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The Overview 5 December 2019  

 

US Economics Flash - NFP Preview – Details beyond temporary 
headline boost important (Veronica Clark 4 Dec 2019) 
 

    

 
 We expect 183k jobs added in November, reflecting a still-solid underlying pace of job growth and a boost from striking autoworkers 

returning to company payrolls. Beyond the strike-related boost, we expect details of the employment report to show continued 

strength in service-industry employment. We also expect a solid 0.3%MoM (3.1%YoY) increase in average hourly earnings, 

supporting aggregate incomes and consumption as the key driver of growth into 2020.  

 

 While we expect an overall solid November employment report, markets are now pricing a scenario more in line with our fairly 

optimistic base case. This implies that market risks tilt to the downside with a stronger reaction to a negative than to a positive 

surprise. The Fed has clearly signaled its on-hold stance that will only be adjusted on a “material reassessment” of the outlook. We 

think that trade developments alone (and in particular headlines regarding the timing of a “phase one” deal) will not meet the bar for 

action. However, a few weaker-than-expected hard data print would come close to meeting the bar for a “material reassessment,” 

and consequently, unexpectedly soft details would have markets pricing a higher probability of potential cuts. 

 

 Despite drag from striking autoworkers that weighed on the total jobs number, the October employment report was strong overall, 

with a solid increase in services employment and sizeable revisions higher to previous months. We expect the November report to 

similarly reflect a still-solid pace of underlying job growth with an additional boost from autoworkers returning to work. Our 

expectation is for 183k jobs added in November.  

 

 Other details of the November employment report should also be supportive of our core view that consumption will continue to be the 

main driver of growth into 2020. The unemployment rate should remain at a low 3.6%, and average hourly earnings should increase 

at a solid 3.1%YoY (0.3%MoM) pace, supporting solid aggregate incomes. 

 

 While we expect a strong increase in jobs, in part due to the autoworkers boost, risks for markets are tilted to the downside, in our 

view. While a reading with stronger-than-expected details (similar to October) would reaffirm our and the Fed’s base case for rates 

unchanged in 2020 with rate hikes still very unlikely, downside risks to global growth remain. Thus, a weaker-than-expected reading 

(looking past the boost from autoworkers) would likely increase concerns that activity in the US will weaken in 2020. While the Fed 

should remain data-dependent and not overly reactive to trade-related headlines, increased pessimism this week over trade 

negotiations between the US and China, coupled with a weaker NFP, would likely further increase market expectations for more Fed 

cuts in 2020 

 

Link to full article to read the report:  
 
 

 

https://au.citifirst.com/EN/downloads/d2cb1cfc-5aa4-492c-9c5e-3a2ce37f2540/Minis-Strike-and-Stop-Loss-Consolidated.pdf
https://au.citifirst.com/EN/downloads/7268a393-ca33-4065-b11f-d26c71df3721/Minis-Strike-and-Stop-Loss-Consolidated.xls
https://au.citifirst.com/EN/downloads/f638a342-4dcb-42e3-8dbf-ee9552557182/Instal-MINIs-Pricing-Consolidated.pdf
https://au.citifirst.com/EN/downloads/df0e52fc-d0c5-4ff5-897f-bf40f5b00225/Bonus-Pricing.pdf
https://au.citifirst.com/EN
https://ir.citi.com/nuFTpD%2FTsbfFh0Gyf4Cd8ysiSKJh9j6noXH1Y6itYxNVwrHaQ5RtRbjqsB6Zinj3VeYsHPJ6L%2Bo%3D


 

Top Warrants & Stopped Out Warrants  

      

Previous day’s top warrants by value and volume 

Warrant Code Value Citi Warrant Code Volume Citi 

WBCKOL $938,750 Citi Sells XJOLCB 265,000 Citi Sells 

XJOMOC $853,560 Citi Sells XJOMOC 260,041 Citi Sells 

XJOMOV $649,936 Citi Buys WBCKOL 255,661 Citi Sells 

XJOLCB $581,000 Citi Buys TLSLOA 175,000 Citi Buys 

NDXKCC $541,440 Citi Buys SARKOE 169,678 Citi Sells 

Stopped Out Warrants 

Warrant Code Strike Stop Loss Remaining Value Stop Loss Date Final Listing Date 

ALLKOB 29.7980 32.77 2.88 4/12/2019 6/12/2019 

ANZKOL 22.8890 24.48 1.36 4/12/2019 6/12/2019 

BHPKCE 34.1360 37.18 2.82 4/12/2019 6/12/2019 

BOQKOB 6.8250 7.51 0.675 4/12/2019 6/12/2019 

BRGKOA 14.8330 16.31 1.465 4/12/2019 6/12/2019 

CBAKCF 73.6100 78.75 4.72 4/12/2019 6/12/2019 

CGCKOD 2.2400 2.46 0.22 4/12/2019 6/12/2019 

CIMKCC 29.0320 31.94 2.68 4/12/2019 6/12/2019 

GEMJOJ 1.6900 1.85 0.155 4/12/2019 6/12/2019 

HVSJOA 13.3030 14.63 1.295 4/12/2019 6/12/2019 

LLCKOG 16.6830 18.35 1.615 4/12/2019 6/12/2019 

LYCKCD 1.7110 2.05 0.335 4/12/2019 6/12/2019 

NABKCK 23.5830 25.23 1.415 4/12/2019 6/12/2019 

OSHKOB 6.2980 6.92 0.62 4/12/2019 6/12/2019 

PPTKOA 32.4920 37.36 4.85 4/12/2019 6/12/2019 

RHCKCD 63.5750 69.91 6.09 4/12/2019 6/12/2019 

SHLKOC 25.9500 28.54 2.58 4/12/2019 6/12/2019 

SUNKCA 11.7350 12.91 1.115 4/12/2019 6/12/2019 

WBCJOC 21.9860 24.18 2.01 4/12/2019 6/12/2019 

WBCKOM 22.8670 24.01 1.13 4/12/2019 6/12/2019 

WPLKCA 30.0630 33.06 2.97 4/12/2019 6/12/2019 

WSAKCE 2.4450 2.7 0.245 4/12/2019 6/12/2019 

XJOKOO 6436.8790 6693 1.95 4/12/2019 6/12/2019 

XJOMOG 6380.9790 6634 2.52 4/12/2019 6/12/2019 

      

      
 

Headlines & Highlights 

 

 The U.S. and China are closer to agreeing on a phase one trade deal, despite tensions over Hong Kong and Xinjiang, 
people familiar with the talks said. Despite President Trump downplaying the urgency of a deal yesterday, U.S. 
negotiators expect a deal to be made prior to the planned tariff hike on December 15. U.S. stocks rebounded from a 
three day slump on the back of this fresh trade optimism, while Treasury prices fell, with 10-year yields up more than 
6bps. 

 U.S. private sector employment slowed sharply in November, marking the weakest growth in 6 months and signalling 
some weakness in the labour market ahead of Friday’s official non-farm payrolls report. The 67,000 jobs added was 
less than half the consensus 135,000, and the October prediction was revised downwards to 121,000. 

 Iraq has backed away from the proposal to deepen cuts to oil supply, as Saudi Arabia and the U.A.E. remained silent 
over the plan in the lead up to the OPEC+ meeting on Thursday and Friday in Vienna. Oil Minister Thamir Ghadhban 
said Iraq would prefer a rollover of the current agreement. Oil futures continued to rally on renewed trade deal hopes 



 

and a larger than expected fall in U.S. crude inventories last week.. 
 

Overnight  

 
Equities | S&P500 3,118.03 (+0.80%)  |  Stoxx600 403.19 (+1.18%)  |  FTSE100 7,188.50 (+0.42%) 

 US – US equities rose after implications that a US-China trade war will be avoided. The S&P500 is rising 0.80%, 
with all sectors closing on a high. Energy (+1.45%) and Financials (+1.15%) are the best performing sectors, whilst 
Consumer Discretionary (+0.56%) has one of the smallest increases.  EOG Resources (EOG +4.77%) and 
ConocoPhillips (COP +3.35%) are some of the best performing stocks. Whereas, salesforce.com INC (CRM -
3.13%) is the worst performing stock of the session after realised revenue fell below the estimate. Charter 
Communications Inc (CHTR -1.75%) and Philip Morris International (PM -1.27%) also has notable falls. Google 
(GOOG) and Apple Inc (AAPL) are also experiencing increases of 2.29% and 1.15% respectively. 

 EU  –  European equities gained amid renewed US-China trade-talk optimism. The Stoxx600 rallied 1.18% with all 
sectors making gains. Financials (+1.43%) and Industrials (+1.41%) led the sector while Materials (+1.36%) and 
Information Technology (+1.35%) followed behind. Consumer Staples (+0.27%) and Real Estate (+0.10%) were 
the worst performing sectors, albeit still closing higher than the previous day. ArcelorMittal (MT +3.82%) was at the 
top of the index after renewed trade optimism, triggered by a report that the US and China will reach a deal that 
would avoid tariffs, spurred steelmakers. Sandvik (SAND +3.40%) also rallied, following  a spike in reader interest. 
The FTSE index increased 0.42% with all sectors trading in the green except for Health Care (-0.20%), Consumer 
Staples (-0.31%) and Information Technology (-1.00%). Namely, Financials, Not Classified and Materials increased 
by 0.97%, 0.88% and 0.81% respectively. Lloyds Banking Group (LLOY +2.37%) and Legal & General Group 
(LGEN +2.40%) had the most significant gains. Alternatively, Diageo (DGE) and Experian (EXPN) closed in the 
red, trading down 1.09% and 0.65% respectively. 

Foreign exchange |  AUDUSD 0.6851 (+0.41%)  |  DXY 97.6900 (-0.08%)  |  EURUSD 1.1072 (-0.03%) 

 The dollar underperformed majority of its g10 peers, aside from the yen and Swiss franc, after a weaker-than-
forecast ISM Services data and an ADP employment report which reported jobs added in November was 
significantly below the median estimate. The official monthly jobs report is due Friday.  

 EUR/USD appreciated as much as 0.3% after the US ISM data was released before unwinding gains and 
remaining mostly unchanged, down 0.03% to 1.1072 from Sydney close.  

 GBP/USD was the best performer overnight, up 0.79% to 1.3097. earlier rising 1.0% to 1.3120, the strongest since 
7 May, as speculation surrounding the upcoming election continues. 

 USD/CAD fell 0.69% to 1.3198 as the dollar weakened and the Canadian dollar surged as the Bank of Canada 
kept interest rates on hold, saying there is evidence the global economy is stabilising.   

 AUD/USD appreciated overnight, up 0.41% to 0.6841 after earlier declining as much as 0.5% after GDP data 
released showed Australia had missed forecasts. 

Commodities | Gold 1,478.50 (-0.40%)  |  WTI 58.56 (+4.39%)  |  Copper 2.64 (-1.16%) 

 Oil: EIA reports of weekly US oil inventories falling by 4.9 million, coupled with a likely extension of OPEC output 
cuts have caused WTI crude to rally 4.39% to $58.56. At 447.1 million barrels, U.S. crude oil inventories are about 
3% above the five year average for this time of year. 

 Metal: Zinc bounced from a three-year low, gaining as much as 2.6%, with Feb gold futures down $4.2 to $1480, in 
hopes that the U.S. and China will still be able to secure a trade deal despite tensions over Hong Kong and 
Xinjiang. Copper gains 1.2%, while aluminium falls, with nickel dropping 1.9% as sentiment in the stainless steel 
market continues to weaken.  

 Agriculture: U.S. soybean futures rallied on Wednesday, buoyed by renewed optimism about a U.S.-China trade. 
But the gains in soy futures were capped by expectations of a big crop in South America that would provide China 
with another alternative to meet their import needs. Corn futures were lower, while wheat futures steadied after two 
days of sharp declines.. 
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 CKF.AX Ex Dividend 

 CTX.AX Caltex Australia Ltd Investor Day 

 MQG.AX Macquarie Asia Internet, Media and Education Conference 

 MTS.AX Half Year 2020 Metcash Ltd Earnings Release 

 MTS.AX Half Year 2020 Metcash Ltd Earnings Call 

 NUF.AX Nufarm Ltd Annual Shareholders Meeting 
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ECONOMICS 
 
 

 

Overnight Summary  

 
 

-- Equities --  Last     Chg     %chg  

Dow                27,650  
 

+147  
 

+0.5%  

S&P500              3,113  
 

+20     +0.6%  

Nasdaq             8,567  
 

+46  
 

+0.5%  

Euro Stoxx  3,660  
 

+49  
 

+1.4%  
Shanghai 
Comp.  2,878  

 
-7  

 
-0.2%  

Nikkei  23,135  
 

-245  
 

-1.0%  

….SPI (Aust)      6,667  
 

+56  
 

+0.8%  

-- FX --        Last     Chg       %chg  

$A / $US   0.6852  
 

+0.0033  
 

+0.5%  

Yen / $US     108.87  
 

+0.24  
 

+0.2%  

Euro / $US  1.1079  
 

-0.0003  
 

-0.0%  

$A / GBP  0.5228  
 

-0.0041  
 

-0.8%  

A$ TWI  59.40     -0.100     -0.2%  

-- Cmdty --   Last     Chg      %chg  

Aluminium         79.7  
 

-0.4  
 

-0.5%  

Copper             266.9  
 

3.2  
 

+1.2%  

Nickel                595.1  
 

-11.6  
 

-1.9%  

Coking Coal  144.9  
 

0.8  
 

+0.6%  

Iron Ore  86.7  
 

-0.2  
 

-0.2%  

Gold  1485.70  
 

-4.20  
 

-0.3%  

Oil…WTI  58.43  
 

+2.33     +4.2%  

Oil..Brent  63.02  
 

+2.20  
 

+3.6%  

Gas              2.41  
 

-0.03  
 

-1.4%  

-- DLCs --    Last        Chg     %chg  

BHP Billiton Plc  1,689  
 

+14.60  
 

+0.9%  

Rio Plc  4,180  
 

+5.00  
 

+0.1%  

Clydesdale Plc  172  
 

+1.60      +0.9%  
South 32 - 
London  137  

 
+3.90  

 
+2.9%  

-- US listeds --  Last     Chg     %chg  

BHP - adr      51.42      +0.64  
 

+1.2%  

RIO - adr      54.86  
 

+0.26     +0.5%  
Janus 
Henderson  25  

 
-0.04      -0.2%  

Resmed         150.15      +0.68  
 

+0.5%  

NWS A  12.84     +0.17       +1.3%  

James Hardie  19.64     +0.27       +1.4%  

Bonds  Last     Chg     %chg  

US 10 Year  1.77  
 

+0.05  
 

   

Aus 10 Year  1.06  
 

-0.13        

Volatility  Last     Chg     %chg  

VIX  14.89      -1.07     -6.7%  

 
Source: Bloomberg 
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ph: 1300 30 70 70 

 

For further information please contact the CitiFirst Sales desk on 1300 30 70 70.  To unsubscribe, please email citifirst.warrants@citi.com. 
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Australia), Citigroup Pty Limited (ABN 88 004 325 080, AFSL No. 238098) and/or Citibank, N.A., Sydney Branch (ARBN 34 072 814 058). Citigroup Global Markets Australia Pty 
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or value of the product or transaction or a lack of liquidity in the market or the risk that your counterparty or any guarantor fails to perform its obligations or, if this the product or 
transaction is linked to the credit of one or more entities, any change to the creditworthiness of the credit of any of those entities. 

Citi (whether through the individual sales and/trading personnel involved in the preparation or issuance of this communication or otherwise) may from time to time have long or short 
principal positions and/or actively trade, for its own account and those of its customers, by making markets to its clients, in products identical to or economically related to the products 
or transactions referred to in this communication. Citi may also undertake hedging transactions related to the initiation or termination of a product or transaction, that may adversely 
affect the market price, rate, index or other market factor(s) underlying the product or transaction and consequently its value. Citi may have an investment banking or other commercial 
relationship with and access to information from the issuer(s) of securities, products, or other interests underlying a product or transaction. Citi may also have potential conflicts of 
interest due to the present or future relationships between Citi and any asset underlying the product or transaction, any collateral manager, any reference obligations or any reference 
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Any decision to purchase any product or enter into any transaction referred to in this communication should be based upon the information contained in any associated offering 
document if one is available (including any risk factors or investment considerations mentioned therein) and/or the terms of any agreement. Any securities which are the subject of this 
communication have not been and will not be registered under the United States Securities Act of 1933 as amended (the Securities Act) or any United States securities law, and may 
not be offered or sold within the United States or to, or for the account or benefit of, any US person, except pursuant to an exemption from, or in a product or transaction, not subject to, 

the registration requirements of the Securities Act. This communication is not intended for distribution to, or to be used by, any person or entity in any jurisdiction or country which 
distribution or use would be contrary to law or regulation.  

This communication contains data compilations, writings and information that are confidential and proprietary to Citi and protected under copyright and other intellectual property laws, 
and may not be reproduced, distributed or otherwise transmitted by you to any other person for any purpose unless Citi’s prior written consent have been obtained.  

Although Citibank, N.A. (together with its subsidiaries and branches worldwide, "Citibank") is an affiliate of Citi, you should be aware that none of the financial instruments or other 
products mentioned in this communication (unless expressly stated otherwise) are (i) insured by the Federal Deposit Insurance Corporation or any other governmental authority, or (ii) 
deposits or other obligations of, or guaranteed by, Citibank or any other insured depository institution.  
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