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Overnight Headlines: 

• Apple has scaled back its fully autonomous EV vehicle plans, also postponing 

the target launch date to sometime in 2026. This particular project has been in 

limbo due to struggles with the reality of the vision for a self-driving vehicle 

without a steering wheel or pedals not yet being feasible. 

• Republican Herschel Walker faces incumbent Raphael Warnock in the Georgia 

runoff for the Senate. The outcome of this will determine whether Democrats 

hold a 51-49 majority or have 50-50 control with Kamala Harris as tie-breaker. 

Polls currently show Democrat Warnock to have the edge over Donald Trump's 

candidate. 

• Moscow could set a price floor on sales of its oil as a response to the $60 G7 

price cap. It is suggested Russia may impose a fixed price for its exports, or 

otherwise set a maximum discount to international benchmarks. 

Please click on the following links to view today's indicative pricing sheets: 

CitiFirst MINIs and GSL MINIs (PDF) 

CitiFirst MINIs and GSL MINIs (excel) 

CitiFirst Instalment MINIs (PDF) 

  

Top Traded Warrants By Value and Volume From Last Trading Day 

Warrant Code Value Citi Warrant Code Volume Citi 

XJOKCX $1,141,107 Citi Sells PLSKOE 220,000  Citi Buys 

FXYKOP $948,000 Citi Buys FXYKOP 180,000  Citi Buys 

ZGCKOF $892,300 Citi Sells FXYKCC 102,822  Citi Sells 

NDXKCT $721,184 Citi Sells PLSKOB 100,700  Citi Buys 

FXYKCC $599,498 Citi Sells PDNKOP 100,000  Citi Sells 

Stopped Out Warrants: 

 

https://au.citifirst.com/EN/downloads/d2cb1cfc-5aa4-492c-9c5e-3a2ce37f2540/Minis-Strike-and-Stop-Loss-Consolidated.pdf
https://au.citifirst.com/EN/downloads/7268a393-ca33-4065-b11f-d26c71df3721/Minis-Strike-and-Stop-Loss-Consolidated.xls
https://au.citifirst.com/EN/downloads/f638a342-4dcb-42e3-8dbf-ee9552557182/Instal-MINIs-Pricing-Consolidated.pdf


Warrant Code Strike Stop Loss Remaining 

Value 

Stop Loss 

Date 

Final Listing 

Date 

NDXKCC 11093.8 11646 8.21 7/12/2022 8/12/2022 

SPFKCE 3822.01 3972 2.23 7/12/2022 8/12/2022 

  

 

Overnight Summary: 

RATES 

AUS 3yr 96.95 (+5.0bp) | AUS 10yr 96.67 (+6.0bp) | US 10yr 3.51 (-6.2bp) | Bund 10yr 
1.80 (-8.0bp) 

 

• Treasuries bull flattened but underperformed Euro peers in a risk off move with 
cash volumes at 70% of the 30d average. The curve slowly ground flatter into 
London close alongside a slide in tech and growth underperformance in risk-
assets. An 860k/01 FV-TY flattener pushed the 2s10s, 5s10s and 5s30s to fresh 
multi-week lows. In flows, a $US15m premium option was printed in the 10y 
sector as a downside position via a put condor strategy. Open interest in the 
strikes suggested a 10y yield range between 3.75%-3.90%. On the data front, US 
trade deficit widened 5.4% to -US$78.2b in October (-US$80.0b exp).  

• Bunds bull steepen after ECB’s Lane said that inflation is probably near its peak. 
The 10y led the advance as the long end steepened for the first time in three 
days after 5s30s and 10s30s invert the most on record at the open. Money 
markets pared tightening wages by up to 5bps on Lane’s comments. Schatz swap 
spread premium briefly rose to 89.5bps, the highest since 10th November, as the 
2 year debt sale was 1.75x oversubscribed, the highest since January. BTPs 
outperformed euro peers and the BTP-bund spread tightened by 2bps to 185bps. 
Meanwhile, Gilts pared gains with mixed performance along the curve. The short 
end and 10y advanced whilst the 4y and 20y lagged following a DMO sale along 
these tenors. Linker counterparts fell across the curve after the BoE allotted 
GB$984m to unwind its emergency holdings. 

• Aussie futures rallied overnight, with the 3y and 10y richening by 5bp and 6bp to 
3.05% and 3.33% respectively.  

EQUITIES 

S&P500 3,929.08 (-1.74%) | Stoxx600 438.92 (-0.58%) | FTSE100 7,521.39 (-0.61%) 

 



• US stocks fell overnight as bank CEOs expressed their concerns over the economy. 
A selloff in tech giants like Apple (AAPL) and Tesla (TSLA) weighed heavily on the 
market, with the S&P 500 falling -1.74% at the time of writing. The Nasdaq and 
Dow were also down, trading -2.23% and -1.37% lower respectively. Within the 
S&P 500, all 11 sectors were down on the day, with Energy leading losses, down -
2.80% at the time of writing. In stock specific news, AutoZone (AZO) fell 4% after 
the retailer reported gross margin and operating profit contractions on pcp. 
Signet Jewelers (SIG) climbed as much as 22% after the owner of Kay Jewelers 
and Zales reported Q3 earnings which beat consensus estimates. Sumo Logic 
(SUMO) shares were up as much as 18% after the analytics provider boosted its 
revenue guidance despite a tough macro backdrop.  

• European equities closed lower for the third straight session as ECB speakers said 
several rate rises are still required. The Stoxx 600 fell -0.58% with tech stocks 
underperforming and healthcare weighing the most on the index. On stock 
specific moves, Airbus announced it will be abandoning its delivery target for the 
year citing supply chain disruptions. Rolls-Royce Holdings was the top performer 
on the index, as the US Army said they will be the main engine manufacturer on 
its new Future Long-Range Assault Aircraft. Analysts estimate the total value of 
the program for Rolls- Royce could reach $5b in production and $6b in services. 
In the UK, stocks were dragged lower as investors considered the impact of a 
planned train strike over the Christmas period. The FTSE 100 fell 0.61% while the 
domestically orientated FTSE 250 slumped 1.19%. As a result of the impending 
train strikes, leisure and hospitality companies fell sharply, while pub giants like J 
D Witherspoon sold off too. 

FOREIGN EXCHANGE 

AUDUSD 0.6687 (-0.51%) | DXY 105.553 (+0.11%) | EURUSD 1.0465 (-0.15%) 

 

• The dollar ended a touch higher after swinging between gains and losses on 
muted activity as markets await US CPI next Tuesday and central bank decisions 
in the US and euro area across the week. The DXY fell as much as -0.3% before 
gaining as much as +0.2% then ending +0.11% higher, still down over -1% 
compared to one week ago despite the bounce back on Monday. The franc led 
gains across the G10, strengthening +0.28% against the dollar. 

• Oil linked currencies weakened across the board as WTI oil prices fell to the 
lowest level this year. NOK underperformed, falling -0.83% while CAD declined -
0.45% ahead of the Bank of Canada’s meeting on Wednesday. Consensus remain 
divided on whether the BOC will hike by 25bp of 50bp, while Citi Economics 
forecast a 50bp move based on stronger than expected 2.9% GDP growth, ~120k 
jobs growth, rising home sales and average core inflation accelerating to 5.1%. 
The AUD fell -0.51% after the RBA lifted rates by 25bp during yesterday’s Asia 
session and provided little new guidance from November, affirming that they are 
not on a pre-set path and will allow data to guide decision making.  



• The euro currency complex weakened despite European government bonds 
outperforming US treasuries. The euro rose as much as +0.3% to 1.0518 before 
ending -0.15% weaker after the ECB’s Lane said CPI growth is probably near its 
peak but acknowledged the ECB will further lift rates. The pound ended the night 
-0.3% lower.  

CREDIT 

US IG39 83.62 (+3.5bp) | US HY39 100.12 (-0.75pts) | Itraxx Main 38 91.70 
(+1.50bp) | Xover 38 465.03 (+7.68bp) 

 

• US: Just one potential borrower tapped the US IG primary market on Tuesday, 
issuing $350m 5yr fixed at +400. The 2022 debt calendar seems nearly cleared 
out just four days into the month of December. With no sizable deals in the 
pipeline and several dealers stating their calendars are done for the remainder of 
the year, issuance volume will likely be low. In secondary, it was another good 
day for US credit as cash spreads firmed. IG credit traders reported balanced 
flows while sales thought the session was on the light volume side. While there 
continues to be a robust bid for cash, bigger theme is the move out of equities 
and into fixed income, as our equity ETF team reports that “hedge funds are 
derisking”. IG39 is 3.5bps wider while HY39 is down -0.75pts as light portfolio 
selling in cash was reported.  

• EU: The European primary market also had a thin day with just two financials 
coming to market, pricing a combined 1.70bn of fresh debt. Secondary also saw 
a continuation of yesterday’s theme, with cash leaking as the day went on but 
still stable and XO closing at the wides (~8bps). Flows were overall skewed to 
better selling on the margin again, though the desk had better buying of shorter 
dated risk. The Illiad complex was active post new deal. The initial prints on the 
new 5.375% were sub re-offer this morning but bonds are closing 100/.25 as we 
saw more buying filtering through and switches across curve. Itraxx Main was 
1.50bps wider.  

COMMODITIES 

Gold 1,772.33 (+0.15%) | WTI 74.29 (-4.11%) | Copper 3.82 (+0.36%) ^ 

 

• Energy: Both oil majors fell severely overnight with WTI down 4.1% to $74.3/bbl 
while Brent fell 4.6% to $79.5/bbl. Underlying the exaggerated moves seem to 
be a draining of liquidity as traders leave the market into year end and open 
interest remains at lows not seen since 2015. Hawkish rhetoric this week has not 
helped the demand outlook for Oil while Saudi started the week lowering most 
oil prices for Asia. 

• Metals: Gold rose 0.2% to finish at $1772.3/ounce however the optimism may be 
short lived with ETF data indicating bullion-backed funds cut their holdings by 



13.7 tons on Monday, the biggest daily drop in 20 months. ETF’s also refused to 
join the rally over the past 5 weeks (gold stockpile remained little changed) 
indicating investors may believe any strength in prices to be short-lived.  

• Agriculture: Wheat fell 1.1% overnight to $7.31/bushel while corn fell 0.5% to 
$6.38/bushel. Rating agency Fitch has said fertilizer prices will drop to $750/ton 
next year but remain elevated to historical levels due to high gas costs and 
supply disruptions that they expect will persist.  



 



 

*At time of writing 

Source: Bloomberg 
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DISCLAIMER  
 
General:  
This communication is provided in Australia by Citigroup Global Markets Australia Pty Limited (ABN 64 003 114 832 and AFSL 240992, 
Participant of the ASX Group and of Cboe Australia), Citigroup Pty Limited (ABN 88 004 325 080, AFSL No. 238098) and/or Citibank, 
N.A., Sydney Branch (ARBN 34 072 814 058). Citigroup Global Markets Australia Pty Limited (CGMA) is not an Authorised Deposit-
Taking Institution under the Banking Act 1959, nor is it regulated by the Australian Prudential Regulation Authority, neither Citigroup Pty 
Limited, Citibank NA nor any other Authorised Deposit-Taking Institution guarantees the performance or obligations of CGMA. If you 
invest with CGMA you will be exposed to counterparty credit risk of CGMA which could give rise to delays in repayment and/or the loss 
of income or principal amounts invested.  
 
Although the information contained herein is based upon generally available information and has been obtained from sources believed 
to be reliable, we do not guarantee its accuracy, and such information may be incomplete or condensed. CGMA makes no 
representation or warranty as to the appropriateness of the material for use in jurisdictions other than in Australia. The material on this 
website, including any pricing, opinions or estimates is subject to change without notice to you and we are not required to update the 
information. CGMA does not represent or warrant that this website functions without error or interruption.  
 
Any price indications or market quotations (for example, in relation to the financial products or any relevant underlying) are provided 
solely for your information. Such prices, bids, quotations are not firm bids or offers and may not reflect current prices, due to delays in 
transmission or otherwise. Nothing in this website shall form the basis of or be relied on in connection with any transaction you enter 
into, other than as explicitly specified in the relevant Product Disclosure Statement.  
 
The information provided on or via this website is provided for informational purposes only and should not be construed as a 
recommendation or an offer to buy or sell any product or to enter into any particular transaction. The information does not take into 
account the investment objectives or financial situation of any particular person. Investors should be aware that there are risks of 
investing and that prices both rise and fall. Past performance is not a reliable indicator of future performance. Investors should seek 
their own independent financial advice based on their own circumstances before making a decision. The terms set forth herein are 
intended for discussion purposes only and subject to the final expression of the terms of a transaction as set forth in a definitive 
agreement and/or confirmation. Before entering into a transaction, you should ensure that you fully understand the terms of the 
transaction, relevant risk factors, the nature and extent of your risk of loss and the nature of the contractual relationship into which you 
are entering and you should carefully read the relevant Product Disclosure Statement for the product before making any decision to 
invest. You should also carefully evaluate whether the transaction is appropriate for you in light of your experience, objectives, financial 
resources, and other relevant circumstances and whether you have the operational resources in place to monitor the associated risks 
and contractual obligations over the term of the transaction. A copy of the relevant Product Disclosure Statement for any product issued 
by CGMA is available by contacting us on 1300 30 70 70 or on the Product Disclosure Statements section of this website.  
 
The ultimate decision to proceed with any transaction rests solely with you. We are not acting as your advisor or agent. Therefore prior 
to entering into the proposed transaction you should determine, without reliance upon us or our affiliates, the economic risks and merits, 
as well as the legal, tax and accounting characterizations and consequences of the transaction, and independently determine that you 
are able to assume these risks. In this regard, by acceptance of these materials, you acknowledge that you have been advised that (a) 
we are not in the business of providing legal, tax or accounting advice, (b) you understand that there may be legal, tax or accounting 
risks associated with the transaction, (c) you should receive legal, tax and accounting advice from advisors with appropriate expertise to 
assess relevant risks, and (d) you should apprise senior management in your organization as to the legal, tax and accounting advice 
(and, if acceptable, risks) associated with this transaction and our disclaimers as to these matters. If you are acting as a financial 
adviser or agent, you should evaluate these considerations in light of the circumstances applicable to your principal and the scope of 
your authority. If you believe you need assistance in evaluating and understanding the terms or risks of a particular derivative 
transaction, you should consult appropriate advisers before entering into the transaction.  
 
Citi is affiliated with Citibank NA and its subsidiaries and branches worldwide (collectively "Citi"). Despite those affiliations, any financial 
products offered, or sold by CGMA: (i) are not insured by the Federal Deposit Insurance Corporation; (ii) are not deposits or other 
obligations of any insured depository institution (including Citi); and (iii) are subject to investment risks, including the loss of the 
investment amount. Financial products issued by CGMA do not represent a deposit or other liability of Citigroup Pty Limited or Citibank 
NA and these entities do not stand in any way behind the credit and/or performance of other Citi entities such as CGMA. Conflicts: We 
and/or our affiliates (together, the "Firm") may from time to time take proprietary positions and/or make a market in instruments identical 
or economically related to derivative transactions entered into with you, or may have an investment banking or other commercial 
relationship with and access to information from the issuer(s) of financial products underlying derivative transactions entered into with 
you. We may also undertake proprietary activities, including hedging transactions related to the initiation or termination of a derivative 
transaction with you, that may adversely affect the market price, rate, index or other market factors(s) underlying a derivative 
transaction entered into with you and consequently the value of the transaction.  
 
No liability for content or arising from use: None of Citigroup Global Markets CGMA or its employees, officers, representatives, agents 
or contractors shall be liable for any loss, liability, damage, cost or expense, whether direct, indirect, special, incidental, consequential, 
punitive, or exemplary, including (but not limited to) loss of profits, in connection with or arising in any way from: (i) any defects, viruses 
and any other malfunctions caused to any equipment and other software in connection with access or use of this website; (ii) the 

mailto:citifirst.warrants@citi.com
mailto:citifirst.warrants@citi.com


information provided on or via this website; (iii) the interception, modification or misuse of information transmitted to CGMA or 
transmitted to you; (iv) the functioning or non-availability of this website; (v) the misuse of this website; (vi) the loss of data; (vii) 
downloading or use of any software made available by this website; or (viii) claims of third parties in connection with the use of this 
website.  
 
Citi specifically prohibits the redistribution of this website in whole or in part without the written permission of Citi and Citi accepts no 
liability whatsoever for the actions of third parties in this respect.  
 
Copyright © 2022 Citigroup Inc. and/or its affiliates. All rights reserved. CITI, CITI and Arc Design, CITIBANK and CITIGROUP are 
trademarks and service marks of Citigroup Inc. and/or its affiliates and are used and registered throughout the world  
 
   

 

 
 


