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Overnight Headlines:

e Acknowledging modest inflation progress, Powell has cited need for more data
before any rate cuts. The Fed now projects just one rate cut for 2024, tapering
previous forecasts of three cuts. Maintaining a two-decade high, policymakers kept
rates steady overnight, with the forecast pared back from the previously anticipated
three reductions (BBG).

e Responding to subsidies investigation, EU targets EV imports from China of up to
48% additional levies to hike consumer costs, escalating trade tensions. Beginning
next month, the European Union will enforce higher tariffs on electric vehicles
imported from China, amplifying trade friction and impacting EV prices (BBG).

e May sees marginal easing in Indian inflation, yet remains above RBI's target with
food prices staying high amid severe heat, while core inflation softened at 4.75%
compared to 4.73% in April (BBG).

Please click on the following links to view today's indicative pricing sheets:

CitiFirst MINIs and GSL MINIs (PDF)

CitiFirst MINIs and GSL MINIs (excel)

CitiFirst Instalment MINIs (PDF)

Top Traded Warrants By Value and Volume From Last Trading Day

Warrant Code Value Citi Warrant Code Volume Citi
XJOMCW S474,300 Citi Sells KARKCF 100,000 Citi Sells
XJOKOB $421,659 Citi Sells BOEKOC 99,500 Citi Sells

CBAKOZ $367,104 Citi Buys ZSIKCD 85,000 Citi Sells


https://www.bloomberg.com/news/articles/2024-06-12/fed-officials-dial-back-rate-forecasts-signal-just-one-24-cut?srnd=homepage-asia
https://www.bloomberg.com/news/articles/2024-06-12/eu-to-impose-additional-tariffs-on-ev-imports-from-china?srnd=homepage-asia
https://www.bloomberg.com/news/articles/2024-06-12/india-s-inflation-eases-slightly-keeping-central-bank-on-guard?srnd=homepage-asia&embedded-checkout=true
https://au.citifirst.com/EN/downloads/d2cb1cfc-5aa4-492c-9c5e-3a2ce37f2540/Minis-Strike-and-Stop-Loss-Consolidated.pdf
https://au.citifirst.com/EN/downloads/7268a393-ca33-4065-b11f-d26c71df3721/Minis-Strike-and-Stop-Loss-Consolidated.xls
https://au.citifirst.com/EN/downloads/f638a342-4dcb-42e3-8dbf-ee9552557182/Instal-MINIs-Pricing-Consolidated.pdf

XJOMCV
NDXKOX

$309,460
$269,061

Stopped Out Warrants:

Citi Sells
Intraday

BSLKOA
XJOKOB

81,000
71,732

Citi Buys
Citi Sells

Warrant Code Strike Stop Loss Remaining Stop Loss  Final Listing
Value Date Date
PLSKCB 2.8997 3.47 $0.550 12/06/2024 14/06/2024
ALXJOA 4.3608 5.01 $0.545 12/06/2024 14/06/2024
BOEKOB 3.5751 4.1 $0.460 12/06/2024 14/06/2024
FMGKOJ 20.3309 23.33 $2.960 12/06/2024 14/06/2024
NDXKOV 20152.9685 19167 $14.920 12/06/2024 14/06/2024
NDXKOW 20457.4123 194601 $14.910 12/06/2024 14/06/2024
SPFKOX 5647.3758 5429 $3.260 12/06/2024 14/06/2024

Overnight Summary:

RATES

AUS 3yr 96.10 (+5.0bp) | AUS 10yr 95.77 (+6.2bp) | US 10yr 4.32 (-8.8bp) | Bund 10yr 2.53 (-9.2bp)

US treasuries advanced following the FOMC meeting where the Fed forecasted
one rate cut this year, down from three, whilst reiterating the importance of focusing
on impending data. CPI printed before the meeting softer at 0.2% compared to 0.3%
expected, pushing an early rally before ending the day with gains faded after the
meeting. Core PCE inflation is expected to end the year at 2.8%, up from 2.6%. 2y
treasuries rallied by -8.22bps to 4.752%, whilst the 5y led gains, seeing the 2s5s10s
flatten by -3.99bps. 10y treasuries rallied by -8.8bps to 4.316% (BBG).

European bonds declined, following suit from the US after the FOMC meeting.
Gains were led by gilts, as money markets increase rate cut bets for both the ECB
and BOE. Rate cut wagers were added to for the ECB, seeing 37.5bps of cuts this
year compared to 33bps previously. 2y bunds ended -6.84bps lower at 2.95% and
the 10y led gains, down -9.23bps to 2.529%. The BTP-bund spread tightened by -
6bps to 139bps, with BTPs outperforming its euro-area peers. The 2y ended -
10.1bps lower at 3.51% and the 10y ended -15.3bps lower at 3.918%. Traders
added to BOE rate cut bets, with 41bps expected this year, compared to 33bps. 2y
gilts rallied by -12.6bps to 4.203% whilst the 10y ended -14.1bps lower at 4.125%
as the biggest fall since December (BBG).

Aussie bond futures bull flattened with the 3y price up +5bps and the 10y price up
+6.2bps.



https://blinks.bloomberg.com/news/stories/SEZDSWT0G1KW
https://blinks.bloomberg.com/news/stories/SEZ34AT0G1KW

EQUITIES

S&P500 5,421.03 (+0.85%) | Stoxx600 522.89 (+1.08%) | FTSE100 8,215.48 (+0.83%)

U.S. markets rallied overnight after softer-than-expected consumer prices and an
unchanged policy rate from the Federal Reserve. Consumer prices went unchanged in
May while economists had been expecting a +0.1% increase. Meanwhile the Fed chose to
keep interest rates on hold (5.25% to 5.50%) in an expected move and see one rate cut by
the end of the calendar year but four in 2025. The S&P500 gained +0.85%, the Dow slipped
-0.09% and the NASDAQ added +1.53%. Information Technology (+2.46%) was the top
performing GICS sector while Energy (-1.09%) fell the most. Individual movers saw Oracle
continue to climb, gaining +13.32% despite missing quarterly revenue missing expectations
($14.29bn vs. $14.55bn expected). The database software giant announced Al-related
deals with OpenAl and Alphabet. Apple continued to climb, rising a further +2.86% as its
Worldwide Developer Conference continues. The rise made Apple the world's most
valuable company with a market value of $3.29tr, dethroning Microsoft which has a market
value of $3.24tr (MarketWatch). Broadcom gained +2.4% as the chip supplier for Apple
and other tech giants beat estimates following strong demand for Al products. 2Q adjusted
profit per share of $10.96 beat estimates of $10.80 while revenue of $12.5bn also came in
ahead of $12.1bn expected. Chief executive Hock Tan said the company recorded $3.1bn
in Al product revenue and now expects total revenue for FY24 to increase by $1bnto $51bn
(BBG).

European markets also posted gains overnight, buoyed by signs of cooling U.S. inflation
and a slowing UK economy. The Stoxx600 rallied +1.08% and the FTSE100 rose +0.83%.
All Stoxx600 GICS sectors except Energy (-0.30%) finished higher with Information
Technology (+2.46%) ahead. On the FTSE100, Energy (-0.38%) was one of two sectors to
end lower while Industrials (+2.18%) gained the most. Rentokil Initial rallied +13.73% to the
top of the Stoxx600 and FTSE100 after a report stated Trian Partners had amassed a
significant state in the pest-control business. Trian is now one of Rentokil's 10 largest
shareholders (WSJ). Life insurer Legal and General fell -5.47% to the bottom of the
FTSE100 after announcing a $254.9mn share buyback and merger of its investment units
(Morningstar). European automakers including BMW all fell around -1% on fears of
Chinese retaliation after the European Commission announced it would impose duties on
imported Chinese EVs (Reuters). Metal recycling company Umicore fell -7.53% to the
bottom of the Stoxx600 after lowering its 2024 profit forecast. The company now expects
EBITDA to be between 760mn and 800mn euros, down from 900mn to 950mn euros
previously. The company, which also makes battery materials for carmakers, cited weak
demand for battery materials due to slowing EV adoption (Reuters).

FOREIGN EXCHANGE

AUDUSD 0.6664 (+0.81%) | DXY 104.702 (-0.54%) | EURUSD 1.0809 (+0.62%)

Soft CPI sent the dollar tumbling, down -0.54% since yesterday’s Sydney close. We saw a
flurry of activity in the NY session, with volumes up 300% as Core CPI rose 0.16%MoM
compared to our forecast for 0.26% and consensus at 0.3%. Weakness was concentrated
in various elements of “supercore” CPI, which overall declined modestly on the month. Auto
insurance declined for the first time in two years, which could help reduce the wedge
between strong CPI and PCE. Other services prices were soft, though shelter inflation
picked up modestly for the first time in three months. Overall, elements of CPI lead us to
pencil in a0.11% increase in May core PCE (YoY 2.6% from 2.8%) (Citi). The Fed however
went the other way, revising up their year-end PCE forecast from 2.6% to 2.8%, while the
median dot now signals just one 25bp cut, down from three (and rates were of course held).



https://www.marketwatch.com/data-news/apple-inc-stock-outperforms-competitors-on-strong-trading-day-4026d8b5-8ce617222a36?mod=markets#:~:text=Apple%20Inc.%20hit%20a%20new,to%20%24179.56%2C%20and%20Alphabet%20Inc.
https://www.bloomberg.com/news/articles/2024-06-12/broadcom-gains-after-ai-computing-demand-fuels-sales-growth?srnd=homepage-americas
https://www.wsj.com/livecoverage/fed-meeting-fomc-interest-rate-decision-cpi-inflation-june-2024/card/nelson-peltz-s-latest-bet-is-a-british-pest-control-company-coSaEeGReGUGYs2lcGXd?mod=lctimeline_finance
https://www.morningstar.co.uk/uk/news/AN_1718208010424378600/london-market-close-stocks-powered-higher-by-cooler-us-data.aspx#:~:text=2024%20%7C%204%3A00PM-,(Alliance%20News)%20%2D%20European%20stocks%20recovered%20on%20Wednesday%2C%20with,%2C%200.8%25%2C%20at%208%2C215.48.
https://www.reuters.com/markets/europe/european-shares-rise-markets-await-us-inflation-fed-verdict-2024-06-12/
https://www.reuters.com/business/umicore-lowers-2024-outlook-hit-by-slowing-ev-market-2024-06-12/
https://www.citivelocity.com/t/r/eppublic/391nO

The revisions helped the dollar claw back some gains, though not nearly enough to recoup
post-CPI losses. The dots however are likely already stale, with chair Powell using the
presser to point out ‘most’ members would not have factored today’s CPI into their
economic projections, as has been the case historically on dual CPI-FOMC days. We
continue to see the Fed cutting in September and at the next seven meetings
subsequently(Citi). USDJPY touched 156 after CPI but has crept back to 156.64 since.
Some clients bought the USDJPY dip before the Fed, though there wasn't much activity
during the meeting. The move higher in US yields likely drove price action in the NY
afternoon.

The Aussie advanced +0.81% on the CPI induced move, although flow wise we noted net
AUD selling on volumes close to 400% above their 30 day average. Labour force data
today should make things interesting, with our forecast far and away non-consensus at
107k employment growth v 38.5k previously. The unemployment rate should fall to 3.9%
from 4.1% on an unchanged participation rate. The unemployment rate unexpectedly rose
in April, but this was because a larger than usual number of people were unemployed but
had a job attachment (Citi). Our economists expect these people to have now been
classified as employed and we should see AUD upside on the stronger employment figure,
according to our FX strategists, who like expressing AUD strength v the Kiwi (Citi).
Speaking of, NZD rallied +0.73% overnight.

The Euro reached as high as 1.0850 post CPI and remained afloat ~ 1.0809, up +0.62%
since yesterday’s Sydney close. Some clients wanted to fade EURUSD upside, but there
wasn't much flow behind it. EURUSD may stay range-bound for now, and given USD risks,
crosses could be more attractive (Citi). GBP advanced +0.45%.



https://www.citivelocity.com/t/r/eppublic/391pd
https://www.citivelocity.com/t/r/eppublic/391uj
https://www.citivelocity.com/t/eppublic/38iBX
https://www.citivelocity.com/fxcp/#/wire/2160473

Crrarmight Summary
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*At time of writing
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DISCLAIMER

General:

This communication is provided in Australia by Citigroup Global Markets Australia Pty Limited (ABN 64 003 114 832 and AFSL 240992,
Participant of the ASX Group and of Cbhoe Australia), Citigroup Pty Limited (ABN 88 004 325 080, AFSL No. 238098) and/or Citibank, N.A.,
Sydney Branch (ARBN 34 072 814 058). Citigroup Global Markets Australia Pty Limited (CGMA) is not an Authorised Deposit-Taking Institution
under the Banking Act 1959, nor is it regulated by the Australian Prudential Regulation Authority, neither Citigroup Pty Limited, Citibank NA nor
any other Authorised Deposit-Taking Institution guarantees the performance or obligations of CGMA. If you invest with CGMA you will be exposed
to counterparty credit risk of CGMA which could give rise to delays in repayment and/or the loss of income or principal amounts invested.

Although the information contained herein is based upon generally available information and has been obtained from sources believed to be
reliable, we do not guarantee its accuracy, and such information may be incomplete or condensed. CGMA makes no representation or warranty
as to the appropriateness of the material for use in jurisdictions other than in Australia. The material on this website, including any pricing, opinions
or estimates is subject to change without notice to you and we are not required to update the information. CGMA does not represent or warrant
that this website functions without error or interruption.

Any price indications or market quotations (for example, in relation to the financial products or any relevant underlying) are provided solely for your
information. Such prices, bids, quotations are not firm bids or offers and may not reflect current prices, due to delays in transmission or otherwise.
Nothing in this website shall form the basis of or be relied on in connection with any transaction you enter into, other than as explicitly specified in
the relevant Product Disclosure Statement.

The information provided on or via this website is provided for informational purposes only and should not be construed as a recommendation or
an offer to buy or sell any product or to enter into any particular transaction. The information does not take into account the investment objectives
or financial situation of any particular person. Investors should be aware that there are risks of investing and that prices both rise and fall. Past
performance is not a reliable indicator of future performance. Investors should seek their own independent financial advice based on their own
circumstances before making a decision. The terms set forth herein are intended for discussion purposes only and subject to the final expression
of the terms of a transaction as set forth in a definitive agreement and/or confirmation. Before entering into a transaction, you should ensure that
you fully understand the terms of the transaction, relevant risk factors, the nature and extent of your risk of loss and the nature of the contractual
relationship into which you are entering and you should carefully read the relevant Product Disclosure Statement for the product before making
any decision to invest. You should also carefully evaluate whether the transaction is appropriate for you in light of your experience, objectives,
financial resources, and other relevant circumstances and whether you have the operational resources in place to monitor the associated risks
and contractual obligations over the term of the transaction. A copy of the relevant Product Disclosure Statement for any product issued by CGMA
is available by contacting us on 1300 30 70 70 or on the Product Disclosure Statements section of this website.

The ultimate decision to proceed with any transaction rests solely with you. We are not acting as your advisor or agent. Therefore prior to entering
into the proposed transaction you should determine, without reliance upon us or our affiliates, the economic risks and merits, as well as the legal,

tax and accounting characterizations and consequences of the transaction, and independently determine that you are able to assume these risks.
In this regard, by acceptance of these materials, you acknowledge that you have been advised that (a) we are not in the business of providing


mailto:citifirst.warrants@citi.com
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legal, tax or accounting advice, (b) you understand that there may be legal, tax or accounting risks associated with the transaction, (c) you should
receive legal, tax and accounting advice from advisors with appropriate expertise to assess relevant risks, and (d) you should apprise senior
management in your organization as to the legal, tax and accounting advice (and, if acceptable, risks) associated with this transaction and our
disclaimers as to these matters. If you are acting as a financial adviser or agent, you should evaluate these considerations in light of the
circumstances applicable to your principal and the scope of your authority. If you believe you need assistance in evaluating and understanding the
terms or risks of a particular derivative transaction, you should consult appropriate advisers before entering into the transaction.

Citi is affiliated with Citibank NA and its subsidiaries and branches worldwide (collectively "Citi"). Despite those affiliations, any financial products
offered, or sold by CGMA: (i) are not insured by the Federal Deposit Insurance Corporation; (ii) are not deposits or other obligations of any insured
depository institution (including Citi); and (iii) are subject to investment risks, including the loss of the investment amount. Financial products
issued by CGMA do not represent a deposit or other liability of Citigroup Pty Limited or Citibank NA and these entities do not stand in any way
behind the credit and/or performance of other Citi entities such as CGMA. Conflicts: We and/or our affiliates (together, the "Firm") may from time
to time take proprietary positions and/or make a market in instruments identical or economically related to derivative transactions entered into with
you, or may have an investment banking or other commercial relationship with and access to information from the issuer(s) of financial products
underlying derivative transactions entered into with you. We may also undertake proprietary activities, including hedging transactions related to the
initiation or termination of a derivative transaction with you, that may adversely affect the market price, rate, index or other market factors(s)
underlying a derivative transaction entered into with you and consequently the value of the transaction.

No liability for content or arising from use: None of Citigroup Global Markets CGMA or its employees, officers, representatives, agents or
contractors shall be liable for any loss, liability, damage, cost or expense, whether direct, indirect, special, incidental, consequential, punitive, or
exemplary, including (but not limited to) loss of profits, in connection with or arising in any way from: (i) any defects, viruses and any other
malfunctions caused to any equipment and other software in connection with access or use of this website; (ii) the information provided on or via
this website; (iii) the interception, modification or misuse of information transmitted to CGMA or transmitted to you; (iv) the functioning or non-
availability of this website; (v) the misuse of this website; (vi) the loss of data; (vii) downloading or use of any software made available by this
website; or (viii) claims of third parties in connection with the use of this website.

Citi specifically prohibits the redistribution of this website in whole or in part without the written permission of Citi and Citi accepts no liability
whatsoever for the actions of third parties in this respect.

Copyright © 2024 Citigroup Inc. and/or its affiliates. All rights reserved. CITI, CITI and Arc Design, CITIBANK and CITIGROUP are trademarks
and service marks of Citigroup Inc. and/or its affiliates and are used and registered throughout the world



