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Overnight Headlines:

e Last night, the US Federal Reserve delivered its third rate cut for the year, meeting the
general consensus at a 25bps cut; the FOMC rate is now ranging between 4.25%-4.50%.
This cut reflects the Federal Reserve's cautious approach despite stronger than
anticipated economic resilience and delayed progress on inflation. With the
announcement the Fed release, policy makers now expect 50bps worth of cuts in 2025
(BBG).

e Foreign Minister Penny Wong announced that Australia will be reopening its Kyiv embassy
next month, the first time since the closing three years ago during Russia's invasion. The
Foreign Minister has also promised $66M to the European Banks for Reconstruction and
Development, S10M to the Ukraine Energy Support Fund and $0.08M to a charity helping
Ukrainian families (Capital Brief).

e The Italian lender UnitCredit boosted its holding in Commerzbank to ~28% — 9.5% direct
ownership and 18.5% through derivatives. They declared that this decision was based on
the drive to extract value from the German lender. UnitCredit is still seeking regulatory
approval from the ECB and Germany's BaFin to raise its Commerzbank stake position to

29.9% (Capital Brief).

Please click on the following links to view today's indicative pricing sheets:

CitiFirst MINIs and GSL MINIs (PDF)

CitiFirst MINIs and GSL MINIs (excel)

CitiFirst Instalment MINIs (PDF)

Top Warrants by Value and Volume From Last Trading Day:

Warrant Value Citi Warrant Volume Citi
Code Code

CBAMCS $249,927 Citi Buys KARJCB 236,500 Citi Sells
FXUMOE $214,382 Citi Buys KARKOD 120,953 Citi Buys
CBAKOH $177,225 Citi Sells PL8ICA 100,000 Citi Buys
ANZKC) $164,399 Citi Buys FXUMOE 58,700 Citi Buys

XJOKCC $132,378 Citi Buys WAMICA 58,425 Citi Buys


https://urldefense.com/v3/__https:/click.pstmrk.it/3s/www.bloomberg.com*2Fnews*2Flive-blog*2F2024-12-18*2Ffed-rate-decision-and-powell-news-conference*3Futm_campaign*3D19-12-24*26utm_medium*3Demail*26utm_source*3Dstandup/FIah/gCPBAQ/AQ/e8706f87-3342-4c9b-843b-9f4b9e773f41/3/liAOCA6Utq__;JSUlJSUlJSUlJQ!!Jkho33Y!gv9OkMGb1OkN9qZWkjrOaeawvbtSg8VZDnivH3OByjeUa_2jpQ9uWJ_Lccw6gdm3aZ5BLRI-R_kH8IWCG6DM9tTp$
https://www.capitalbrief.com/briefing/australia-to-reopen-kyiv-embassy-in-january-683bf3b9-1d70-40b7-b5db-69a0245f8665/?utm_campaign=19-12-24&utm_medium=email&utm_source=standup
https://www.capitalbrief.com/briefing/unicredit-hikes-commerzbank-stake-to-28-720040c2-8b86-4078-a12e-0d342241d9b7/?utm_campaign=19-12-24&utm_medium=email&utm_source=standup
https://au.citifirst.com/citi/v1/theq/api/Document/en-au/Asset?assetGuid=6fd21a5c-0e1d-4074-9dbf-020eacb4cacb&fileName=%20CitiFirst%20MINIs%20Daily%20Price%20Sheet%20
https://au.citifirst.com/citi/v1/theq/api/Document/en-au/Asset?assetGuid=c7729af2-106b-4e16-84e5-ae54d5623703&fileName=%20CitiFirst%20MINIs%20Daily%20Price%20Sheet
https://au.citifirst.com/citi/v1/theq/api/Document/en-au/Asset?assetGuid=5a1a9868-499c-491c-8126-2a40d8382937&fileName=%20CitiFirst%20Instalment%20MINIs%20Pricing

Stopped Out Warrants:

Warrant Strike Stop Loss Remaining Stop Loss Final Listing
Code Value Date Date
BOEKCB 2.0360 2.33 $0.285 18/12/2024  20/12/2024
CCPKOA 12.8573 15.37 TBC 18/12/2024  20/12/2024
KARJOF 1.0954 1.25 $0.15 18/12/2024  20/12/2024
KARKOE 1.0302 1.23 $0.19 18/12/2024  20/12/2024
NICKCC 0.6607 0.82 $0.16 18/12/2024  20/12/2024
DJXKOC 41938.92 43563 $25.95 18/12/2024  20/12/2024
DJXKOE 41365.01 42907 $24.73 18/12/2024  20/12/2024
FXUMCA 0.6115 0.63 $2.93 18/12/2024  20/12/2024
FXUMOE 0.6088 0.625 $2.58 18/12/2024  20/12/2024
NDXKOA 20718.17 21723 $16.11 18/12/2024  20/12/2024
NDXKOE 20351.05 21316 $15.48 18/12/2024  20/12/2024
SPFKCA 5781.799 5997 $3.45 18/12/2024  20/12/2024
SPFKOC 5859.59 6081 $3.53 18/12/2024  20/12/2024

Overnight Summary:

RATES

AUS 3yr 96.16 (-6.0bp) | AUS 10yr 95.65 (-5.0bp) | US 10yr 4.46 (+6.4bp) | Bund 10yr 2.25

(+1.5bp)

e US: USTs sold-off across the curve following the FOMC meeting where they cut their

target range by 25bps as expected, but also downgraded their 2025 median dots to just 2
cuts, below market consensus of 3. The FOMC also updated their 2025 median forecasts
with inflation now expected to be higher at 2.5% from 2.1%, unemployment to reach 4.3%
and a slight increase in economic growth to 2.1%. (BBG). In Powell's press conference, he
stated the "proximity to the neutral rate is another reason to be cautious" with the belly
now leading the sell-off with 5-year yields +13.70bps. (BBG). Powell also mentioned
Trump's tariff policies being a consideration in some policymaker's decisions and the
analysis of Trump's 201 tariffs to be a "good place to start". The next fully priced FOMC
cut is now in September from May just yesterday, driving 2-year yields

+10.70bps. Overall, the curve has bear flattened as 10-year yields +10.50bps and the
2s5s10s fly +6.89bps to its highest level in 2 years.

EU: European bonds rallied in the front-end with headline annual HICP inflation revised
down to 2.2% from the flash 2.3% estimate. (BBG). The January ECB meeting remains
priced for -28bps of easing and a total of -115bps by the end of 2025, with German 2-year
yields -2.37bps and French 2-year yields -1.81bps. In the UK, Gilts underperformed their
European peers after CPI Y/Y printed at 2.6% in-line with consensus, but cemented
expectations of slower interest-rate cuts from BOE. (BBG). The BOE meets tonight 11pm



https://blinks.bloomberg.com/news/stories/SOPFN2T0AFB4
https://blinks.bloomberg.com/news/stories/SOPG11L9B2TC
https://blinks.bloomberg.com/news/stories/SOOPVJT0G1KW
https://blinks.bloomberg.com/news/stories/SOP62QDWLU68

(Sydney time) where a hold is widely expected with traders looking to further guidance on
the trajectory of rates in 2025.

e AU: Aussie bond futures bear flattened overnight with 3y prices -6bps and 10y prices -
Sbps.

EQUITIES

S&P500 6,019.06 (-0.52%) | Stoxx600 514.43 (+0.15%) | FTSE100 8,199.11 (+0.05%)

e US: US Stocks fell with the S&P 500 falling (-0.52%) after the Fed cut interest rates by an
excepted 25bps but signalled a slower pace of cuts next year. All the GICS sectors
declined, with Information Technology (-0.57%) being the top performer whilst Real
Estate (-2.52%) led the decline. Among individual names, Jabil (+8.87%) surged after
the company reported an adjusted EPS of US$2, beating Wall Street’s call for US$1.88
(Barron's). Additionally, healthcare stock UnitedHealth (3.37%) surged after Donald
Trump made comments that he wanted to “Knock Out” the prescription drug industry
middlemen (MSN). On the other hand, Iron Mountain (-4.68%) declined after it went ex-
dividend today, trading today without holders having the rights to receive a US$0.71
dividend per share (BBG).

e EU: European shares were up overnight, with the Stoxx600 rising +0.15%, however, gains
were capped on caution ahead of the Federal Reserve's policy decision and outlook.
Among the GICS sector, Information Technology (+1.33%) was the top performer while
Consumer Staples (-0.82%) led the declines. Among individual names, Commerzbank
(+1.37%) rose after Germany’s government rejected UniCredit’s attempt to increase their
stake in Commerzbank, with the company owning a 28% stake in the company through
derivatives. They called the move an "uncoordinated and unfriendly approach"(Reuters).
Additionally, Renault (+5.21%), which owns a minority stake in Nissan, saw its shares rose
following reports of merger talks between Nissan and Honda (CNBC). On the other hand,

Swiss food maker Nestle (-1.49%) dropped after it announced that it was launching

protein shots in the United States which it says help suppress appetite for people losing

weight (Reuters).

FOREIGN EXCHANGE

AUDUSD 0.6263 (-0.89%) | DXY 107.648 (+0.73%) | EURUSD 1.0408 (-0.94%)

e The US dollar rose overnight, with the DXY up +0.73% to 107.648. Federal Reserve officials
lowered their benchmark interest rate for a third consecutive time this morning, but
reined in the number of cuts they expect in 2025, signalling greater caution over how
quickly they can continue reducing borrowing costs. Several officials now see their
benchmark rate reaching a range of 3.75% to 4% by the end of 2025, implying two quarter-
percentage-point cuts, according to the median estimate (BBG). Similarly USDJPY rallied
up +0.7% to 154.48 breaking out of the range bound price action earlier this week due to
the Fed's sentiment.

e AUDUSD fell -0.89% to a close price of 0.6263, majorly due to Fed decisions this morning .
Australia's budget is expected to slip deeper into deficit due to rising government spending
and a weakening Chinese economy. The anticipated deterioration in the budget is a blow
to the government's narrative of sound economic management ahead of the national
election. Similarly NZDUSD slipped -1.06% to 0.5684, officially becoming the worst
performing G10 currency of this year. (BBG)

e GBPUSD fell -0.6% to 1.2629. EURUSD also declined, falling -0.94% t01.0408. Attention
now falls on ECB officials as the 2025 Rate path debate heats up (BBG).



https://www.msn.com/en-us/money/topstocks/jabil-stock-soars-after-earnings-what-we-know/ar-AA1w5wUg?ocid=BingNewsVerp
https://www.msn.com/en-us/money/markets/unitedhealth-cvs-and-cigna-stock-prices-take-another-hit-after-trump-says-he-s-going-to-knock-out-drug-industry-middlemen/ar-AA1w6msu?ocid=BingNewsSerp
https://blinks.bloomberg.com/news/stories/SOLA3PGFFW8X
https://www.reuters.com/markets/deals/unicredit-raises-commerzbank-stake-28-with-further-derivatives-2024-12-18/
https://www.cnbc.com/2024/12/18/european-markets-live-updates-fed-decision-ahead-data-and-stocks.html
https://www.reuters.com/business/retail-consumer/nestle-launches-protein-shots-us-weight-loss-drug-users-2024-12-18/
https://blinks.bloomberg.com/news/stories/SOPG9ZT0G1KW
https://blinks.bloomberg.com/news/stories/SONYH2T0G1KW
https://blinks.bloomberg.com/news/stories/SOP8KAT0G1KW

COMMODITIES

Gold 2,620.94 (-0.95%) | WTI 70.59 (+0.58%) | Copper 9028.00 (+0.43%) A

e Energy: Oil prices climbed higher overnight with Brent gaining 0.27% to settle at $73.39
and WTI rallying 0.71% to $70.58. These gains were largely on the back of the Federal
Reserve’s 25bp cut however, these gains were capped as Jerome Powell signalled, they
would slow down the pace of cuts than what was previously anticipated. The Energy
Information Administration also reported that US crude stocks and distillate inventories
fell which contributed to this rally. Geopolitical tensions will also continue to be a driver
going forward with new uncertainty boiling over whether or not Turkey will incur into
Kurdish lands in Syria (Reuters).

e Metals: Spot Gold shed over 1.5% to a near two week low of $2,603.40 per ounce
following the Federal Reserve’s move to cut rates by 25bps although the commentary
from Jerome Powell is what's really driving the market. The central bank released fresh
projections for 2025 diagnosing a wait and see approach for Donald Trump taking power
amidst rising inflation. Most notably they refreshed their forward guidance calling for just
two 25bp cuts next year. Market participants are actively watching the tone of Jerome
Powell today as well as the upcoming US GDP print which will provide more colour on US
monetary policy going forward. Spot Silver dropped 1.6% to $30.05 per ounce, Platinum
fell 1.1% to $927.90, while Palladium shed 1.8% to settle at $918.23 (Reuters).

*At time of writing


https://www.reuters.com/markets/commodities/oil-prices-little-changed-ahead-fed-rate-decision-2024-12-18/
https://www.reuters.com/markets/commodities/gold-prices-edge-higher-with-focus-feds-policy-decision-2024-12-18/
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Equities
58P 500 5O7216  -17845  29%  -04%  231%
Nasdaq 1930260 71637  36%  32%  29.2%
Dow Jones 4232687 112303 26%  -24%  123%
Euro Sto 50 406728 1470 03%  35%  96%
FTSE100 819911 391 00%  11%  60%
TOPIX 27987 833 03%  04%  149%
KOSPI 243443 262 11%  05%  -64%
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GBPUSD 12583 001 09%  07%  -12%
USDJPY 1646500 130  08%  00%  -8.8%
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For further information please contact the CitiFirst Sales desk on 1300 30 70 70. To unsubscribe, please email
citifirst.warrants@citi.com.

DISCLAIMER

General:

This communication is provided in Australia by Citigroup Global Markets Australia Pty Limited (ABN 64 003 114 832 and AFSL 240992,
Participant of the ASX Group and of Choe Australia), Citigroup Pty Limited (ABN 88 004 325 080, AFSL No. 238098) and/or Citibank,
N.A., Sydney Branch (ARBN 34 072 814 058). Citigroup Global Markets Australia Pty Limited (CGMA) is not an Authorised Deposit-
Taking Institution under the Banking Act 1959, nor is it regulated by the Australian Prudential Regulation Authority, neither Citigroup Pty
Limited, Citibank NA nor any other Authorised Deposit-Taking Institution guarantees the performance or obligations of CGMA. If you
invest with CGMA you will be exposed to counterparty credit risk of CGMA which could give rise to delays in repayment and/or the loss
of income or principal amounts invested.

Although the information contained herein is based upon generally available information and has been obtained from sources believed
to be reliable, we do not guarantee its accuracy, and such information may be incomplete or condensed. CGMA makes no
representation or warranty as to the appropriateness of the material for use in jurisdictions other than in Australia. The material on this
website, including any pricing, opinions or estimates is subject to change without notice to you and we are not required to update the
information. CGMA does not represent or warrant that this website functions without error or interruption.

Any price indications or market quotations (for example, in relation to the financial products or any relevant underlying) are provided
solely for your information. Such prices, bids, quotations are not firm bids or offers and may not reflect current prices, due to delays in
transmission or otherwise. Nothing in this website shall form the basis of or be relied on in connection with any transaction you enter
into, other than as explicitly specified in the relevant Product Disclosure Statement.

The information provided on or via this website is provided for informational purposes only and should not be construed as a
recommendation or an offer to buy or sell any product or to enter into any particular transaction. The information does not take into
account the investment objectives or financial situation of any particular person. Investors should be aware that there are risks of
investing and that prices both rise and fall. Past performance is not a reliable indicator of future performance. Investors should seek
their own independent financial advice based on their own circumstances before making a decision. The terms set forth herein are
intended for discussion purposes only and subject to the final expression of the terms of a transaction as set forth in a definitive
agreement and/or confirmation. Before entering into a transaction, you should ensure that you fully understand the terms of the
transaction, relevant risk factors, the nature and extent of your risk of loss and the nature of the contractual relationship into which you
are entering and you should carefully read the relevant Product Disclosure Statement for the product before making any decision to
invest. You should also carefully evaluate whether the transaction is appropriate for you in light of your experience, objectives, financial
resources, and other relevant circumstances and whether you have the operational resources in place to monitor the associated risks
and contractual obligations over the term of the transaction. A copy of the relevant Product Disclosure Statement for any product issued
by CGMA is available by contacting us on 1300 30 70 70 or on the Product Disclosure Statements section of this website.

The ultimate decision to proceed with any transaction rests solely with you. We are not acting as your advisor or agent. Therefore prior
to entering into the proposed transaction you should determine, without reliance upon us or our affiliates, the economic risks and merits,
as well as the legal, tax and accounting characterizations and consequences of the transaction, and independently determine that you
are able to assume these risks. In this regard, by acceptance of these materials, you acknowledge that you have been advised that (a)
we are not in the business of providing legal, tax or accounting advice, (b) you understand that there may be legal, tax or accounting
risks associated with the transaction, (c) you should receive legal, tax and accounting advice from advisors with appropriate expertise to
assess relevant risks, and (d) you should apprise senior management in your organization as to the legal, tax and accounting advice
(and, if acceptable, risks) associated with this transaction and our disclaimers as to these matters. If you are acting as a financial
adviser or agent, you should evaluate these considerations in light of the circumstances applicable to your principal and the scope of
your authority. If you believe you need assistance in evaluating and understanding the terms or risks of a particular derivative
transaction, you should consult appropriate advisers before entering into the transaction.

Citi is affiliated with Citibank NA and its subsidiaries and branches worldwide (collectively "Citi"). Despite those affiliations, any financial
products offered, or sold by CGMA: (i) are not insured by the Federal Deposit Insurance Corporation; (ii) are not deposits or other
obligations of any insured depository institution (including Citi); and (iii) are subject to investment risks, including the loss of the
investment amount. Financial products issued by CGMA do not represent a deposit or other liability of Citigroup Pty Limited or Citibank
NA and these entities do not stand in any way behind the credit and/or performance of other Citi entities such as CGMA. Conflicts: We
and/or our affiliates (together, the "Firm") may from time to time take proprietary positions and/or make a market in instruments identical
or economically related to derivative transactions entered into with you, or may have an investment banking or other commercial
relationship with and access to information from the issuer(s) of financial products underlying derivative transactions entered into with
you. We may also undertake proprietary activities, including hedging transactions related to the initiation or termination of a derivative
transaction with you, that may adversely affect the market price, rate, index or other market factors(s) underlying a derivative transaction
entered into with you and consequently the value of the transaction.

No liability for content or arising from use: None of Citigroup Global Markets CGMA or its employees, officers, representatives, agents

or contractors shall be liable for any loss, liability, damage, cost or expense, whether direct, indirect, special, incidental, consequential,
punitive, or exemplary, including (but not limited to) loss of profits, in connection with or arising in any way from: (i) any defects, viruses
and any other malfunctions caused to any equipment and other software in connection with access or use of this website; (i) the


mailto:citifirst.warrants@citi.com
mailto:citifirst.warrants@citi.com

information provided on or via this website; (iii) the interception, modification or misuse of information transmitted to CGMA or
transmitted to you; (iv) the functioning or non-availability of this website; (v) the misuse of this website; (vi) the loss of data; (vii)
downloading or use of any software made available by this website; or (viii) claims of third parties in connection with the use of this
website.

Citi specifically prohibits the redistribution of this website in whole or in part without the written permission of Citi and Citi accepts no
liability whatsoever for the actions of third parties in this respect.

Copyright © 2024 Citigroup Inc. and/or its affiliates. All rights reserved. CITI, CITI and Arc Design, CITIBANK and CITIGROUP are
trademarks and service marks of Citigroup Inc. and/or its affiliates and are used and registered throughout the world



