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Overnight Headlines: 

• Protests against China’s Covid Zero failed to materialize on Monday amid a 

robust police presence in Beijing and other cities. Malls were shut early, while 

officers stopped wanderers for identity checks. In Hong Kong, many gathered 

in the city, holding blank sheets of paper, while Xinjiang officials advised they 

will soon halt lockdowns in certain areas. 

• Three Fed officials have emphasized there is no pivot imminent. James Bullard 

advised markets are underestimating the chances of a more aggressive FOMC 

into next year, adding tightening could spill over into 2024. John Williams said 

"there's still more work to do" to bring inflation lower, while Loretta Mester 

suggested the central bank is not near a pause. 

• The UAE is poised to expand its global energy reach via a planned USD 150 

billion investment from Adnoc, a government-owned corporation. This would 

take place over five years to boost oil output to 5 million bpd, while also adding 

to natural gas production capacity. The OPEC nation’s largest energy firm will 

form a new unit for gas processing and marketing. 

Please click on the following links to view today's indicative pricing sheets: 

CitiFirst MINIs and GSL MINIs (PDF) 

CitiFirst MINIs and GSL MINIs (excel) 

CitiFirst Instalment MINIs (PDF) 

  

Top Traded Warrants By Value and Volume From Last Trading Day 

Warrant Code Value Citi Warrant Code Volume Citi 

NDXKOK $771,675 Citi Sells XJOKOT 126,140  Citi Buys 

XJOKOT $687,706 Citi Buys XJOKCD 120,000  Intraday 

XJOKCZ $610,884 Citi Buys BOQKCB 110,500  Citi Sells 

XJOKCD $607,200 Citi Sells XJOKCZ 100,014  Citi Sells 

 

https://au.citifirst.com/EN/downloads/d2cb1cfc-5aa4-492c-9c5e-3a2ce37f2540/Minis-Strike-and-Stop-Loss-Consolidated.pdf
https://au.citifirst.com/EN/downloads/7268a393-ca33-4065-b11f-d26c71df3721/Minis-Strike-and-Stop-Loss-Consolidated.xls
https://au.citifirst.com/EN/downloads/f638a342-4dcb-42e3-8dbf-ee9552557182/Instal-MINIs-Pricing-Consolidated.pdf


FXYKOP $403,500 Citi Sells NICJCA 100,000  Citi Buys 

Stopped Out Warrants: 

Warrant Code Strike Stop Loss Remaining 
Value 

Stop Loss 
Date 

Final Listing 
Date 

FXUKCA 0.65 0.67 3.02 28/11/2022 30/11/2022 

NABKCQ 35.998 31.59 4.35 28/11/2022 30/11/2022 

PLSKOF 3.658 4.36 0.64 28/11/2022 30/11/2022 

  

 

Overnight Summary: 

RATES 

AUS 3yr 96.76 (-3.0bp) | AUS 10yr 96.44 (-5.0bp) | US 10yr 3.70 (+2.2bp) | Bund 10yr 
1.99 (+1.8bp) 

• Treasuries saw a modest bearish retracement across belly sectors after overnight 
strength, off the backs of hawkish acknowledgements from the Fed’s Bullard and 
Williams. The 5y and 30y became 2.3bp and 0.3bp cheaper after New York 3pm 
time, shrugging off gains that pushed the yields to lowest levels since early 
October. Earlier in the European session, off the back of crude oil sliding, the 10y 
declined nearly 6bp to 3.619%. The reversal in price action came from the 
Williams and Bullard indicating that the Fed has “ways to go to get restrictive on 
policy” and that the “inflation fight could last into 2024”. 

• Bunds trimmed declines in the front end, with the curve twist steepening before 
Tuesday’s German November inflation figures, forecasted to hold steady. The 
front end’s outperformance came from markets paring back peak ECB bets by 
1bp. The two year fell by -1.4bp, with the rally initially driven by safe haven 
demand amid China’s Covid protests outweighing ECB Klass Knot’s comments 
over the underlying inflation trends are worrisome. The 2s10s curve steepened 
for the second day, the longest run in three weeks. Gilts bear steepened, whilst 
the 5y outperformed on the 2s5s10s curve by the most since September (5y -
2.0bp) as traders unwound tightening bets by up to 5bp, pricing a peak bank rate 
at 4.69% by August 2023. Long end gilts (10y 1.3bp, 30y 2.8bp) declined in the 
lead up to the BoE’s “demand-led” sale of inflation and long-end bonds on 
Tuesday.  

• Aussie bonds bull flattened overnight, with the 3y becoming 3bp cheaper at 3.24% 
while the 10y became 5bp cheaper at 3.56%. 

EQUITIES 



S&P500 3,967.11 (-1.47%) | Stoxx600 437.85 (-0.65%) | FTSE100 7,474.02 (-0.17%) 

• US stocks fell as Fed officials stressed that more rate hikes are coming, coupled 
with uncertainty around when China will reopen after authorities deployed a 
heavy police presence in Beijing and Shanghai to deter a repeat of the weekend’s 
demonstrations. At the time of writing, the S&P 500 was down -1.47%, with all 
sectors in the red. The Nasdaq and the Dow were down -1.54% and 0.43% 
respectively, at the time of writing. Within the S&P 500, Consumer Staples and 
Consumer Discretionary stocks fell the least, falling -0.36% and -0.38% 
respectively. Real Estate and Energy were the worst performing sectors, falling -
2.45% and -2.24%. In stock specific news, Apple (AAPL) fell again, as much as 
2.3% after reports that turmoil at a key manufacturing hub in China is likely to 
result in a production shortfall of close to 6 million iPhone Pro units this year. 
Crypto-exposed stocks such as Coinbase (COIN) fell overnight, mirroring the fall 
in Bitcoin, as worries over uncertainty in China weighed on risky assets.  

• European shares started the week on the back foot as protests in China curbed 
investor enthusiasm. The Stoxx 600 fell -0.65% with semiconductor, real estate 
and energy shares performing the worst. Health care and consumer staples were 
the only sectors to close in the green. Among individual movers, Airbus SE 
weighed the most on the index. Shares plunged -5.68% after reports it is 
preparing further delays to some aircraft delivery dates, amid engine shortages 
and labour problems. On the upside, Novo Nordisk provided the biggest boost to 
the index and SBB had the largest gain. In the UK, the FTSE 100 fell -0.17% in line 
with the global equity sell-off. Losses in the financial and real estate sectors, 
outweighed the gains in health care, consumer staples and IT. AstraZeneca was a 
top performer following the signing of an exclusive worldwide licensing 
agreement with C4X Discovery Holdings worth up to $402 million.  

FOREIGN EXCHANGE 

AUDUSD 0.6647 (-0.48%) | DXY 106.614 (+0.29%) | EURUSD 1.0336 (-0.24%) 

• The USD advanced against most major currencies, rebounding from earlier losses 
to end +0.29% higher as protests and increasing covid cases in China threaten 
the global economic outlook. USDJPY fell as much as -1.2% to 137.50, the lowest 
since 29 August before trimming losses to end back around 138.92, +0.44% on 
the day as haven demand continues. The CNH tumbled as much as -0.9% against 
the USD.  

• Commodity currencies suffered as oil prices fell to the lowest levels since 
December on the prospect of reduced Chinese demand. AUD fell as much as -
1.3% to 0.6666 before paring back to 0.6647, -0.48% lower overnight. NZD/USD 
fell as much as -0.9% while USD/NOK jumped as high as +1% to 9.9869.  

• EUR saw strong demand from local real money and corporate names on the move 
higher before erasing gains to end -0.24% weaker. GBP underperformed, 
dropping -0.95% against the USD.  

CREDIT 



US IG39 81.80 (+3.9bp) | US HY39 100.85 (-0.73pts) | Itraxx Main 38 91.93 

(+2.90bp) | Xover 38 463.49 (+11.54bp) 

• US: Five firms are looking to tap the IG primary market on Monday following a 
holiday-shortened week that saw just $5.9 billion of issuance. Dealers estimate 
$20 billion this week, with Monday and Tuesday likely to be the busiest days. 
With Powel scheduled to speak on Wednesday as well as PCE on Thursday and 
payrolls on Friday, borrowers may try to get ahead of the macro events. In 
secondary, US credit was leaky with stocks. Spreads were 1-4bps wider after 
snapping tighter late last week with a pickup in selling of the lower rated bonds. 
Liquid names seeing the most widening while less liquid shorts are still hard to 
find since technical backdrop remains positive. Head trader highlights an 
emerging theme of Taiwanese ETF buyers where ETF is set up to get around the 
limits of holding USD denominated assets and then priced in Taiwanese dollars 
and sold to investors. Cheniere Energy Partners (CQP) is moving to IG on 
Wednesday and already seeing good flow. Desk expects an acceleration of risk 
transfer over the next three days. IG39 is almost 4bps wider at time of writing 
and HY39 is relatively flat.  

• EU: Europe’s primary market started the week with a flurry of issuance from 
corporate and financial borrowers as the market near the YE slowdown. Despite 
the 8 borrowers in the market, there was just 4 billion of sales, with the largest 
deal at just 750 million and making it the slowest Monday of the month. Though 
mandates from issuers indicate that Tuesday could see a pickup in volumes. In 
secondary, we saw a continuation of Friday’s weaker tone with XO closing 
another ~11bps wider as stocks trended lower throughout the session. Cash was 
-25-50c in sympathy with rates closing unchanged. Flows remain balanced with 
FM generally better sellers but RM continuing to see inflows. iTraxx Main is 
almost 3bps wider.  

COMMODITIES 

Gold 1,740.11 (-0.65%) | WTI 77.02 (+3.64%) | Copper 3.61 (-0.61%) ^ 

• Energy: The oil majors started the night trading lower on the back of China’s covid 
concerns however pared losses to end the night up. WTI finished up 3.6% at 
$77.0/bbl while Brent rose 2.0% to $83.1/bbl. Traders have attributed the 
rebound in prices to prices trading near critical support levels in combination 
with more reports that OPEC may now cut production in their Dec 4 meeting. 
Bloomberg reports 10 of 16 traders/analysts surveyed believe OPEC will 
announce new supply cutbacks with estimates of the pullback between 250k to 
2mil b/d. The lack of Chinese demand is causing contango to develop in forward 
curves for both majors, a pattern that generally encourages refiners to hoard 
unwanted barrels. This mark of oversupply is likely to motivate OPEC+ to cut 
production further. The EU was set to resume price cap talks on Monday 
evening.  

• Metals: Gold traded down overnight falling 0.7% to end the session at 
$1740.1/ounce while Nickel rose 0.9% to $11.63. Unrest in China was not able to 



attract enough demand for the bullion with hawkish Fed rhetoric overnight 
driving the price down.  

• Agriculture: Wheat fell 2.1% to finish at $7.8/bushel while Corn traded flat at 
$6.71/bushel. The EU cut its 2022 corn harvest from its Oct. estimate of 54.9m to 
53.3m tons, 27% below last year. Soft wheat crop was trimmed from 127.2m to 
127m tons. 



 



 

*At time of writing 
Source: Bloomberg 

   

 

CitiFirst Warrants  

1300 30 70 70  
citifirst.warrants@citi.com  
   
For further information please contact the CitiFirst Sales desk on 1300 30 70 70. To unsubscribe, please email 
citifirst.warrants@citi.com.  
 
DISCLAIMER  
 
General:  
This communication is provided in Australia by Citigroup Global Markets Australia Pty Limited (ABN 64 003 114 832 and AFSL 240992, 
Participant of the ASX Group and of Cboe Australia), Citigroup Pty Limited (ABN 88 004 325 080, AFSL No. 238098) and/or Citibank, 
N.A., Sydney Branch (ARBN 34 072 814 058). Citigroup Global Markets Australia Pty Limited (CGMA) is not an Authorised Deposit-
Taking Institution under the Banking Act 1959, nor is it regulated by the Australian Prudential Regulation Authority, neither Citigroup Pty 
Limited, Citibank NA nor any other Authorised Deposit-Taking Institution guarantees the performance or obligations of CGMA. If you 
invest with CGMA you will be exposed to counterparty credit risk of CGMA which could give rise to delays in repayment and/or the loss 
of income or principal amounts invested.  
 
Although the information contained herein is based upon generally available information and has been obtained from sources believed 
to be reliable, we do not guarantee its accuracy, and such information may be incomplete or condensed. CGMA makes no 
representation or warranty as to the appropriateness of the material for use in jurisdictions other than in Australia. The material on this 
website, including any pricing, opinions or estimates is subject to change without notice to you and we are not required to update the 
information. CGMA does not represent or warrant that this website functions without error or interruption.  
 
Any price indications or market quotations (for example, in relation to the financial products or any relevant underlying) are provided 
solely for your information. Such prices, bids, quotations are not firm bids or offers and may not reflect current prices, due to delays in 
transmission or otherwise. Nothing in this website shall form the basis of or be relied on in connection with any transaction you enter 
into, other than as explicitly specified in the relevant Product Disclosure Statement.  
 
The information provided on or via this website is provided for informational purposes only and should not be construed as a 
recommendation or an offer to buy or sell any product or to enter into any particular transaction. The information does not take into 
account the investment objectives or financial situation of any particular person. Investors should be aware that there are risks of 
investing and that prices both rise and fall. Past performance is not a reliable indicator of future performance. Investors should seek 
their own independent financial advice based on their own circumstances before making a decision. The terms set forth herein are 
intended for discussion purposes only and subject to the final expression of the terms of a transaction as set forth in a definitive 
agreement and/or confirmation. Before entering into a transaction, you should ensure that you fully understand the terms of the 
transaction, relevant risk factors, the nature and extent of your risk of loss and the nature of the contractual relationship into which you 
are entering and you should carefully read the relevant Product Disclosure Statement for the product before making any decision to 
invest. You should also carefully evaluate whether the transaction is appropriate for you in light of your experience, objectives, financial 
resources, and other relevant circumstances and whether you have the operational resources in place to monitor the associated risks 
and contractual obligations over the term of the transaction. A copy of the relevant Product Disclosure Statement for any product issued 
by CGMA is available by contacting us on 1300 30 70 70 or on the Product Disclosure Statements section of this website.  
 
The ultimate decision to proceed with any transaction rests solely with you. We are not acting as your advisor or agent. Therefore prior 
to entering into the proposed transaction you should determine, without reliance upon us or our affiliates, the economic risks and merits, 
as well as the legal, tax and accounting characterizations and consequences of the transaction, and independently determine that you 
are able to assume these risks. In this regard, by acceptance of these materials, you acknowledge that you have been advised that (a) 
we are not in the business of providing legal, tax or accounting advice, (b) you understand that there may be legal, tax or accounting 
risks associated with the transaction, (c) you should receive legal, tax and accounting advice from advisors with appropriate expertise to 
assess relevant risks, and (d) you should apprise senior management in your organization as to the legal, tax and accounting advice 
(and, if acceptable, risks) associated with this transaction and our disclaimers as to these matters. If you are acting as a financial 
adviser or agent, you should evaluate these considerations in light of the circumstances applicable to your principal and the scope of 
your authority. If you believe you need assistance in evaluating and understanding the terms or risks of a particular derivative 
transaction, you should consult appropriate advisers before entering into the transaction.  
 
Citi is affiliated with Citibank NA and its subsidiaries and branches worldwide (collectively "Citi"). Despite those affiliations, any financial 
products offered, or sold by CGMA: (i) are not insured by the Federal Deposit Insurance Corporation; (ii) are not deposits or other 
obligations of any insured depository institution (including Citi); and (iii) are subject to investment risks, including the loss of the 
investment amount. Financial products issued by CGMA do not represent a deposit or other liability of Citigroup Pty Limited or Citibank 
NA and these entities do not stand in any way behind the credit and/or performance of other Citi entities such as CGMA. Conflicts: We 
and/or our affiliates (together, the "Firm") may from time to time take proprietary positions and/or make a market in instruments identical 
or economically related to derivative transactions entered into with you, or may have an investment banking or other commercial 
relationship with and access to information from the issuer(s) of financial products underlying derivative transactions entered into with 
you. We may also undertake proprietary activities, including hedging transactions related to the initiation or termination of a derivative 
transaction with you, that may adversely affect the market price, rate, index or other market factors(s) underlying a derivative 
transaction entered into with you and consequently the value of the transaction.  
 
No liability for content or arising from use: None of Citigroup Global Markets CGMA or its employees, officers, representatives, agents 
or contractors shall be liable for any loss, liability, damage, cost or expense, whether direct, indirect, special, incidental, consequential, 

mailto:citifirst.warrants@citi.com
mailto:citifirst.warrants@citi.com


punitive, or exemplary, including (but not limited to) loss of profits, in connection with or arising in any way from: (i) any defects, viruses 
and any other malfunctions caused to any equipment and other software in connection with access or use of this website; (ii) the 
information provided on or via this website; (iii) the interception, modification or misuse of information transmitted to CGMA or 
transmitted to you; (iv) the functioning or non-availability of this website; (v) the misuse of this website; (vi) the loss of data; (vii) 
downloading or use of any software made available by this website; or (viii) claims of third parties in connection with the use of this 
website.  
 
Citi specifically prohibits the redistribution of this website in whole or in part without the written permission of Citi and Citi accepts no 
liability whatsoever for the actions of third parties in this respect.  
 
Copyright © 2022 Citigroup Inc. and/or its affiliates. All rights reserved. CITI, CITI and Arc Design, CITIBANK and CITIGROUP are 
trademarks and service marks of Citigroup Inc. and/or its affiliates and are used and registered throughout the world  
 
   

 

 
 


