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The Overview 20 May 2019  

 

Australian 2019 election outcome: Surprise result delivers 3 more 
years of a Coalition Government (Josh Williamson 19 May 2019) 
 

    

A victory for the Liberal/National Coalition…. 

Scott Morrison has led the government to a come from behind election victory. With 76 seats needed for victory and with 75% of the vote 

counted, the Coalition has likely won 70, is leading on 1st preference votes in 5, while 1 seat (Bass) is too close to call (Figure 1). On a two-

party preferred basis, there was a national 0.5% swing towards the Coalition. Even if the Coalition fails to claim an outright majority it will be 

able to govern with the support of one of the 6 independent lower house MPs. The likely victory means that Scott Morrison will now be able 

to align the Coalition and put an end to the instability that resulted in coups that removed the two previous Coalition Prime Ministers. The 

Labor Party on the other hand is unable to govern even if it were able to obtain the support of all the independent MPs as it is likely to win 

only 67 seats. 

 

…but not for the opinion polls. 

All of the major opinion polls had suggested for at least a couple of years that if an election were called Labor would win power. Such was 

the strength of the opinion polls in predicting a Labor victory, the 2019 election was sometimes called ‘unlosable’ while at least one major 

bookmaker was paying out on a Labor victory on Friday. ABC election specialist Antony Green has said that a change in sampling 

methodology is to blame for the inaccuracy of the opinion polls. In his opinion, the new methodology is not delivering random samples. 

  

Labor leader Bill Shorten resigns. 

After nearly six years as leader of the Opposition, Bill Shorten has conceded defeat and resigned as party leader. He will remain a back 

bench MP. Contenders for the leadership include Tanya Plibersek and Anthony Albanese. 

 

The election victory is also a victory for employers of labour and owners of capital. 

The election result means an end to potential Labor policies such as removing negative gearing and preferential tax treatment of 

investment properties, ending excess franking credits to shareholders and raising the minimum wage to the level of a living wage. Despite 

opinion polls claiming that taxation was not an election issue, we suspect that some of these issues cost the Labor party seats. The more 

contentious taxation policies towards investment capital may never be resurrected by the Labor party. The election result is therefore an 

incremental positive development for the housing and equity markets. 

 

What about the Senate? 

Just under 50% of the Senate vote has been counted. Including the seats that were not up for election, the Coalition is likely to have 33 

seats to the Labor Party’s 26 seats. With 39 seats required for a majority, the Coalition will still require the support of the cross bench to 

pass legislation. This outcome was however expected regardless of who won the election. 

 

Economic impacts. 

The re-election of the Coalition Government presents a business as usual case for the economy, AOFM and RBA. However, the Coalition 

inherits a slowing economy, so we continue to expect expansionary fiscal and monetary policy this year that includes two 25bp RBA rate 

cuts. 

 

 

https://au.citifirst.com/EN/downloads/d2cb1cfc-5aa4-492c-9c5e-3a2ce37f2540/Minis-Strike-and-Stop-Loss-Consolidated.pdf
https://au.citifirst.com/EN/downloads/7268a393-ca33-4065-b11f-d26c71df3721/Minis-Strike-and-Stop-Loss-Consolidated.xls
https://au.citifirst.com/EN/downloads/f638a342-4dcb-42e3-8dbf-ee9552557182/Instal-MINIs-Pricing-Consolidated.pdf
https://au.citifirst.com/EN/downloads/df0e52fc-d0c5-4ff5-897f-bf40f5b00225/Bonus-Pricing.pdf
https://au.citifirst.com/EN


 

 

Link to full article to read the report:  
 
 

Top Warrants & Stopped Out Warrants  

      

Previous day’s top warrants by value and volume 

Warrant Code Value Citi Warrant Code Volume Citi 

NABJOK $498,868 Citi Sells XJOLOR 206,585 Citi Buys 

XJOKOY $328,618 Citi Buys ANZWOC 200,000 Intraday 

XJOLOR $284,235 Citi Buys XJOKOY 145,350 Citi Buys 

XJOLOS $163,315 Citi Sells XJOWOQ 100,000 Intraday 

NDXKOB $157,950 Citi Buys RWCKOB 91,500 Citi Buys 

Stopped Out Warrants 

Warrant Code Strike Stop Loss Remaining Value Stop Loss Date Final Listing Date 

ASXKOQ 84.6560 76.26 $8.18 17/05/2019 21/05/2019 

COHKOU 221.4630 199.51 $21.64 17/05/2019 21/05/2019 

FMGKOV 9.9890 8.79 $1.195 17/05/2019 21/05/2019 

FMGKOZ 9.6300 8.48 $1.03 17/05/2019 21/05/2019 

FMGMOP 9.8000 8.63 $1.155 17/05/2019 21/05/2019 

FMGMOQ 10.1590 8.94 $1.21 17/05/2019 21/05/2019 

ORGKOR 8.6670 7.81 $0.785 17/05/2019 21/05/2019 

RIOKOS 110.4770 100.55 $9.12 17/05/2019 21/05/2019 

TWEKCQ 17.4500 15.71 $1.495 17/05/2019 21/05/2019 

WOWKOP 36.3910 33.7 $2.52 17/05/2019 21/05/2019 

XJOQOU 6558.6430 6375 $1.595 17/05/2019 21/05/2019 

      
 

Headlines & Highlights 

 

 Australian Prime Minister Scott Morrison has retained his position in the Australian federal election over the weekend. 
The win by the centre-right liberal government has been described as a shock by many with all polls forecasting a 
Labor victory. The Liberals were at such long-odds going into the election that one major betting agency even opted 
to pay-out all Labor victory wagers 3 days before the election. 

 On the Brexit front, Jeremy Corbyn has stated the British public should have a say on Labour’s Brexit deal rather than 
Theresa May exclusively. The support for a second referendum on the matter continues to gain momentum as MPs 
try to break the log jam that has plagued parliament with little to no progress despite an extended deadline. This is 
just part of the headache for May as she faces continuing rumours of leadership challenges within her own party. 
 

Overnight  

 
Equities | S&P500 2,859.53 (-0.58%)  |  Stoxx600 381.51 (-0.36%)  |  FTSE100 7,348.62 (-0.07%) 

 US: The S&P500 finished the session in the red, down 0.58%, with Utilities (+0.48%) the only sector to make 
gains, whilst Industrials (-1.10%) was the main drag. UAA (+7.77%) topped the index following analyst upgrades. 
AMAT (+2.50%) also made gains after posting stronger than expected 2Q earnings, surpassing expectations, 
despite revenues falling 23% YoY, and adjusted EPS down 41% YoY. DE (-7.65%) retreated the most on the index 
after the company’s quarterly earnings missed expectations, whilst also lowering its full year outlook, citing 
persistent uncertainty in the agriculture sector. WYNN (-4.63%) finished lower after it was revealed that the 
company are in potential talks with MGM over the sale of the casino and hotel complex, Encore Boston Harbour.  

 EU: UK’s FTSE Index finished the session just in the red, down 0.07%, led by Information Technology (+1.16%), 

https://ir.citi.com/%2Fo8NXMU28pzXloPMMJSYJLtRmXcgmEOyOqpPHoI4gZ%2FVpfY49ejiTK0qb8%2BTptzJaXggewc24Ow%3D


 

whilst Financials (-1.06%) was the main drag. EZJ (+5.34%) outperformed the index the most despite revealing a 
loss of £275m in 1H, citing economic uncertainty across Europe exacerbated by Brexit, however revenues during 
the period did increase by 7.3%. JE/ (-8.23%) declined the most on the index after Amazon confirmed it will lead a 
new funding round for rival Deliveroo. The STOXX closed down 0.36%, with Real Estate names (-1.08%) weighing 
on the index the most, whilst Energy (+0.73%) was the best performing sector. EZJ (+5.34%) topped the index, 
whilst GVC (+3.67%) also rallied after revealing that the company expects an upgrade to 2020 earnings, boosted 
by its merger with Ladbrokes Capital and due to a lower than expected impact of a new betting price cap in the UK. 
FNTN (-8.57%) and TKA (-5.59%) were 2 of the worst performing stocks in the session.  The DAX closed the 
session in the red, down 0.58%, with Communication Services (+0.03%) the only sector to close in the green, 
whilst Real Estate (-3.24%) was the main drag. 

Foreign exchange |  AUDUSD 0.6913 (+0.03%)  |  DXY 97.9950 (+0.47%)  |  EURUSD 1.1161 (-0.41%) 

 The greenback outperformed the majority of G10 peers as trade tensions continued to be at the forefront of 
investor concerns. EURUSD slid as many as 30 pips to a session low of 1.1154 and currently trades at 1.1161. 

 Amidst more complications in the log-jam that is Brexit negotiations, the pound continued to trade down with 
GBPUSD down 73 pips into a session low of 1.2715 and it currently sits at 1.2737.  

 After initially underperforming against the greenback like many other g10 peers, AUDUSD has opened higher this 
morning after the shock election win by the Liberal party over the weekend to sit relatively unchanged from Friday 
night with AUDUSD back up through 0.69 to currently trade at 0.6913. 

Commodities | Gold 1,275.70 (-0.82%)  |  WTI 62.76 (-0.18%)  |  Copper 2.75 (-0.72%) 

 Crude pared its weekly advance on Friday as trade concerns came back to the fore, with money managers cutting 
bullish Brent wagers for the first time in 10 weeks. The OPEC+ Ministerial meeting in Jeddah concluded this 
weekend, with most members in favour of extending the current supply-cut deal into 2H 2019. However, Russia 
noted easing curbs is possible. Libyan oil production climbed to 1.3mm b/d, according to National Oil, while 
warning of armed clashes denting output as tensions still remain.  

 Metals were mostly lower with trade war talks back in the headlines. Copper posted a fifth straight weekly drop last 
week, down 0.72% on Friday. Gold prices closed below $1280 with a stronger dollar, and is looking to test the 
lower boundary and 200-day MA of $1260. Meanwhile, on some positive trade news, the US will lift 25% steel and 
10% aluminium tariffs on imports from Canada and Mexico.  

 Corn was the standout in agriculture – futures topped the 50- and 100- day MA, with a daily gain of 1.12% on 
Friday. Soybeans were crushed on trade headlines, down 2.14%, and wheat was mixed. However, more Midwest 
rain is forecast which will further disrupt planting, while heat in the South may worsen drought conditions. 
Meanwhile, confusion abounds in US pork around how much US supply China is actually buying, with analysts 
warning data is skewed and incomplete. 
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 IPL.AX Half Year 2019 Incitec Pivot Ltd Earnings Release 

 RSG.AX Resolute Mining Ltd Annual Shareholders Meeting 

 SDA.AX SpeedCast International Ltd Annual Shareholders Meeting 

 SYD.AX April 2019 Sydney Airport Holdings Pty Ltd Traffic Figures 
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Overnight Summary  

 

-- Equities --  Last     Chg     %chg  

Dow                25,764     -99     -0.4%  

S&P500              2,860     -17     -0.6%  

Nasdaq             7,816     -82     -1.0%  

Euro Stoxx  3,426     -13     -0.4%  

Shanghai Comp.  2,882     -73     -2.5%  

Nikkei  21,250     +187     +0.9%  

….SPI (Aust)      6,368     +5     +0.1%  

-- FX --        Last     Chg       %chg  

$A / $US   0.6901     +0.0009     +0.1%  

Yen / $US     110.08     -0.05     -0.0%  

Euro / $US  1.1158     +0.0008     +0.1%  



 

$A / GBP  0.5398     +0.0036     +0.7%  

A$ TWI  59.70     -0.100     -0.2%  

USDCNH  6.95     -0.002     -0.0%  

-- Cmdty --   Last     Chg      %chg  

Aluminium         83.3     -1.0     -1.2%  

Copper             274.7     -2.0     -0.7%  

Nickel                544.9     -7.4     -1.3%  

Coking Coal  204.0     0.0     +0.0%  

Thermal Coal  82.2     0.0     +0.0%  

Iron Ore  98.0     0.2     +0.2%  

Gold  1284.40     +3.00     +0.2%  

Oil…WTI  62.76     -0.11     -0.2%  

Oil..Brent  73.07     +0.86     +1.2%  

Zinc  2600.00     -37.00     -1.4%  

Gas              2.63     +0.00     +0.0%  

-- DLCs --    Last        Chg     %chg  

BHP Billiton Plc  1,795     5.4     +0.3%  

Rio Plc  4,673     64.0     +1.4%  

Clydesdale Plc  191     -2.8      -1.4%  
South 32 - 
London  185     -3.7     -2.0%  

-- US listeds --  Last     Chg     %chg  

BHP - adr      52.07      +0.03     +0.1%  

RIO - adr      59.96     +0.18     +0.3%  

Janus Henderson  21.28     -0.3      -1.2%  

Resmed         112.78      -0.65     -0.6%  

NWS A  11.41     -0.12       -1.0%  

James Hardie  12.70     -0.15       -1.2%  

Bonds  Last     Chg     %chg  

US 10 Year  2.39     -0.00        

Aus 10 Year  1.64     +0.00        

Volatility  Last     Chg     %chg  

VIX  15.96      +0.67     +4.4%  

Source: Bloomberg  
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For further information please contact the CitiFirst Sales desk on 1300 30 70 70.  To unsubscribe, please email citifirst.warrants@citi.com. 

DISCLAIMER 

This communication is provided in Australia by Citigroup Global Markets Australia Pty Limited (ABN 64 003 114 832 and AFSL 240992, Participant of the ASX Group and of Chi-X 
Australia), Citigroup Pty Limited (ABN 88 004 325 080, AFSL No. 238098) and/or Citibank, N.A., Sydney Branch (ARBN 34 072 814 058). Citigroup Global Markets Australia Pty 
Limited is not an Authorised Deposit-Taking Institution under the Banking Act 1959, nor is it regulated by the Australian Prudential Regulation Authority. Citibank N.A. is a body 
incorporated in the United States of America. Pursuant to Australian Securities and Investments Commission Class Order 03/1101, Citibank N.A. is exempt from the requirement to 
hold an Australian financial services licence under the Corporations Act (2001) in respect of financial services. Citibank N.A. is regulated by the Comptroller of the Currency of the 
US and by the Federal Reserve System of the US, under US laws which may differ from Australian laws.  

Where this communication is distributed outside Australia it is distributed through authorised affiliates (collectively, “Citi”).  

Investors should ensure they read the Product Disclosure Statement (PDS) associated with each warrant in its entirety prior to making an investment decision. All of the PDS’ are 
available on the CitiFirst Warrants website at www.citifirst.com.au. 

This communication is prepared by individual sales and/or trading personnel of Citi who are not research analysts, and the information in this communication is not intended to 
constitute “research” as that term is defined by applicable regulations. Unless otherwise indicated, any reference to a research report or research recommendation is not intended to 

represent the whole report and is not in itself considered a recommendation or research report. All views, opinions and estimates expressed in this communication (i) may change 
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without notice and (ii) may differ from those views, opinions and estimates held or expressed by Citi or other Citi personnel.  

This communication is provided for information and discussion purposes only, is subject to change without notice, is strictly confidential, may not be reproduced and is intended for 
your use only. It does not include a number of terms and conditions that will be included in any actual transaction and final terms and conditions are subject to further discussion 
and negotiation nor does it purport to identify all risks (direct or indirect). This communication is not a commitment to deal in any product, offer financing or enter into any transaction 
described herein. Unless otherwise indicated, (i) it does not constitute an offer or recommendation to purchase or sell any financial instruments or other products, (ii) it does not 
constitute a solicitation if it is not subject to the rules of the CFTC (but see discussion above regarding communication subject to CFTC rules) and (iii) it is not intended as an official 
confirmation of any transaction. Unless otherwise expressly indicated, this communication does not take into account the investment objectives or financial situation of any 
particular person. Recipients of this communication should obtain advice based on their own individual circumstances from their own tax, financial, legal and other advisors before 
making an investment decision, and only make such decisions on the basis of the investor's own objectives, experience and resources. The information contained in this 

communication is based on generally available information and, although obtained from sources believed by Citi to be reliable, its accuracy and completeness cannot be assured, 
and such information may be incomplete or condensed.  

Citi is not acting as your agent, fiduciary or investment adviser and is not managing your account. The provision of information in this communication is not based on your individual 
circumstances and should not be relied upon as an assessment of suitability for you of a particular product or transaction. It does not constitute investment advice and Citi makes 

no recommendation as to the suitability of any of the products or transactions mentioned. Even if Citi possesses information as to your objectives in relation to any transaction, 
series of transactions or trading strategy, this will not be deemed sufficient for any assessment of suitability for you of any transaction, series of transactions or trading strategy. 
Save in those jurisdictions where it is not permissible to make such a statement, we hereby inform you that this communication should not be considered as a solicitation or offer to 
sell or purchase any securities, deal in any product or enter into any transaction. You should make any trading or investment decisions in reliance on your own analysis and 
judgment and/or that of your independent advisors and not in reliance on Citi and any decision whether or not to adopt any strategy or engage in any transaction will not be Citi’s 
responsibility. Citi does not provide investment, accounting, tax, financial or legal advice; such matters as well as the suitability of a potential transaction or product or investment 
should be discussed with your independent advisors. Prior to dealing in any product or entering into any transaction, you and the senior management in your organisation should 
determine, without reliance on Citi, (i) the economic risks or merits, as well as the legal, tax and accounting characteristics and consequences of dealing with any product or 
entering into the transaction (ii) that you are able to assume these risks, (iii) that such product or transaction is appropriate for a person with your experience, investment goals, 
financial resources or any other relevant circumstance or consideration. Where you are acting as an adviser or agent, you should evaluate this communication in light of the 
circumstances applicable to your principal and the scope of your authority 

The information in this communication, including any trade or strategy ideas, is provided by individual sales and/or trading personnel of Citi and not by Citi’s research department 

and therefore the directives on the independence of research do not apply. Any view expressed in this communication may represent the current views and interpretations of the 
markets, products or events of such individual sales and/or trading personnel and may be different from other sales and/or trading personnel and may also differ from Citi’s 
published research – the views in this communication may be more short term in nature and liable to change more quickly than the views of Citi research department which are 
generally more long term. On the occasions where information provided includes extracts or summary material derived from research reports published by Citi’s research 
department, you are advised to obtain and review the original piece of research to see the research analyst’s full analysis. Any prices used herein, unless otherwise specified, are 
indicative. Although all information has been obtained from, and is based upon sources believed to be reliable, it may be incomplete or condensed and its accuracy cannot be 

guaranteed. Citi makes no representation or warranty, expressed or implied, as to the accuracy of the information, the reasonableness of any assumptions used in calculating any 
illustrative performance information or the accuracy (mathematical or otherwise) or validity of such information. Any opinions attributed to Citi constitute Citi’s judgment as of the 
date of the relevant material and are subject to change without notice. Provision of information may cease at any time without reason or notice being given. Commissions and other 
costs relating to any dealing in any products or entering into any transactions referred to in this communication may not have been taken into consideration.  

Any scenario analysis or information generated from a model is for illustrative purposes only. Where the communication contains “forward-looking” information, such information 
may include, but is not limited to, projections, forecasts or estimates of cash flows, yields or return, scenario analyses and proposed or expected portfolio composition. Any forward-
looking information is based upon certain assumptions about future events or conditions and is intended only to illustrate hypothetical results under those assumptions (not all of 
which are specified herein or can be ascertained at this time). It does not represent actual termination or unwind prices that may be available to you or the actual performance of 
any products and neither does it present all possible outcomes or describe all factors that may affect the value of any applicable investment, product or investment. Actual events or 
conditions are unlikely to be consistent with, and may differ significantly from, those assumed. Illustrative performance results may be based on mathematical models that calculate 
those results by using inputs that are based on assumptions about a variety of future conditions and events and not all relevant events or conditions may have been considered in 
developing such assumptions. Accordingly, actual results may vary and the variations may be substantial. The products or transactions identified in any of the illustrative 
calculations presented herein may therefore not perform as described and actual performance may differ, and may differ substantially, from those illustrated in this communication. 
When evaluating any forward looking information you should understand the assumptions used and, together with your independent advisors, consider whether they are 
appropriate for your purposes. You should also note that the models used in any analysis may be proprietary, making the results difficult or impossible for any third party to 
reproduce. This communication is not intended to predict any future events. Past performance is not indicative of future performance.  

Citi shall have no liability to the user or to third parties, for the quality, accuracy, timeliness, continued availability or completeness of any data or calculations contained and/or 
referred to in this communication nor for any special, direct, indirect, incidental or consequential loss or damage which may be sustained because of the use of the information 
contained and/or referred to in this communication or otherwise arising in connection with the information contained and/or referred to in this communication, provided that this 
exclusion of liability shall not exclude or limit any liability under any law or regulation applicable to Citi that may not be excluded or restricted.  

The transactions and any products described herein may be subject to fluctuations of their mark-to-market price or value and such fluctuations may, depending on the type of 
product or security and the financial environment, be substantial. Where a product or transaction provides for payments linked to or derived from prices or yields of, without 
limitation, one or more securities, other instruments, indices, rates, assets or foreign currencies, such provisions may result in negative fluctuations in the value of and amounts 
payable with respect to such product prior to or at redemption. You should consider the implications of such fluctuations with your independent advisers. The products or 
transactions referred to in this communication may be subject to the risk of loss of some or all of your investment, for instance (and the examples set out below are not exhaustive), 

as a result of fluctuations in price or value of the product or transaction or a lack of liquidity in the market or the risk that your counterparty or any guarantor fails to perform its 
obligations or, if this the product or transaction is linked to the credit of one or more entities, any change to the creditworthiness of the credit of any of those entities. 

Citi (whether through the individual sales and/trading personnel involved in the preparation or issuance of this communication or otherwise) may from time to time have long or short 
principal positions and/or actively trade, for its own account and those of its customers, by making markets to its clients, in products identical to or economically related to the 
products or transactions referred to in this communication. Citi may also undertake hedging transactions related to the initiation or termination of a product or transaction, that may 

adversely affect the market price, rate, index or other market factor(s) underlying the product or transaction and consequently its value. Citi may have an investment banking or 
other commercial relationship with and access to information from the issuer(s) of securities, products, or other interests underlying a product or transaction. Citi may also have 
potential conflicts of interest due to the present or future relationships between Citi and any asset underlying the product or transaction, any collateral manager, any reference 
obligations or any reference entity.  

Any decision to purchase any product or enter into any transaction referred to in this communication should be based upon the information contained in any associated offering 
document if one is available (including any risk factors or investment considerations mentioned therein) and/or the terms of any agreement. Any securities which are the subject of 
this communication have not been and will not be registered under the United States Securities Act of 1933 as amended (the Securities Act) or any United States securities law, 
and may not be offered or sold within the United States or to, or for the account or benefit of, any US person, except pursuant to an exemption from, or in a product or transaction, 
not subject to, the registration requirements of the Securities Act. This communication is not intended for distribution to, or to be used by, any person or entity in any jurisdiction or 
country which distribution or use would be contrary to law or regulation.  

This communication contains data compilations, writings and information that are confidential and proprietary to Citi and protected under copyright and other intellectual property 
laws, and may not be reproduced, distributed or otherwise transmitted by you to any other person for any purpose unless Citi’s prior written consent have been obtained.  

Although Citibank, N.A. (together with its subsidiaries and branches worldwide, "Citibank") is an affiliate of Citi, you should be aware that none of the financial instruments or other 
products mentioned in this communication (unless expressly stated otherwise) are (i) insured by the Federal Deposit Insurance Corporation or any other governmental authority, or 



 

(ii) deposits or other obligations of, or guaranteed by, Citibank or any other insured depository institution.  

IRS Circular 230 Disclosure: Citi and its employees are not in the business of providing, and do not provide, tax or legal advice to any taxpayer outside of Citi. Any statements in 
this communication to tax matters 4 were not intended or written to be used, and cannot be used or relied upon, by any taxpayer for the purpose of avoiding tax penalties. Any such 
taxpayer should seek advice based on the taxpayer’s particular circumstances from an independent tax advisor.  

Citi specifically prohibits the redistribution of this communication in whole or in part without the written permission of Citi and Citi accepts no liability whatsoever for the actions of 
third parties in this respect.  

Copyright © 2015 Citigroup Inc. and/or its affiliates. All rights reserved. CITI, CITI and Arc Design, CITIBANK and CITIGROUP are trademarks and service marks of Citigroup Inc. 
and/or its affiliates and are used and registered throughout the world. 

 


