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Overnight Headlines: 

• NATO Secretary General Jens Stoltenberg met with numerous global leaders 

in New York, condemning Russia's plans for "sham" referendums in occupied 

regions of Ukraine. Olaf Scholz advised the move to hold votes in four areas 

between September 23-27 is in breach of international law, with Emmanuel 

Macron calling it "a provocation." Turkey’s leader, Recep Tayyip Erdogan 

joined the barrage, saying Moscow should return occupied territory as part of a 

peace settlement and IMF officials are expected to visit the besieged nation to 

determine the level of support needed. 

• Germany will inject around €8 billion into Uniper and buy out the main 

shareholder to nationalise the gas giant, hopefully preventing an energy sector 

collapse. Meanwhile, certain EU members disagreed with guidance they say 

weakens sanctions. Alternatively, the Czech government proposed engaging a 

fund based in the carbon market to finance a shift away from Russian fuel. 

• The Fed is likely to hike by 75 bps on Wednesday for a third straight meeting, 

but a 100bp move cannot be ruled out as part of a global effort to combat 

inflation. Bloomberg Economics suggests Jerome Powell must signal the 

FOMC is committed to keeping rates higher for longer, predicting the new dot 

plot will signal push into restrictive territory until 2025. 

  

    

Please click on the following links to view today's indicative pricing sheets: 

CitiFirst MINIs and GSL MINIs (PDF) 

CitiFirst MINIs and GSL MINIs (excel) 

CitiFirst Instalment MINIs (PDF) 

  

Top Traded Warrants By Value and Volume From Last Trading Day 

Warrant Code Value Citi Warrant Code Volume Citi 

FXYKOT $1,523,700 Citi Sells FXYKOT 345,000  Citi Sells 

 

https://au.citifirst.com/EN/downloads/d2cb1cfc-5aa4-492c-9c5e-3a2ce37f2540/Minis-Strike-and-Stop-Loss-Consolidated.pdf
https://au.citifirst.com/EN/downloads/7268a393-ca33-4065-b11f-d26c71df3721/Minis-Strike-and-Stop-Loss-Consolidated.xls
https://au.citifirst.com/EN/downloads/f638a342-4dcb-42e3-8dbf-ee9552557182/Instal-MINIs-Pricing-Consolidated.pdf


XJOMOS $1,405,790 Citi Sells SLRKCD 305,000  Citi Sells 

CBAKCT $1,386,772 Citi Buys XJOMOS 241,000  Citi Sells 

NDXKOZ $833,545 Citi Sells PRUKCB 100,091  Citi Buys 

XJOKOR $293,348 Citi Buys FMGKCF 70,600  Intraday 

Stopped Out Warrants: 

Warrant Code Strike Stop Loss Remaining 
Value 

Stop Loss 
Date 

Final Listing 
Date 

  

  

Overnight Summary: 

RATES 

AUS 3yr 96.48 (-7.5bp) | AUS 10yr 96.24 (-9.5bp) | US 10yr 3.56 (+7.3bp) | Bund 10yr 
1.93 (+12.1bp) 

• US : Treasuries declined on Tuesday led by intermediate maturities. The 10y 
sector cheapened 6.5bp on the 2s10s30s fly, with outright 10y yields reaching 
the highest level since 2011 at 3.60% before ending 7.5bp cheaper on the day at 
3.57%. The 2y climbed as high as 3.99% before closing 3bp cheaper at 3.97%. 
Initial bear steepening in the long end reversed following a strong 20y auction, 
which stopped 1.3bp through and received the second lowest primary dealer 
award on record at 8.1%. The 10s30s spread closed 1.8bp tighter as a result, 
while 2s10s spread widened 4.2bp to -40.8bp.  

• EU : EU bonds sold off with losses led by the intermediates, underperforming 
treasuries amid higher-than-expected German PPI data (7.9% MoM vs. 2.4% 
MoM expected) and a surprise 100bp hike by Sweden’s Riksbank. Bunds 
cheapened 10-12bp across the curve, with 10y yields closing 12.1bp cheaper at 
1.92%. A heavy slate of EGB/SSA/IG syndication saw 10y BTPs reach the highest 
level since 2013 at 4.20%, before closing 10.2bp cheaper at 4.18%, tightening the 
BTP-bund spread 3bp. Gilts performed the worst, with the curve bear flattening 
after trading resumed following Monday’s holiday. 10y gilts closed 15.4bp 
cheaper at 3.29%, well above the taper tantrum highs of 3.07%, while 2y yields 
surged 18.6bp to 3.30%. The ECB’s Muller said rates remain far from restrictive 
levels, which sent the ECB terminal rate to 2.80% in July while the BOE terminal 
rate rose to 4.65%.  

• AU: Aussie bond futures bear flattened overnight, with the 3y becoming 7.5bp 
cheaper at 3.52% while the 10y became 9.5bp cheaper at 3.76%. 

EQUITIES 



S&P500 3,855.93 (-1.13%) | Stoxx600 403.42 (-1.09%) | FTSE100 7,192.66 (-0.61%) 

• There were broad losses across US stocks as investors position themselves for a 
continuing hawkish stance from the Fed. All three major benchmarks closed 
lower, though off their session lows. The Dow finish down -1.01%, the S&P 500 
closed -1.13% lower, as more that 90% of stocks and every sector on the 
benchmark lost ground. The Nasdaq fell -0.95%, helped slightly by tech stocks 
which were best performing. Retailers, technology, health care and bank stocks 
were among the biggest weights on the market. Among individual movers, Ford 
Motor slumped -12.32%, the worst performer on the S&P 500, after flagging a 
bigger-than-expected $1 billion hit from inflation and slashing its third-quarter 
earnings forecast. The automaker expects adjusted earnings before interest and 
taxes in the range of $1.4 billion to $1.7 billion next month as shortages of key 
parts will also keep its inventory of half-completed vehicles elevated. 

• European shares closed at 11-week lows, extending declines to a 6th straight 
session. The Stoxx 600 rose as much as 1% early in the session, though ended 
down -1.14% with all major industry sectors closing in the red. The real estate 
sector slumped -4.28% led by Swedish names after Riksbank surprised with a 1 
percentage point hike in interest rates; Wallenstam -7.07% & Sagax -6.80%. On 
the upside, Swedish lenders outperformed as a result of the rate hike; Svenska 
Handelsbanken +2.63% & Swedbank +2.33%. In corporate news, shares in 
Fortum soared +9.50% before trading was halted after reports that the German 
government will buy its stake in Uniper as part of a plan to nationalise the 
nation’s gas giant. Simultaneously, Finland’s government is coming under heavy 
pressure over taxpayer money flowing to Germany as part of the bailout of 
Uniper SE, a unit of Finish utility Fortum. In the UK, the FTSE 100 fell for the 
second day, dropping -0.61%. IT, consumer staples and energy were the only 
sectors to close in the red, while real estate was the biggest laggard. Glencore 
contributed the most to the index decline and Ocada Group had the biggest 
drop. 

FOREIGN EXCHANGE 

AUDUSD 0.6692 (-0.58%) | DXY 110.190 (+0.61%) | EURUSD 0.9972 (-0.63%) 

• The dollar traded broadly higher overnight as risk assets slid ahead of tonight’s 
FOMC. The DXY advanced as much as +0.61% as it finally breached the 110 
handle. Broad risk-off tone was quite visible with outflows across equity indices 
and clients taking profit across the curve. USD specific flows have been 
somewhat limited though our traders did feel a slight dollar offer preference 
across RM accounts. It is unlikely that we will see a theme in dollar flow ahead of 
FOMC given the reluctance to put on additional positions, though our spot desk 
cautions to be vigilant, especially given the somewhat short positioning while the 
bar for hawkish surprise is already quite high. Despite the stronger dollar , 
USDJPY firmed in line with Treasury yields while the Swissie was flat.  

• High betas traded broadly lower amid dollar strength. The Aussie and Kiwi both 
lost -0.58% and -0.71% respectively, while CAD lost as much as -0.81% as CPI 
disappointed. Our NAM strategy team notes that this soft print once again 



highlights the theme of idiosyncratic US -CA policy divergence as a medium term 
driver for $CAD higher. Though interestingly, our spot desk has actually seen a 
slight bias from RM to buy USDCAD.  

• EUR tumbled -0.63% overnight to back below parity at 0.9972 as European gas 
prices surged following Germany’s bail out of a supplier while US officials talk 
more sanctions over Ukraine. Intraday EURUSD flows have been more mixed 
with RM buying vs HF selling, which is also evident in EURXXX. GBP also slid -
0.50%, extending a loss after an Interfax report that the Moscow exchange will 
suspend sterling trading on settlement risks.  

CREDIT 

US IG38 90.04 (+3.4bp) | US HY38 98.93 (-0.64pts) | Itraxx Main 37 113.91 

(+1.62bp) | Xover 37 562.14 (+8.47bp) 

• US: Two issuers tapped the US primary market to raise $5b across four tranches, 
one investment-grade and one sub-investment grade issuer. Asia Development 
Bank raised $4b across two tranches, one $2.75b 2y Fixed at SOFR MS+8 and the 
other a $1.25b 10y Fixed at SOFR MS+51. In secondary, US credit markets 
outperformed in the afternoon as stock markets slump near 1.6%. spreads are 
flat to +2bp, with an occasional bond quoted tighter in run up to FOMC news 
Wednesday. Volume has been higher than normal with the Street a net buyer of 
bonds per TFLO, but traders reported being lifted in spots. Index team was very 
busy with roll to series 39 and traders said sellers are patient with eh FOMC 
looming and there’s more demand for protection than not. HY was generically 
down ½ with stock move and as rates rises. Ford was very active after warning 
late Monday, with those bonds down ¾ to 1 1/4 . The indices moved wider with 
IG38 at +3.4bp and HY 38 -0.64pts. 

• EU: Seventeen issuers tapped Europe’s primary market on Tuesday, raising 
EU21.69b across 18 tranches. Despite the UK out of r Queen Elizabeth II’s state 
funeral, the Federal Reserve policy decision due on WE3dnesday and the Bank of 
England’s meeting on Thursday, there were still several mandates out in the 
market. In secondary, it was another topsy-turvy session, with stocks opening 
strongly and XO as much as 15bps tighter on the day for a minute before 
trending wider all day, closing a touch off the wides at +8.47bps on day. HY cash 
continued to trade fairly well given the backdrop, down 1/4-1pt generically but 
with flows relatively balanced as all-in cash levels continued to bring in total 
return type buyers while setting new shorts continued to become more 
expensive. iTraxx Main 37 was +1.62bp. 

COMMODITIES 

Gold 1,664.88 (-0.62%) | WTI 84.45 (-1.86%) | Copper 3.35 (+1.37%) ^ 

• Energy: Oil fell overnight ahead of several global central bank interest rate 
decisions that are all expected to further restrictive policy. Brent fell -2.07% to 
$90.85, while WTI shed -1.86% in a move to $84.45. 



• Metals: Gold fell to its lowest level in more than two years as the dollar 
strengthened and investors attempted to price the precious metal ahead of the 
Fed’s decision Wednesday. The bullion fell -0.62% to $1,664.88. in the broader 
space, copper (+1.62%), nickel (+2.83%) and iron ore (+1.62%) all saw gains. 

• Agriculture: Wheat prices began to surge as Russia begins to annex Ukrainian 
regions. Tensions are rising and the contract for November delivery jumped as 
much as +7.9% , marking the largest intraday gain since March 21. Corn has also 
been trading at a premium based on these events.  



 



*At time of writing 
Source: Bloomberg 
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DISCLAIMER  
 
General:  
This communication is provided in Australia by Citigroup Global Markets Australia Pty Limited (ABN 64 003 114 832 and AFSL 240992, 
Participant of the ASX Group and of Cboe Australia), Citigroup Pty Limited (ABN 88 004 325 080, AFSL No. 238098) and/or Citibank, 
N.A., Sydney Branch (ARBN 34 072 814 058). Citigroup Global Markets Australia Pty Limited (CGMA) is not an Authorised Deposit-
Taking Institution under the Banking Act 1959, nor is it regulated by the Australian Prudential Regulation Authority, neither Citigroup Pty 
Limited, Citibank NA nor any other Authorised Deposit-Taking Institution guarantees the performance or obligations of CGMA. If you 
invest with CGMA you will be exposed to counterparty credit risk of CGMA which could give rise to delays in repayment and/or the loss 
of income or principal amounts invested.  
 
Although the information contained herein is based upon generally available information and has been obtained from sources believed 
to be reliable, we do not guarantee its accuracy, and such information may be incomplete or condensed. CGMA makes no 
representation or warranty as to the appropriateness of the material for use in jurisdictions other than in Australia. The material on this 
website, including any pricing, opinions or estimates is subject to change without notice to you and we are not required to update the 
information. CGMA does not represent or warrant that this website functions without error or interruption.  
 
Any price indications or market quotations (for example, in relation to the financial products or any relevant underlying) are provided 
solely for your information. Such prices, bids, quotations are not firm bids or offers and may not reflect current prices, due to delays in 
transmission or otherwise. Nothing in this website shall form the basis of or be relied on in connection with any transaction you enter 
into, other than as explicitly specified in the relevant Product Disclosure Statement.  
 
The information provided on or via this website is provided for informational purposes only and should not be construed as a 
recommendation or an offer to buy or sell any product or to enter into any particular transaction. The information does not take into 
account the investment objectives or financial situation of any particular person. Investors should be aware that there are risks of 
investing and that prices both rise and fall. Past performance is not a reliable indicator of future performance. Investors should seek 
their own independent financial advice based on their own circumstances before making a decision. The terms set forth herein are 
intended for discussion purposes only and subject to the final expression of the terms of a transaction as set forth in a definitive 
agreement and/or confirmation. Before entering into a transaction, you should ensure that you fully understand the terms of the 
transaction, relevant risk factors, the nature and extent of your risk of loss and the nature of the contractual relationship into which you 
are entering and you should carefully read the relevant Product Disclosure Statement for the product before making any decision to 
invest. You should also carefully evaluate whether the transaction is appropriate for you in light of your experience, objectives, financial 
resources, and other relevant circumstances and whether you have the operational resources in place to monitor the associated risks 
and contractual obligations over the term of the transaction. A copy of the relevant Product Disclosure Statement for any product issued 
by CGMA is available by contacting us on 1300 30 70 70 or on the Product Disclosure Statements section of this website.  
 
The ultimate decision to proceed with any transaction rests solely with you. We are not acting as your advisor or agent. Therefore prior 
to entering into the proposed transaction you should determine, without reliance upon us or our affiliates, the economic risks and merits, 
as well as the legal, tax and accounting characterizations and consequences of the transaction, and independently determine that you 
are able to assume these risks. In this regard, by acceptance of these materials, you acknowledge that you have been advised that (a) 
we are not in the business of providing legal, tax or accounting advice, (b) you understand that there may be legal, tax or accounting 
risks associated with the transaction, (c) you should receive legal, tax and accounting advice from advisors with appropriate expertise to 
assess relevant risks, and (d) you should apprise senior management in your organization as to the legal, tax and accounting advice 
(and, if acceptable, risks) associated with this transaction and our disclaimers as to these matters. If you are acting as a financial 
adviser or agent, you should evaluate these considerations in light of the circumstances applicable to your principal and the scope of 
your authority. If you believe you need assistance in evaluating and understanding the terms or risks of a particular derivative 
transaction, you should consult appropriate advisers before entering into the transaction.  
 
Citi is affiliated with Citibank NA and its subsidiaries and branches worldwide (collectively "Citi"). Despite those affiliations, any financial 
products offered, or sold by CGMA: (i) are not insured by the Federal Deposit Insurance Corporation; (ii) are not deposits or other 
obligations of any insured depository institution (including Citi); and (iii) are subject to investment risks, including the loss of the 
investment amount. Financial products issued by CGMA do not represent a deposit or other liability of Citigroup Pty Limited or Citibank 
NA and these entities do not stand in any way behind the credit and/or performance of other Citi entities such as CGMA. Conflicts: We 
and/or our affiliates (together, the "Firm") may from time to time take proprietary positions and/or make a market in instruments identical 
or economically related to derivative transactions entered into with you, or may have an investment banking or other commercial 
relationship with and access to information from the issuer(s) of financial products underlying derivative transactions entered into with 
you. We may also undertake proprietary activities, including hedging transactions related to the initiation or termination of a derivative 
transaction with you, that may adversely affect the market price, rate, index or other market factors(s) underlying a derivative 
transaction entered into with you and consequently the value of the transaction.  
 
No liability for content or arising from use: None of Citigroup Global Markets CGMA or its employees, officers, representatives, agents 
or contractors shall be liable for any loss, liability, damage, cost or expense, whether direct, indirect, special, incidental, consequential, 
punitive, or exemplary, including (but not limited to) loss of profits, in connection with or arising in any way from: (i) any defects, viruses 
and any other malfunctions caused to any equipment and other software in connection with access or use of this website; (ii) the 
information provided on or via this website; (iii) the interception, modification or misuse of information transmitted to CGMA or 

mailto:citifirst.warrants@citi.com
mailto:citifirst.warrants@citi.com


transmitted to you; (iv) the functioning or non-availability of this website; (v) the misuse of this website; (vi) the loss of data; (vii) 
downloading or use of any software made available by this website; or (viii) claims of third parties in connection with the use of this 
website.  
 
Citi specifically prohibits the redistribution of this website in whole or in part without the written permission of Citi and Citi accepts no 
liability whatsoever for the actions of third parties in this respect.  
 
Copyright © 2022 Citigroup Inc. and/or its affiliates. All rights reserved. CITI, CITI and Arc Design, CITIBANK and CITIGROUP are 
trademarks and service marks of Citigroup Inc. and/or its affiliates and are used and registered throughout the world  
 
   

 

 
 


