday’s 
close. 

• AU: Aussie bond futures were mostly unchanged, with the 3y becoming 0.5bps 
cheaper at 2.86% while the 10y held at 3.09%. 



EQUITIES 

S&P500 4,155.17 (+1.56%) | Stoxx600 438.29 (+0.51%) | FTSE100 7,445.68 (+0.49%) 

• In the US shares moved higher on a wave of earnings optimism. The S&P 500 
added +1.56% helped by gains in Apple, Amazon and Microsoft. The IT sector 
+2.69% led 10 of the 11 industry groups higher, with energy -2.97% the only 
sector to sink. Among the mega cap stocks, Apple, Microsoft and Amazon all 
surged +3.82%, +2.78% and +4.00% respectively. Shares in Amazon gained despite 
further discussions surrounding staffing , Amazon now has 100,000 fewer 
employees than in the previous quarter with plans to continue cutting down. 
Meta Platforms surged +5.37% as news circulates regarding a potential first bond 
sale for the company. On the earnings front, PayPal jumped +9.25% as the fintech 
firm raised its annual profit guidance and announced the activist investor Elliot 
Management holds a stake worth over $2billion. PayPal beat analysts’ earnings 
and revenue estimates and announced a $15 billion share repurchasing program. 
In the healthcare sector, CVS Health Corp gained +6.30% as the US pharmacy 
chain raised its annual profit forecast after posting strong quarterly results. 
Moderna Inc also gained +15.97% as the company posted stronger-than-expected 
2Q results and plans a buy-back worth $3 billion. The vaccine provider reiterated 
that is has $21 billion in advanced purchase orders lined up for the rest of 2022. 
Several companies, though, slipped amid disappointing results. Online dating 
service company Match Group tumbled -17.56% after providing a disappointing 
forecast for revenue as growth continues to be damped by covid-19 and a strong 
dollar weighing on overseas sales. Exxon Mobil Corp slumped -3.24% after losing 
its battle to claim a $1.5 billion tax refund from the IRS on overseas oil and gas 
ventures. 

• European stocks rose as a slate of upbeat earnings offset the fears surrounding 
disappointing business activity date from the region . The Stoxx 600 gained 
+0.59% with 8 of the 11 industry groups moving higher. The IT sector +2.78% led, 
offsetting the losses across communication services +0.35%, health care -0.92% 
and utilities -0.93%. Avast Plc soared +43.75% to a record high after the UK 
approved the $8.6 billion takeover by NortonLifeLock Inc. On the earnings front, 
shares in Just Eat Takeaway.com, Europe’s largest meal delivery company, rose 
5.37% after it posted a smaller than expected loss for the first half of 2022 and 
Infineon Technologies AG gained +4.97% after raising its revenue forecast for the 
year, driven by strong demand from the auto industry. On the downside, Novo 
Nordisk plummeted -9.40% after sales of a key obesity drug that was expected to 
underpin growth missed expectations. The Danish company lifter its full-year 
guidance, now expecting sales growth of 12-16%. In the UK, the FTSE 100 closed 
+0.49% higher as the IT sector surged +7.22%. HSBC Holdings +1.68% contributed 
the most to the index advance, while AstraZeneca -1.09% was the biggest drag. 

FOREIGN EXCHANGE 

AUDUSD 0.6951 (+0.20%) | DXY 106.373 (+0.20%) | EURUSD 1.0168 (-0.17%) 

• The dollar pared some advances Wednesday but still managed to hold onto some 
gains as more hikes from Fed are being priced in. DXY advanced +0.20% higher 



following better than expected US data (ISM services 56.7 vs 53.5 est), while more 
hawkish Fedspeaks overnight from Bullard “favors a strategy of front loading big 
hikes” and Barkin “committed to lowering inflation” further supported this 
repricing. The OIS market is now pricing 62bps for the September meeting with 
first rate cut moved back from February 2023 to May. Yen weakened after 
whipsawing between gains and losses and ended the session -0.43% lower against 
the dollar at 133.84. The desk saw interest to buy dollar from all account types, 
primarily against the Yen. 

• Commodity FX traded on positive sentiment rather than commodity px action last 
night. The Aussie strengthened +0.20% from positive momentum on Wall Street 
as it recovered from the weekly low of 0.6885. The Kiwi and Loonie both 
strengthened +0.15% while NOK was little changed. 

• Despite printing solid data in PMIs and retail sales, EUR failed to hold onto gains 
as it still lost -0.17% against the dollar to 1.0164 after rising by as much as 0.4% 
earlier. Meanwhile PMIs from UK disappointed and saw GBP weakening by -
0.25%. 

COMMODITIES 

Gold 1,765.35 (-0.05%) | WTI 90.93 (-3.70%) | Copper 3.35 (+1.37%) ^ 

• Energy: Oil plunged overnight to its lowest level since February as US gasoline 
demand was showed to be slowing in an inventory report, alongside the 
Organization of Petroleum Exporting Countries agreeing to a small September 
production increase. Brent fell -2.76% to $97.14/bbl, while WTI slipped -3.70% to 
$90.93/bbl. 

• Metals: Gold stalled, edging -0.05% lower overnight. This occurred as traders 
weighed US-China tensions and an apparent hawkish turn from the Fed, leaving 
the bullion little-changed. In the broader space iron ore fell -0.89%, while copper 
and nickel rose +1.37% and +2.83% respectively. 

• Agriculture: Easing wheat and barley prices indicate fears of a sharp decline in 
global supply from Russia’s invasion of Ukraine may be waning. This has been 
aided by the resumption of grain shipments in the Black Sea, which have 
optimistically been viewed by the market as having the ability to ease some food 
inflation concerns despite the initial shipments being small. 



 



*At time of writing 
Source: Bloomberg 
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DISCLAIMER 
  
General: 
This communication is provided in Australia by Citigroup Global Markets Australia Pty Limited (ABN 64 003 114 832 and AFSL 240992, 
Participant of the ASX Group and of Cboe Australia), Citigroup Pty Limited (ABN 88 004 325 080, AFSL No. 238098) and/or Citibank, 
N.A., Sydney Branch (ARBN 34 072 814 058). Citigroup Global Markets Australia Pty Limited (CGMA) is not an Authorised Deposit-
Taking Institution under the Banking Act 1959, nor is it regulated by the Australian Prudential Regulation Authority, neither Citigroup Pty 
Limited, Citibank NA nor any other Authorised Deposit-Taking Institution guarantees the performance or obligations of CGMA. If you 
invest with CGMA you will be exposed to counterparty credit risk of CGMA which could give rise to delays in repayment and/or the loss 
of income or principal amounts invested. 
  
Although the information contained herein is based upon generally available information and has been obtained from sources believed 
to be reliable, we do not guarantee its accuracy, and such information may be incomplete or condensed. CGMA makes no 
representation or warranty as to the appropriateness of the material for use in jurisdictions other than in Australia. The material on this 
website, including any pricing, opinions or estimates is subject to change without notice to you and we are not required to update the 
information. CGMA does not represent or warrant that this website functions without error or interruption. 
  
Any price indications or market quotations (for example, in relation to the financial products or any relevant underlying) are provided 
solely for your information. Such prices, bids, quotations are not firm bids or offers and may not reflect current prices, due to delays in 
transmission or otherwise. Nothing in this website shall form the basis of or be relied on in connection with any transaction you enter 
into, other than as explicitly specified in the relevant Product Disclosure Statement. 
  
The information provided on or via this website is provided for informational purposes only and should not be construed as a 
recommendation or an offer to buy or sell any product or to enter into any particular transaction. The information does not take into 
account the investment objectives or financial situation of any particular person. Investors should be aware that there are risks of 
investing and that prices both rise and fall. Past performance is not a reliable indicator of future performance. Investors should seek 
their own independent financial advice based on their own circumstances before making a decision. The terms set forth herein are 
intended for discussion purposes only and subject to the final expression of the terms of a transaction as set forth in a definitive 
agreement and/or confirmation. Before entering into a transaction, you should ensure that you fully understand the terms of the 
transaction, relevant risk factors, the nature and extent of your risk of loss and the nature of the contractual relationship into which you 
are entering and you should carefully read the relevant Product Disclosure Statement for the product before making any decision to 
invest. You should also carefully evaluate whether the transaction is appropriate for you in light of your experience, objectives, financial 
resources, and other relevant circumstances and whether you have the operational resources in place to monitor the associated risks 
and contractual obligations over the term of the transaction. A copy of the relevant Product Disclosure Statement for any product issued 
by CGMA is available by contacting us on 1300 30 70 70 or on the Product Disclosure Statements section of this website. 
  
The ultimate decision to proceed with any transaction rests solely with you. We are not acting as your advisor or agent. Therefore prior 
to entering into the proposed transaction you should determine, without reliance upon us or our affiliates, the economic risks and merits, 
as well as the legal, tax and accounting characterizations and consequences of the transaction, and independently determine that you 
are able to assume these risks. In this regard, by acceptance of these materials, you acknowledge that you have been advised that (a) 
we are not in the business of providing legal, tax or accounting advice, (b) you understand that there may be legal, tax or accounting 
risks associated with the transaction, (c) you should receive legal, tax and accounting advice from advisors with appropriate expertise to 
assess relevant risks, and (d) you should apprise senior management in your organization as to the legal, tax and accounting advice 
(and, if acceptable, risks) associated with this transaction and our disclaimers as to these matters. If you are acting as a financial 
adviser or agent, you should evaluate these considerations in light of the circumstances applicable to your principal and the scope of 
your authority. If you believe you need assistance in evaluating and understanding the terms or risks of a particular derivative 
transaction, you should consult appropriate advisers before entering into the transaction. 
  
Citi is affiliated with Citibank NA and its subsidiaries and branches worldwide (collectively "Citi"). Despite those affiliations, any financial 
products offered, or sold by CGMA: (i) are not insured by the Federal Deposit Insurance Corporation; (ii) are not deposits or other 
obligations of any insured depository institution (including Citi); and (iii) are subject to investment risks, including the loss of the 
investment amount. Financial products issued by CGMA do not represent a deposit or other liability of Citigroup Pty Limited or Citibank 
NA and these entities do not stand in any way behind the credit and/or performance of other Citi entities such as CGMA. Conflicts: We 
and/or our affiliates (together, the "Firm") may from time to time take proprietary positions and/or make a market in instruments identical 
or economically related to derivative transactions entered into with you, or may have an investment banking or other commercial 
relationship with and access to information from the issuer(s) of financial products underlying derivative transactions entered into with 
you. We may also undertake proprietary activities, including hedging transactions related to the initiation or termination of a derivative 
transaction with you, that may adversely affect the market price, rate, index or other market factors(s) underlying a derivative 
transaction entered into with you and consequently the value of the transaction. 
  
No liability for content or arising from use: None of Citigroup Global Markets CGMA or its employees, officers, representatives, agents 
or contractors shall be liable for any loss, liability, damage, cost or expense, whether direct, indirect, special, incidental, consequential, 
punitive, or exemplary, including (but not limited to) loss of profits, in connection with or arising in any way from: (i) any defects, viruses 
and any other malfunctions caused to any equipment and other software in connection with access or use of this website; (ii) the 
information provided on or via this website; (iii) the interception, modification or misuse of information transmitted to CGMA or 

mailto:citifirst.warrants@citi.com
mailto:citifirst.warrants@citi.com


transmitted to you; (iv) the functioning or non-availability of this website; (v) the misuse of this website; (vi) the loss of data; (vii) 
downloading or use of any software made available by this website; or (viii) claims of third parties in connection with the use of this 
website. 
  
Citi specifically prohibits the redistribution of this website in whole or in part without the written permission of Citi and Citi accepts no 
liability whatsoever for the actions of third parties in this respect. 
  
Copyright © 2022 Citigroup Inc. and/or its affiliates. All rights reserved. CITI, CITI and Arc Design, CITIBANK and CITIGROUP are 
trademarks and service marks of Citigroup Inc. and/or its affiliates and are used and registered throughout the world 
  

  
 

 
 


