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Overnight Headlines: 

• Anthony Albanese, who is the new Australian PM-elect, will be needed 

immediately after being sworn in Monday morning to grapple troubled ties with 

Beijing. He and incoming foreign minister, Penny Wong, will attend the Quad 

summit. Albanese may obtain a majority government as his Labour party has 

taken a lead with 78 seats. 

• An ECB tightening lift off looks all but certain to occur in July, with Christine 

Lagarde once again signalling the on Dutch television first increase may come 

in “weeks” after net bond-buying ends early next quarter. She has however 

downplayed the idea of a 50bp hike amid concerns about economic growth. 

• Zelenskiy has revealed as many as 100 Ukrainian soldiers may be dying each 

day whilst fighting in the Donbas, which is the main focus of Russia’s invasion. 

Turkey’s leader, Recep Erdogan, spoke Saturday with NATO chief, Jens 

Stoltenburg, alongside the leaders of Finland and Sweden to reiterate his 

reservations about the Nordic nations joining the military alliance. The US is 

weighing plans to send special forces to Kyiv to guard the newly reopened 

embassy, the NY Times reports. 

Please click on the following links to view today's indicative pricing sheets: 

CitiFirst MINIs and GSL MINIs (PDF) 

CitiFirst MINIs and GSL MINIs (excel) 

CitiFirst Instalment MINIs (PDF) 

  

Dr Mo's Take - Markets at a Critical Point 

Click the photo below to gain insights from Citi's, Dr Mohammed Apabhai: 

 

https://au.citifirst.com/EN/downloads/d2cb1cfc-5aa4-492c-9c5e-3a2ce37f2540/Minis-Strike-and-Stop-Loss-Consolidated.pdf
https://au.citifirst.com/EN/downloads/7268a393-ca33-4065-b11f-d26c71df3721/Minis-Strike-and-Stop-Loss-Consolidated.xls
https://au.citifirst.com/EN/downloads/f638a342-4dcb-42e3-8dbf-ee9552557182/Instal-MINIs-Pricing-Consolidated.pdf


 

  

Top Warrants by Value and Volume From Last Trading Day: 

Warrant Code Value Citi Warrant Code Volume Citi 

XJOKCW $2,792,026 Citi Sells XJOKCW 522,308  Citi Sells 

XJOKCO $1,692,358 Citi Buys XJOKCO 289,218  Citi Buys 

FMGMOQ $1,450,989 Citi Sells PRUKOC 250,000  Citi Sells 

XJOMCP $1,326,342 Citi Sells XJOMCP 213,700  Citi Sells 

NDXKOS $770,981 Citi Sells FMGMOQ 204,434  Citi Sells 

Stopped Out Warrants: 

Warrant Code Strike Stop Loss Remaining 
Value 

Stop Loss 
Date 

Final Listing Date 

APAKCP 14.8925 11.93 $2.950 20/05/2022 24/05/2022 

DJXMON 29826.7420 30935 $15.750 20/05/2022 24/05/2022 

NDXKOH 11172.8851 11731 $7.980 23/05/2022 24/05/2022 

SPFKCK 3676.0870 3813 $1.950 23/05/2022 24/05/2022 

  

Overnight Summary: 

https://au.citifirst.com/EN/Video/All/Dr-Mo-s-Take-Markets-at-a-Critical-Point-276837/


RATES 

AUS 3yr 97.14 (+4.0bp) | AUS 10yr 96.73 (+6.0bp) | US 10yr 2.78 (-5.6bp) | Bund 10yr 
0.94 (-0.5bp) 

• US: Treasuries bull flattened Friday with yields closing richer across the curve. The 
policy-sensitive 2yr yield richened 2.7bps to 2.58% while long end gains saw 
outperformance in the 20yr sector, which closed 6.6bps richer to 3.17%. 10yr 
yields richened 5.6bps to 2.78%, flattening the 2s10s and 5s30s spreads by 2.9bps 
and 2.5bps respectively. The rally came despite another round of block sales in 5yr 
treasury futures, where four 5,000 sales have occurred. Over the weekend, 
Hawkish Fed policy maker Bullard said the central bank should front-load rate 
hikes to reach 3.5% by year end to curb inflation and return to policy easing in 
2023 or 2024. 

• EU: Eurozone bonds were mixed to end the week with the common theme of 
ultra-long-end underperformance. Bunds twist steepened with front end and 
intermediate tenors closing richer while the ultra-long end sold off. 2yr bund 
yields fell 3bps while 10yr yields slipped just 0.7bps, flattening the 2s10s and 
5s30s curves by 2.3bps and 8.3bps each. BTPs extended their bear steepening 
move, finishing between 6bps and 14bps cheaper across the curve. The BTP-bund 
spread widened the most since mid-March, adding 9bps to 2.99% with Italian 
Prime Minister Draghi set to face a confidence vote. In data, Eurozone consumer 
confidence rose from -22.0 to -21.1 in April, beating expectations for -21.5. The 
ECB’s Lagarde signalled over the weekend that July is the likely lift off date for 
hikes. Over to the UK, gilts pared declines as stocks trimmed gains but still closed 
cheaper across the curve. Gilts bear steepened led by a selloff in the 30yr sector, 
meanwhile 10yr yields closed 2.9bps cheaper to 1.76%. Markets priced 106bps of 
ECB rate hikes by year end, down 4bps on the day, and 128bps of BOE hikes, up 
1bps compared to Thursday.  

• AU: Aussie bond futures bull flattened overnight, with the 3yr becoming 4bps 
richer to 2.86% while the 10yr became 6bps richer to 3.27%. 

EQUITIES 

S&P500 3,901.36 (+0.01%) | Stoxx600 431.10 (+0.73%) | FTSE100 7,389.98 (+1.19%) 

• US equities whipsawed on Friday, as stocks briefly touched bear market territory 
amid pessimism over global growth and consumer buying power. The four day 
sell-off saw the S&P 500 lose more than $1 trillion in market value. The S&P 500 
inched up by +0.01%, with 6 of the 11 GICS sectors finishing in the green. 
Healthcare (+1.3%) and Real Estate (+1.2%) led the index higher. On the flipside, 
Industrials (-1.1%) and Consumer Discretionary (-1.5%) underperformed. Ross 
Stores (-22.5%) slumped after cutting its FY lookout and 1Q results missed 
expectations. Meanwhile, VF Corp (+6.1%) was the day’s winner on positive 
sentiment over the company’s annual guidance, led by the performance of North 
Face. The NASDAQ underperformed its peers and fell by -0.30%.  

• EU equities pared earlier gains on a lower risk appetite amid economic concerns. 
The Stoxx 600 rose by +0.73%, with 10 of the 11 GICS sectors finishing in the 
green. Healthcare (+1.4%) and Utilities (+1.5%) led the index higher. Within 



Information Technology (+0.6%), Sinch (+0.6%) gained after its quarterly results 
confirmed the company’s strong positioning in a rapidly growing market. On the 
flip side, Consumer Discretionary (-0.8%) was the only sector to finish in the red. 
Richemont (-13.1%) headlined losses after the luxury retailer’s FY EBIT missed 
estimates. Luxury peers were dragged lower after Richemont mentioned that 
China’s demand recovery will be slower than expected. The FTSE100 rose by 
+1.19%, with all GICS sectors finishing in the green. Information Technology 
(+2.3%) and Healthcare (+2.2%) led the index higher, whilst Energy (+0.6%) and 
Utilities (+0.6%) dragged.  

FOREIGN EXCHANGE 

AUDUSD 0.7054 (+0.10%) | DXY 103.150 (+0.17%) | EURUSD 1.0565 (-0.06%) 

• The dollar extended gains as investors continue to bid for haven assets amid 
tumbling US stocks. DXY was +0.17% higher as risk sensitive currencies reversed 
session gains to trade lower. USDJPY pared gains in a choppy session to close the 
session at 127.87.  

• High beta FX traded sideways on Friday as outlook for risk assets remain murky, 
though price movements overall were small (AUD +0.10%, NZD was -0.10% lower, 
CAD -0.33%) with the exception of NOK which fell against the dollar by -0.72%. 
AUD has opened +0.51% higher in early Sydney trading after the weekend’s 
Federal election saw Labour set to take power for the first time since 2013, 
though it has since pared some gains.  

• EURUSD stabilized at around 1.0565 following ECB President Lagarde’s comment 
that July is the likely lift off date for ECB rates with stopping net asset purchases 
to start first. With respect to the size of the hike, whilst remaining vague, she 
downplayed Knot’s 50bps suggestion. Meanwhile, GBP struggled to find direction 
after UK consumer confidence fell to its lowest level in at least 48 years.  

COMMODITIES 

Gold 1,846.50 (-0.01%) | WTI 110.28 (+0.35%) | Copper 4.27 (+0.06%) ^ 

• Energy: Both majors rose to finish off the week with Brent up +1.1% to $112.6/bbl 
while WTI gained +0.4% to $110.3/bbl. Saudi Arabia continues to support Russia’s 
involvement with OPEC+ despite U.S. pressure. With upcoming production quotas 
set to expire, Prince Abdulaziz has responded to U.S. pressure for an increase in 
supply with the need to evaluate demand at the time with it too premature to call 
now .  

• Metals : Gold traded flat to end the week falling -0.01% to the close at 
$1846.5/ounce. Though the bullion has suffered some analysts point to the $ 
1800 support level and its strength. Investors will be continuing to watch if the 
same drivers of recent (UST yields and the dollar) continue driving moves in short 
term price action of the metal .  

• Agriculture: Wheat fell -2.6% to $11.69/bushel on Friday with corn following with 
a drop of -0.6% to $7.79/bushel. Some analysts are estimating the current global 
reserves of wheat to be at 10-weeks of equivalent consumption marking the 
lowest levels since 2008. Supply concerns are being realised in Kansas where the 
wheat quality council expects yields to be a significantly lower amidst droughts. 



*At time of writing 

 

Source: Bloomberg 
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For further information please contact the CitiFirst Sales desk on 1300 30 70 70. To unsubscribe, please email 
citifirst.warrants@citi.com.  
 
DISCLAIMER  
 
General:  
This communication is provided in Australia by Citigroup Global Markets Australia Pty Limited (ABN 64 003 114 832 and AFSL 240992, 
Participant of the ASX Group and of Cboe Australia), Citigroup Pty Limited (ABN 88 004 325 080, AFSL No. 238098) and/or Citibank, 
N.A., Sydney Branch (ARBN 34 072 814 058). Citigroup Global Markets Australia Pty Limited (CGMA) is not an Authorised Deposit-
Taking Institution under the Banking Act 1959, nor is it regulated by the Australian Prudential Regulation Authority, neither Citigroup Pty 
Limited, Citibank NA nor any other Authorised Deposit-Taking Institution guarantees the performance or obligations of CGMA. If you 
invest with CGMA you will be exposed to counterparty credit risk of CGMA which could give rise to delays in repayment and/or the loss 
of income or principal amounts invested.  
 
Although the information contained herein is based upon generally available information and has been obtained from sources believed 
to be reliable, we do not guarantee its accuracy, and such information may be incomplete or condensed. CGMA makes no 
representation or warranty as to the appropriateness of the material for use in jurisdictions other than in Australia. The material on this 
website, including any pricing, opinions or estimates is subject to change without notice to you and we are not required to update the 
information. CGMA does not represent or warrant that this website functions without error or interruption.  
 
Any price indications or market quotations (for example, in relation to the financial products or any relevant underlying) are provided 
solely for your information. Such prices, bids, quotations are not firm bids or offers and may not reflect current prices, due to delays in 
transmission or otherwise. Nothing in this website shall form the basis of or be relied on in connection with any transaction you enter 
into, other than as explicitly specified in the relevant Product Disclosure Statement.  
 
The information provided on or via this website is provided for informational purposes only and should not be construed as a 
recommendation or an offer to buy or sell any product or to enter into any particular transaction. The information does not take into 
account the investment objectives or financial situation of any particular person. Investors should be aware that there are risks of 
investing and that prices both rise and fall. Past performance is not a reliable indicator of future performance. Investors should seek 
their own independent financial advice based on their own circumstances before making a decision. The terms set forth herein are 
intended for discussion purposes only and subject to the final expression of the terms of a transaction as set forth in a definitive 
agreement and/or confirmation. Before entering into a transaction, you should ensure that you fully understand the terms of the 
transaction, relevant risk factors, the nature and extent of your risk of loss and the nature of the contractual relationship into which you 
are entering and you should carefully read the relevant Product Disclosure Statement for the product before making any decision to 
invest. You should also carefully evaluate whether the transaction is appropriate for you in light of your experience, objectives, financial 
resources, and other relevant circumstances and whether you have the operational resources in place to monitor the associated risks 
and contractual obligations over the term of the transaction. A copy of the relevant Product Disclosure Statement for any product issued 
by CGMA is available by contacting us on 1300 30 70 70 or on the Product Disclosure Statements section of this website.  
 
The ultimate decision to proceed with any transaction rests solely with you. We are not acting as your advisor or agent. Therefore prior 
to entering into the proposed transaction you should determine, without reliance upon us or our affiliates, the economic risks and merits, 
as well as the legal, tax and accounting characterizations and consequences of the transaction, and independently determine that you 
are able to assume these risks. In this regard, by acceptance of these materials, you acknowledge that you have been advised that (a) 
we are not in the business of providing legal, tax or accounting advice, (b) you understand that there may be legal, tax or accounting 
risks associated with the transaction, (c) you should receive legal, tax and accounting advice from advisors with appropriate expertise to 
assess relevant risks, and (d) you should apprise senior management in your organization as to the legal, tax and accounting advice 
(and, if acceptable, risks) associated with this transaction and our disclaimers as to these matters. If you are acting as a financial 
adviser or agent, you should evaluate these considerations in light of the circumstances applicable to your principal and the scope of 
your authority. If you believe you need assistance in evaluating and understanding the terms or risks of a particular derivative 
transaction, you should consult appropriate advisers before entering into the transaction.  
 
Citi is affiliated with Citibank NA and its subsidiaries and branches worldwide (collectively "Citi"). Despite those affiliations, any financial 
products offered, or sold by CGMA: (i) are not insured by the Federal Deposit Insurance Corporation; (ii) are not deposits or other 
obligations of any insured depository institution (including Citi); and (iii) are subject to investment risks, including the loss of the 
investment amount. Financial products issued by CGMA do not represent a deposit or other liability of Citigroup Pty Limited or Citibank 
NA and these entities do not stand in any way behind the credit and/or performance of other Citi entities such as CGMA. Conflicts: We 
and/or our affiliates (together, the "Firm") may from time to time take proprietary positions and/or make a market in instruments identical 
or economically related to derivative transactions entered into with you, or may have an investment banking or other commercial 
relationship with and access to information from the issuer(s) of financial products underlying derivative transactions entered into with 
you. We may also undertake proprietary activities, including hedging transactions related to the initiation or termination of a derivative 
transaction with you, that may adversely affect the market price, rate, index or other market factors(s) underlying a derivative 
transaction entered into with you and consequently the value of the transaction.  
 
No liability for content or arising from use: None of Citigroup Global Markets CGMA or its employees, officers, representatives, agents 
or contractors shall be liable for any loss, liability, damage, cost or expense, whether direct, indirect, special, incidental, consequential, 
punitive, or exemplary, including (but not limited to) loss of profits, in connection with or arising in any way from: (i) any defects, viruses 
and any other malfunctions caused to any equipment and other software in connection with access or use of this website; (ii) the 
information provided on or via this website; (iii) the interception, modification or misuse of information transmitted to CGMA or 
transmitted to you; (iv) the functioning or non-availability of this website; (v) the misuse of this website; (vi) the loss of data; (vii) 
downloading or use of any software made available by this website; or (viii) claims of third parties in connection with the use of this 
website.  
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Citi specifically prohibits the redistribution of this website in whole or in part without the written permission of Citi and Citi accepts no 
liability whatsoever for the actions of third parties in this respect.  
 
Copyright © 2022 Citigroup Inc. and/or its affiliates. All rights reserved. CITI, CITI and Arc Design, CITIBANK and CITIGROUP are 
trademarks and service marks of Citigroup Inc. and/or its affiliates and are used and registered throughout the world  
 
   

 

 


