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Overnight Headlines: 

• It is likely China fired missiles over Taiwan for the first time during military drills in 

what is a major escalation. The PLA launched 11 ballistic missiles between 2-4pm, 

Taipei said. Tokyo also said four landed in its exclusive economic zone. Earlier, 

Beijing cancelled a planned meeting with Japan's foreign minister because the G7 

had criticised the exercises. 

• The BOE hiked rates 50bp to 1.75% in a move that is the most in 27 years. Officials 

warned that the new PM faces over a year of recession and said all options are on the 

table for the next meeting. Andrew Bailey boosted his inflation forecast to a peak of 

13.3% in October, while outlining plans to sell about £10 billion of bonds per quarter. 

• The Biden administration declared monkeypox a public health emergency as the virus 

has spread to more than 26,000 people globally, with the US leading the world in 

known cases. 600,000 doses of Bavarian Nordic's Jynneos vaccine have been 

diverted to the US. 

  

    

Please click on the following links to view today's indicative pricing sheets: 

CitiFirst MINIs and GSL MINIs (PDF) 

CitiFirst MINIs and GSL MINIs (excel) 

CitiFirst Instalment MINIs (PDF) 

  
Top Traded Warrants By Value and Volume From Last Trading Day 
Warrant Code Value Citi Warrant Code Volume Citi 

NDXKCV $582,080 Citi Buys ZIPKOG 184,322 Citi Sells 

FXYKCP $566,100 Citi Sells XJOKOQ 162,803 Citi Buys 

 

https://au.citifirst.com/EN/downloads/d2cb1cfc-5aa4-492c-9c5e-3a2ce37f2540/Minis-Strike-and-Stop-Loss-Consolidated.pdf
https://au.citifirst.com/EN/downloads/7268a393-ca33-4065-b11f-d26c71df3721/Minis-Strike-and-Stop-Loss-Consolidated.xls
https://au.citifirst.com/EN/downloads/f638a342-4dcb-42e3-8dbf-ee9552557182/Instal-MINIs-Pricing-Consolidated.pdf


NDXKCP $553,840 Citi Buys FXYKCP 120,000 Intraday 

SPFKCQ $260,400 Citi Sells TYRKOC 115,799 Citi Buys 

XROKCR $158,541 Citi Sells SPFKCQ 105,000 Citi Buys 

Stopped Out Warrants: 
Warrant Code Strike Stop Loss Remaining 

Value 

Stop Loss Date Final Listing 
Date 

HUBKOR 30.0313 25.53 $4.42 5/08/2022 9/08/2022 

NANKOQ 5.82 4.95 $0.865 5/08/2022 9/08/2022 

SPFKCQ 4337.6001 4165 $2.48 5/08/2022 9/08/2022 

ZCLKOG 75.194 86.450 $1.615 5/08/2022 9/08/2022 

  
  

Overnight Summary: 

RATES 

AUS 3yr 97.10 (+2.5bp) | AUS 10yr 96.86 (+2.5bp) | US 10yr 2.69 (-1.6bp) | Bund 10yr 0.80 (-
7.1bp) 

• US: Treasuries bull steepened on Thursday, erasing earlier losses and following European 
yields lower after the BOE rate decision. Gains in the front end and belly were held 
during a low volume afternoon. Yields ended ~3bps richer in the belly, with long end 
underperformance steepening the 5s30s spread 5bps, back above Wednesday’s high. 
10y yields ended 1.6bps richer at 2.69%, near the top end of the 2.65%-2.70% daily 
range. In data, US initial jobless claims edged +6k higher to 260k, holding elevated levels 
about 200k since mid-May. 

• EU: Eurozone and UK bonds advanced with gains led by the belly after the BOE lifted its 
key rate by 50bps, the largest hike in 27 years. The BOE laid out plans for reducing its gilt 
holdings acquired during the pandemic, likely to begin after a confirmatory vote in 
September at a pace of around 10b GBP per quarter. Gilts rallied just over 3bps in the 
10y sector to close around 1.89%, while the front end was relatively unchanged, 
flattening the 2s10s curve 3.5bps. Traders have priced ~45bps of hikes at September’s 
meeting and just over 100bps by year end. BTPs outperformed, with yields falling 6-9bps 
across the curve led by the 3y. Bund yields fell as much as 7.5bps in the 5y, steepening 
the 10s30s curve 3.5bps and narrowing the BTP-bund spread for a second day to 213bps. 



• AU: Aussie bond futures advanced overnight, with the 3y becoming 2.5bps richer at 
2.90% while the 10y became 2.5bps richer at 3.14%. 

EQUITIES 

S&P500 4,151.94 (-0.08%) | Stoxx600 439.06 (+0.18%) | FTSE100 7,448.06 (+0.03%) 

• Stocks on Wall Street were mixed in narrow trade ahead of the July employment data. 
The S&P 500 declined slightly, closing -0.08% lower with muted gains across 7 of the 11 
industry groups. Consumer discretionary +0.54% and IT +0.42% were the strongest 
performers, as Amazon Inc added +2.19%. Tech stocks led the gains, EPAM Systems Inc 
+12.26%, Ceridian HCM Holding Inc +10.38% & Advanced Micro Devices Inc +5.93%. 
Epam Systems and Ceridian HCM both rallied on positive earnings and strong full year 
forecasts. On the downside, the energy sector -3.60% was hit hard as crude oil extended 
its decline to the lowest level in almost 6 months amid demand concerns. Exxon Mobil 
Corp weighed the most on the index, falling -4.21%. The oil giant is in talks to move its 
main Russian operation into the hands of another entity as the company progresses 
towards exiting the country. Walmart shares extended their slump, down -3.78% after 
reports that the retailer is cutting hundreds of corporate roles. The biggest laggards, Ball 
Corp -18.58% and DXC Technology Co -17.04%, both crashed post earnings misses. Ball 
Corp warned of decelerating demand as the packaging supplier posted a Q2 loss of $174 
million. 

• European stocks retraced intraday gains to close up +0.38% as investors assessed more 
corporate earnings and the BOE’s rate hike decision. The materials +1.22% and IT sector 
+1.07% led the gains, while real estate -1.18% and energy -1.33% weighed the most on 
the index. LVMH Moet Hennessy Louis Vuitt +1.08% contributed most to the index 
advance, while Shell PLC -2.37% was the biggest drag. Shell Pipeline Co plans to shut 2 
pipelines next month that send low-sulfur crude from the Gulf of Mexico to domestic and 
foreign buyers. Among individual movers, Hermes International +3.02% continues to soar 
on record profitability. Rolls-Royce Holdings Plc fell -8.97% after reporting a 1H operating 
profit that missed analyst expectations. Hikma Pharmaceuticals Plc also slumped -6.33% 
after slashing its full year revenue forecast. In the UK, The FTSE 100 +0.03% 
underperformed peers after the UK Central Bank lifted interest rates by the most since 
1995. The BOE warned that Britain will spend the next year in a stagflationary recessions 
despite efforts to hike interest rates. 

FOREIGN EXCHANGE 

AUDUSD 0.6971 (-0.03%) | DXY 105.778 (-0.47%) | EURUSD 1.0247 (+0.61%) 

• The dollar weakened against most of its G10 peers last night with the DXY falling for a 
second session ahead of Friday’s payroll data on possible risk reduction. This led to the 
yen gaining as much as +0.68% to 132.95, and our desk has seen some light inflows to 
USDJPY and XXXJPY. On the back of Chinese missile drills headlines, our strategy team’s 
view is that USDJPY will initially fall in traditional risk-off but reaction could change over 



time as regional proximity weigh on Japan. For now, markets will likely react to headlines 
but we are not expecting a durable geopolitical market impact. 

• High beta FX traded lower despite the weaker dollar. The Antipodeans traded flat 
overnight after fluctuating between gains and losses throughout the session. AUD ended 
the night just -0.03% lower while NZD lost -0.02%. AUD will look to RBA’s SoMP out 
today. Elsewhere, the CAD weakened -0.18% while NOK lost -0.22%. 

• The key event last night was BoE’s decision to deliver a 50bps hike. Despite the hawkish 
size of the hike, BoE notably downgraded its GDP growth forecasts which weighed on 
GBP assets. Sterling fell as much as -0.7% to 1.2066 before retracing some losses to end 
the night just -0.03% weaker as all account types sought to buy the dip after digesting 
the data. Meanwhile EUR advanced +0.61% to 1.0247 as WTI oil prices continue to fall, 
though overall client activity overnight has been light which could explain some of the 
choppy price actions seen across FX. 

COMMODITIES 

Gold 1,791.21 (+0.96%) | WTI 88.04 (-2.89%) | Copper 3.35 (+1.37%) ^ 

• Energy: Oil fell below $90 as weaker US demand and recessionary fears grip markets, 
dragging the commodity to its lowest level in six months. Overnight, Brent fell -3.07% to 
$93.57 while WTI dropped -2.89% to $88.04. 

• Metals: Gold extended gains by +0.96% as geopolitical tensions between the US, Taiwan 
and China escalated which boosted haven demand. In the broader space, copper and 
nickel rose by +1.37% and 2.83% respectively. 

• Agriculture: Wheat futures climbed more than 3% after the recent price plunge made the 
grain an increasingly attractive livestock feed ingredient over corn. The wheat-corn price 
spread is now at its lowest level since the Russia-Ukraine conflict began. 



 



*At time of writing 
Source: Bloomberg 
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DISCLAIMER 
  
General: 
This communication is provided in Australia by Citigroup Global Markets Australia Pty Limited (ABN 64 003 114 832 and AFSL 240992, 
Participant of the ASX Group and of Cboe Australia), Citigroup Pty Limited (ABN 88 004 325 080, AFSL No. 238098) and/or Citibank, N.A., 
Sydney Branch (ARBN 34 072 814 058). Citigroup Global Markets Australia Pty Limited (CGMA) is not an Authorised Deposit-Taking Institution 
under the Banking Act 1959, nor is it regulated by the Australian Prudential Regulation Authority, neither Citigroup Pty Limited, Citibank NA nor 
any other Authorised Deposit-Taking Institution guarantees the performance or obligations of CGMA. If you invest with CGMA you will be exposed 
to counterparty credit risk of CGMA which could give rise to delays in repayment and/or the loss of income or principal amounts invested. 
  
Although the information contained herein is based upon generally available information and has been obtained from sources believed to be 
reliable, we do not guarantee its accuracy, and such information may be incomplete or condensed. CGMA makes no representation or warranty 
as to the appropriateness of the material for use in jurisdictions other than in Australia. The material on this website, including any pricing, opinions 
or estimates is subject to change without notice to you and we are not required to update the information. CGMA does not represent or warrant 
that this website functions without error or interruption. 
  
Any price indications or market quotations (for example, in relation to the financial products or any relevant underlying) are provided solely for your 
information. Such prices, bids, quotations are not firm bids or offers and may not reflect current prices, due to delays in transmission or otherwise. 
Nothing in this website shall form the basis of or be relied on in connection with any transaction you enter into, other than as explicitly specified in 
the relevant Product Disclosure Statement. 
  
The information provided on or via this website is provided for informational purposes only and should not be construed as a recommendation or 
an offer to buy or sell any product or to enter into any particular transaction. The information does not take into account the investment objectives 
or financial situation of any particular person. Investors should be aware that there are risks of investing and that prices both rise and fall. Past 
performance is not a reliable indicator of future performance. Investors should seek their own independent financial advice based on their own 
circumstances before making a decision. The terms set forth herein are intended for discussion purposes only and subject to the final expression 
of the terms of a transaction as set forth in a definitive agreement and/or confirmation. Before entering into a transaction, you should ensure that 
you fully understand the terms of the transaction, relevant risk factors, the nature and extent of your risk of loss and the nature of the contractual 
relationship into which you are entering and you should carefully read the relevant Product Disclosure Statement for the product before making 
any decision to invest. You should also carefully evaluate whether the transaction is appropriate for you in light of your experience, objectives, 
financial resources, and other relevant circumstances and whether you have the operational resources in place to monitor the associated risks 
and contractual obligations over the term of the transaction. A copy of the relevant Product Disclosure Statement for any product issued by CGMA 
is available by contacting us on 1300 30 70 70 or on the Product Disclosure Statements section of this website. 
  
The ultimate decision to proceed with any transaction rests solely with you. We are not acting as your advisor or agent. Therefore prior to entering 
into the proposed transaction you should determine, without reliance upon us or our affiliates, the economic risks and merits, as well as the legal, 
tax and accounting characterizations and consequences of the transaction, and independently determine that you are able to assume these risks. 
In this regard, by acceptance of these materials, you acknowledge that you have been advised that (a) we are not in the business of providing 
legal, tax or accounting advice, (b) you understand that there may be legal, tax or accounting risks associated with the transaction, (c) you should 
receive legal, tax and accounting advice from advisors with appropriate expertise to assess relevant risks, and (d) you should apprise senior 
management in your organization as to the legal, tax and accounting advice (and, if acceptable, risks) associated with this transaction and our 
disclaimers as to these matters. If you are acting as a financial adviser or agent, you should evaluate these considerations in light of the 
circumstances applicable to your principal and the scope of your authority. If you believe you need assistance in evaluating and understanding the 
terms or risks of a particular derivative transaction, you should consult appropriate advisers before entering into the transaction. 
  
Citi is affiliated with Citibank NA and its subsidiaries and branches worldwide (collectively "Citi"). Despite those affiliations, any financial products 
offered, or sold by CGMA: (i) are not insured by the Federal Deposit Insurance Corporation; (ii) are not deposits or other obligations of any insured 
depository institution (including Citi); and (iii) are subject to investment risks, including the loss of the investment amount. Financial products 
issued by CGMA do not represent a deposit or other liability of Citigroup Pty Limited or Citibank NA and these entities do not stand in any way 
behind the credit and/or performance of other Citi entities such as CGMA. Conflicts: We and/or our affiliates (together, the "Firm") may from time 
to time take proprietary positions and/or make a market in instruments identical or economically related to derivative transactions entered into with 
you, or may have an investment banking or other commercial relationship with and access to information from the issuer(s) of financial products 
underlying derivative transactions entered into with you. We may also undertake proprietary activities, including hedging transactions related to the 
initiation or termination of a derivative transaction with you, that may adversely affect the market price, rate, index or other market factors(s) 
underlying a derivative transaction entered into with you and consequently the value of the transaction. 
  
No liability for content or arising from use: None of Citigroup Global Markets CGMA or its employees, officers, representatives, agents or 
contractors shall be liable for any loss, liability, damage, cost or expense, whether direct, indirect, special, incidental, consequential, punitive, or 
exemplary, including (but not limited to) loss of profits, in connection with or arising in any way from: (i) any defects, viruses and any other 
malfunctions caused to any equipment and other software in connection with access or use of this website; (ii) the information provided on or via 

mailto:citifirst.warrants@citi.com
mailto:citifirst.warrants@citi.com


this website; (iii) the interception, modification or misuse of information transmitted to CGMA or transmitted to you; (iv) the functioning or non-
availability of this website; (v) the misuse of this website; (vi) the loss of data; (vii) downloading or use of any software made available by this 
website; or (viii) claims of third parties in connection with the use of this website. 
  
Citi specifically prohibits the redistribution of this website in whole or in part without the written permission of Citi and Citi accepts no liability 
whatsoever for the actions of third parties in this respect. 
  
Copyright © 2022 Citigroup Inc. and/or its affiliates. All rights reserved. CITI, CITI and Arc Design, CITIBANK and CITIGROUP are trademarks 
and service marks of Citigroup Inc. and/or its affiliates and are used and registered throughout the world 
  

  
 

 
 


