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Overnight Headlines:

Core PCE inflation rose 0.17%MoM in Dec with a stronger increase in core services
prices including housing. Our economists say Fed officials will be encouraged by core
PCE inflation remaining at 1.9% on a 6-month basis. They caution that weaker
elements of PCE will likely be temporary, and that consumption, the last driver of
strong GDP growth, could also start to slow if the labour market weakening apparent
in late 2023 accelerates into this year.

China will halt the lending of certain shares for short selling from Monday as
announced by the securities regulator on Sunday, as a part of the move to support the
country’s slumping stock market. Strategic investors will not be allowed to lend out
shares during agreed lock-up periods, and securities finance firms that borrow shares
from institutional investors will have to wait one day before providing them to
brokerages instead of the stock being immediately available (BBG).

Iranian backed militants killed three service members and wounded 25 others in a
drone attack near the Syrian border. This marks the first American deaths under
enemy attack since Israel and Hamas went to war. President Biden has vowed US
retaliation, saying “we will hold all those responsible to account at a time and in a
manner of our choosing” (BBG).

Please click on the following links to view today's indicative pricing sheets:

CitiFirst MINIs and GSL MINIs (PDF)

CitiFirst MINIs and GSL MINIs (excel)

CitiFirst Instalment MINIs (PDF)

Stopped Out Warrants:


https://blinks.bloomberg.com/news/stories/S7YO12T1UM0W
https://blinks.bloomberg.com/news/stories/S7ZHS3T0AFB4
https://au.citifirst.com/EN/downloads/d2cb1cfc-5aa4-492c-9c5e-3a2ce37f2540/Minis-Strike-and-Stop-Loss-Consolidated.pdf
https://au.citifirst.com/EN/downloads/7268a393-ca33-4065-b11f-d26c71df3721/Minis-Strike-and-Stop-Loss-Consolidated.xls
https://au.citifirst.com/EN/downloads/f638a342-4dcb-42e3-8dbf-ee9552557182/Instal-MINIs-Pricing-Consolidated.pdf

Warrant Code Strike Stop Loss Remaining Stop Loss  Final Listing

Value Date Date
DMPJOB 34.4586 41.12 $6.52 25/01/2024  30/01/2024
DMPKOE 36.9682 44.26 $6.63 25/01/2024  30/01/2024
DMPJOC 33.6244 40.12 $6.30 25/01/2024  30/01/2024
DMPKOA 41.1872 49.34 $4.81 25/01/2024  30/01/2024
DMPJCB 39.4346 47.23 $6.56 25/01/2024  30/01/2024

Overnight Summary:

RATES

AUS 3yr 96.24 (-2.0bp) | AUS 10yr 95.75 (-2.0bp) | US 10yr 4.14 (+1.9bp) | Bund 10yr

« US treasuries bear flattened following mixed PCE, GDP and personal income
data, as markets cut back on FOMC rate cuts. Personal income rose 0.3% and
spending increased 0.7% in December, with the latter stronger than expected.
PCE was up 0.2% last month, whilst core PCE also rose 0.2% (vs 0.1%
previously). Q4 GDP growth significantly beat expectations at 3.3% (vs 2%
expected and 4.9% prior), ‘boosting optimism that the Fed can deliver a soft
landing’ (BBG). This week, the FOMC is widely expected to hold rates steady,
with economists noting the discussion will be ‘when’ and not ‘if to initiate rate
cuts. In curves, 2s10s flattened -4.69 bps to -21.36 (2y +5.57 bps and 10y +0.88
bps), with 5s30s similarly flatter -4.02 bps to 33.05 (5y +3.83 bps and 3y -0.19
bps).

« In EU Bonds, bunds bear flattened, in line with the US and following ECB
Villeroy’s recent commentary, while Gilts bull steepened ahead of this Thursday’s
BoE meeting. In an interview, Villeroy noted with respect to rate cuts that
‘regarding the exact date, not one is excluded, and everything will be open at our
next meetings’ (BBG). Differing opinions are starting to emerge and will likely
continue with the many policymakers speaking this week, noting that Lagarde
pushed back on cuts just last week. The 2s10s bund curve was -0.71 bps flatter
(2y +1.59 bps, 10y +0.88 bps), whilst the 2s10s gilts curve was steeper +1.68
bps (2y -3.51 bps, 10y -1.83 bps). The BTP bund spread tightened 2.3bps to 151
bps.

« Aussie bond futures saw no change to curve, with 3y yields up 2bps and 10y

iields up 2bps.



https://blinks.bloomberg.com/news/stories/S7W23IDWRGG0
https://blinks.bloomberg.com/news/stories/S7Z2P8T0AFB4

S&P500 4,890.97 (-0. Stoxx600 483.84 (+1.11%) | FTSE100 7,635.09 (+1.40%

« US stocks were mixed as earnings season continued and core PCE inflation for
Dec met expectations. Core PCE inflation increased +0.2% m/m, from +0.1%
m/m prior and the super-core measure increased +0.3% m/m (vs +0.14% m/m
prior) (BBG). The S&P500 was -0.07% lower, the Dow Jones increased +0.16%
and the NASDAQ declined -0.36%. The energy sector was the best performer,
increasing +0.76% alongside a rise in oil prices (Brent +1.74% & WTI +1.46%).
The tech sector lagged, falling -1.05%. Regarding individual stocks, American
Express was the index’s best performer after reporting Q4 CY23 results and
CY24 guidance. Momentum within the high-end customer base drove top and
bottom-line growth and credit quality outperformed expectations. AXP closed
+7.10% higher. Intel was the worst performer, decreasing -11.91%. The
company’s Q4 CY23 revenue outpaced expectations however, Q1 CY24 revenue
(US$12.7b guidance vs US$14.2 consensus) and GM (42.5% guidance vs
43.8% consensus) guidance was revised down.

« Euro stocks finished Friday’s session in the green after the ECB held their policy
rate constant and the ECB’s Villeroy delivered some dovish remarks. Villeroy
indicated the ECB’s meetings will be live for the remainder of the year stating
that “everything will be open at out next meetings” (BBG). The Stoxx600 closed
+1.11% higher and the FTSE100 gained +1.40%. The consumer discretionary
sector was the best performer, increasing +3.95% and the tech sector underwent
some price reversal following a strong couple of weeks, falling -0.98%. Remy
Cointreau was the index’s best performer, increasing +15.16%. RWE was the
laggard, decrease -6.03% after the company reduced their 2024 earnings
outlook (BBG).

FOREIGN EXCHANGE

AUDUSD 0.6577 (-0.15%) | DXY 103.433 (-0.11%) | EURUSD 1.0847 (+0.08%)

o The DXY has moved -0.11% lower to 103.433 in the last overnight session as the
Fed’s preferred inflation gauge, core PCE released. There were mixed reactions
as the MoM core PCE printed at consensus expectations of +0.2%, but the
annualised figure printed below at +2.9% vs +3.0% expected (BBG). US GDP
also printed higher-than-expected at +3.3% vs +2.0% expected. Markets now
price in a total of -134 bps of cuts in 2024 vs -132 bps previously, and -32 bps of
cuts by May vs -29 previously. The USDJPY is gaining steam again, rising
+0.24% to 148.15, as Japan’s CPI numbers substantially miss expectations,
printing at 1.6% vs 2.0% expected. While markets still see BoJ normalisation
occurring in 2024, this print has reduced expectations of it occurring in March.
Citi's view is it occurring in April.

« High betas have moved lower in the last overnight session as the USD leg moved
pairs with US PCE data taking centre stage. The AUDUSD fell -0.15% to 0.6577,
the week ahead will be very important for the Aussie as CPI data prints on



https://blinks.bloomberg.com/news/stories/S7VITLDWX2PS
https://blinks.bloomberg.com/news/stories/S7Z2P8T0AFB4
https://blinks.bloomberg.com/news/stories/S7V9GDDWLU68
https://blinks.bloomberg.com/news/stories/S7VVJZDWLU68

Wednesday 31/01, and PPI prints on Friday. Currently there are -41 bps of cuts
priced in by the RBA for 2024, and Citi still forecasts the RBA will hike 25 bps in
Feb. The NZDUSD has fallen -0.21% to 0.6090, continuing its fall after last
weeks CPI print coming in at consensus +4.7% YoY. The petrocurrencies CAD &
NOK finished the last session flat.

« The EURUSD ended the last overnight session slightly higher at +0.08% to
1.0847, as the ECB decided to keep rates on hold. Lagarde stressed it is
“premature to discuss rate cuts”, highlighting their data dependence, and
standing by her summer rate cut comments. Overall, she sounded dovish as she
was hopeful there could be a turning point in wages. The market currently prices
in -51bps of cuts by June. The GBP has inched +0.04% higher to 1.2703 as the
BoE now becomes the new focus post ECB meeting. On Thursday 01/02 the
BoE will have their policy meeting, Citi is expecting them to retain a hawkish bias
(Citi). The market consensus is that the BoE will keep rates on hold at 5.250% to
deal with sticky services inflation (BBG).

« Energy: Oil prices surged for a second consecutive week, making a robust climb
in Brent crude by +1.74% to settle at $83.55/bbl on Friday, marking the highest
close since Nov 30. WTI followed suit, rising by +1.46% to $78.01/bbl, also
achieving its highest close since November. Both benchmarks recorded weekly
gains exceeding 6%, the most substantial increase since the week ending Oct.
13, coinciding with the Israel-Hamas conflict in Gaza. The positive momentum
was fueled by faster-than-expected U.S. 4Q GDP growth and cooling inflation
data, coupled with China's measures to boost its economy. Geopolitical tensions,
notably the Houthi attack on an oil tanker in the Red Sea, further contributed to
the surge. Alongside these factors, a larger-than-expected 9.2 million-barrel drop
in U.S. commercial crude stocks heightened concerns over supply disruptions,
providing additional support to prices. (RT)

« Metals: Gold prices remained stable this week, closing at $2,018.52/0z on Friday,
indicating a marginal -0.20% decline. Attention shifted to the U.S. Federal
Reserve's upcoming meeting for insights into the interest rate outlook. Despite
delayed expectations for rate declines, the persistent belief in lower rates in 2024
supports the gold market. China's gold premiums rose due to additional stimulus
measures before Lunar New Year celebrations. U.S. prices rose moderately in
December, contributing to annual inflation below 3% for the third consecutive
month. Silver, despite a -0.48% loss on Friday ($22.80/0z), is on track for its best
week in five. Additionally, platinum rose by 2.6% to $914.33, and palladium
gained 1.9% to $958.81. In base metals, copper retreated as China's stimulus-
fueled rally lost steam. Industrial metals rose earlier in the week on China’s
measures to support economic growth, including a cut in reserve-requirement
ratios and aid for the stock market and property developers. Iron ore gained
+1.27% to $136.75/tn on Friday, while copper slipped -0.27% to $8,546/tn. The
Yangshan copper premium in China fell to its lowest since September, indicating



https://blinks.bloomberg.com/news/stories/S7XOLET0AFB4
https://urldefense.com/v3/__https:/www.reuters.com/markets/commodities/oil-prices-ease-early-trading-set-post-weekly-gains-2024-01-26/__;!!Jkho33Y!mujp3D8RvtNuOYtqDlFM-Bp2bhgMNYLrS81K_obD3V-XtfGztT28VsITRuC_vMkHgp-sqDU_SDHFHxaeee-QVA$

weakened demand for imports. Nickel had a gain of +2.10% to $16,785/tn, while
Aluminum and Zinc traded flat at $2,274/tn and $2,578/tn respectively. (RT)

« Agriculture: In agriculture, wheat, corn, and soybean futures experienced declines
as profit-taking and concerns about South American crops weighed on market
sentiment. Wheat settled down -1.8% at $6.00/bu, driven by Argentina's
upwardly revised crop estimates. Corn declined -1.2% to $4.46/bu, with a slightly
more favourable shift in South American weather impacting prices. Soybeans fell
-11.1% to $12.09/bu, driven by disappointing export sales and concerns about a
cheaper Brazilian crop. (RT).

*At time of writing


https://urldefense.com/v3/__https:/www.reuters.com/markets/commodities/gold-heads-2nd-weekly-fall-strong-us-economy-robust-dollar-2024-01-26/__;!!Jkho33Y!mujp3D8RvtNuOYtqDlFM-Bp2bhgMNYLrS81K_obD3V-XtfGztT28VsITRuC_vMkHgp-sqDU_SDHFHxZUQIcE6g$
https://urldefense.com/v3/__https:/www.nasdaq.com/articles/grains-soybeans-corn-pressured-by-south-american-supply-prospects__;!!Jkho33Y!mujp3D8RvtNuOYtqDlFM-Bp2bhgMNYLrS81K_obD3V-XtfGztT28VsITRuC_vMkHgp-sqDU_SDHFHxYThf8vsw$

LastPrice  1d(nety 1d{%) Im(%) YTD (%
Equities

38P 500 489097 -3.19 1% 2.5% 2.5%
Masdag 15,455 36 -55.14 -0.4% 3.0% 300
Dow Jones 38,105 43 60.30 0.2% 1.1% 1.1%
Eurp Stooge 50 463647 531 1.2% 2.5% 2504
FTSE100 7,535.09 105.36 1.4% -1.3% -1.3%)
TOPLX 2,497 55 -34.27 14% 5.5% 5.5%
KOSPI 247856 822 0.3% 5.7% -6.7%%
Shanghai Comp 291022 41 0.1% -2.2% -2.2%
ASX200 Futures 7,583.00 14.00 0.2% 0.4% -0.4%
WVIX Index 13.26 -0.19

Foreign Exchange

DXy 103.4330 -0.07 1% 1.9% 2.1%)
AUDUSD 08578 0.00 0.2% -3.7% -3 4%
EURUSD 1.0847 0.00 0.0% -1.9% -1.7%)
GBPUSD 1.2593 0.00 1% -0.3% -0.3%
UsDJPY 14381500 042 0.3% -4.6% -4 B0
USDCHF 0.85837 0.00 3% -2.2% -2.5%)
Fixed Income - 10y % ; bps bps
Aus (Fut) 4 26% 2.110/ 28.00 28.00
United States 4.14% 1.89 2683 2583
United Kingdom 3.96% -1.81 4317 4317
Germary 2.30% 0.28 2780 27.60
France 27%% 0.7% 223 2.
Italy 3.81% -0.32 12.84 12.84
Commaodities

WTI Crude 78.01 0.5 0.8% 3.2% 5.5%
Brent Crude 83.55 112 1.4% 3.1% 5.5%
Copper clb 385.20 -1.70 4% -1.1% -1.0%
Mickel 16,785.00 84.00 0.5% 1.7% 1.1%
Zinc US$mt 2577450 -2.50 1% -0.9% -3.0%
Aluminium US&mt 227450 36.00 1.6% -2.2% -4 5%
Iron Ore USS/mt 136.25 094 0.7% 0.1% -0.1%
Gold US§ioz t 201852 -4.54 0.2% -2 4% -2 2%
Silver USloz t 2280 015 7% -5.9% -4 2%
Bitooin USD 4182500  -326.09 0.8% -1.5% -1.6%
Lithium (ETF) 4344 0.08 0.2% -16.3% -14.7%
DLCs Last Price Aud Price Spread
Rio PLC 5,545.00 10713 1.2% -5.3% 23.8%
South 32 - Lon 173.00 3.34 0.8% -2.3% 0.3%%
South 32 - Jburg 4,160.00 337 0.8% -1.7% -0.5%
Virgin Money 185.05 299 1.8% -5.6% -0.8%
MNWS A 2474 3761 0.2% 0.4% 3504
ADRs Last Price  Aud Price Spread
BHP 61.96 4710 0.4% 9.7% 0.5%%
Rio .77 10759 1.0% -5.1% 23.3%
CaL 96.70 28401 0.4% -0.9% 035
James Hardie 36.73 55.04 0.5% -4.3% -0.5%
Reshed 190.15 289 2.0% 9.9% -2.8%)
Amcar 954 1450 0.7% -1.8% -2.8%)
Square 6497 88.77 6%  -183% -3.1%)




Source: Bloomberg
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For further information please contact the CitiFirst Sales desk on 1300 30 70 70. To unsubscribe, please email citifirst.warrants@citi.com.

DISCLAIMER

General:

This communication is provided in Australia by Citigroup Global Markets Australia Pty Limited (ABN 64 003 114 832 and AFSL 240992, Participant
of the ASX Group and of Cboe Australia), Citigroup Pty Limited (ABN 88 004 325 080, AFSL No. 238098) and/or Citibank, N.A., Sydney Branch
(ARBN 34 072 814 058). Citigroup Global Markets Australia Pty Limited (CGMA) is not an Authorised Deposit-Taking Institution under the Banking
Act 1959, nor is it regulated by the Australian Prudential Regulation Authority, neither Citigroup Pty Limited, Citibank NA nor any other Authorised
Deposit-Taking Institution guarantees the performance or obligations of CGMA. If you invest with CGMA you will be exposed to counterparty credit
risk of CGMA which could give rise to delays in repayment and/or the loss of income or principal amounts invested.

Although the information contained herein is based upon generally available information and has been obtained from sources believed to be
reliable, we do not guarantee its accuracy, and such information may be incomplete or condensed. CGMA makes no representation or warranty as
to the appropriateness of the material for use in jurisdictions other than in Australia. The material on this website, including any pricing, opinions or
estimates is subject to change without notice to you and we are not required to update the information. CGMA does not represent or warrant that
this website functions without error or interruption.

Any price indications or market quotations (for example, in relation to the financial products or any relevant underlying) are provided solely for your
information. Such prices, bids, quotations are not firm bids or offers and may not reflect current prices, due to delays in transmission or otherwise.
Nothing in this website shall form the basis of or be relied on in connection with any transaction you enter into, other than as explicitly specified in
the relevant Product Disclosure Statement.

The information provided on or via this website is provided for informational purposes only and should not be construed as a recommendation or
an offer to buy or sell any product or to enter into any particular transaction. The information does not take into account the investment objectives
or financial situation of any particular person. Investors should be aware that there are risks of investing and that prices both rise and fall. Past
performance is not a reliable indicator of future performance. Investors should seek their own independent financial advice based on their own
circumstances before making a decision. The terms set forth herein are intended for discussion purposes only and subject to the final expression
of the terms of a transaction as set forth in a definitive agreement and/or confirmation. Before entering into a transaction, you should ensure that
you fully understand the terms of the transaction, relevant risk factors, the nature and extent of your risk of loss and the nature of the contractual
relationship into which you are entering and you should carefully read the relevant Product Disclosure Statement for the product before making
any decision to invest. You should also carefully evaluate whether the transaction is appropriate for you in light of your experience, objectives,
financial resources, and other relevant circumstances and whether you have the operational resources in place to monitor the associated risks and
contractual obligations over the term of the transaction. A copy of the relevant Product Disclosure Statement for any product issued by CGMA is
available by contacting us on 1300 30 70 70 or on the Product Disclosure Statements section of this website.

The ultimate decision to proceed with any transaction rests solely with you. We are not acting as your advisor or agent. Therefore prior to entering
into the proposed transaction you should determine, without reliance upon us or our affiliates, the economic risks and merits, as well as the legal,
tax and accounting characterizations and consequences of the transaction, and independently determine that you are able to assume these risks.


mailto:citifirst.warrants@citi.com
mailto:citifirst.warrants@citi.com

In this regard, by acceptance of these materials, you acknowledge that you have been advised that (a) we are not in the business of providing
legal, tax or accounting advice, (b) you understand that there may be legal, tax or accounting risks associated with the transaction, (c) you should
receive legal, tax and accounting advice from advisors with appropriate expertise to assess relevant risks, and (d) you should apprise senior
management in your organization as to the legal, tax and accounting advice (and, if acceptable, risks) associated with this transaction and our
disclaimers as to these matters. If you are acting as a financial adviser or agent, you should evaluate these considerations in light of the
circumstances applicable to your principal and the scope of your authority. If you believe you need assistance in evaluating and understanding the
terms or risks of a particular derivative transaction, you should consult appropriate advisers before entering into the transaction.

Citi is affiliated with Citibank NA and its subsidiaries and branches worldwide (collectively "Citi"). Despite those affiliations, any financial products
offered, or sold by CGMA: (i) are not insured by the Federal Deposit Insurance Corporation; (ii) are not deposits or other obligations of any insured
depository institution (including Citi); and (iii) are subject to investment risks, including the loss of the investment amount. Financial products
issued by CGMA do not represent a deposit or other liability of Citigroup Pty Limited or Citibank NA and these entities do not stand in any way
behind the credit and/or performance of other Citi entities such as CGMA. Conflicts: We and/or our affiliates (together, the "Firm") may from time to
time take proprietary positions and/or make a market in instruments identical or economically related to derivative transactions entered into with
you, or may have an investment banking or other commercial relationship with and access to information from the issuer(s) of financial products
underlying derivative transactions entered into with you. We may also undertake proprietary activities, including hedging transactions related to the
initiation or termination of a derivative transaction with you, that may adversely affect the market price, rate, index or other market factors(s)
underlying a derivative transaction entered into with you and consequently the value of the transaction.

No liability for content or arising from use: None of Citigroup Global Markets CGMA or its employees, officers, representatives, agents or
contractors shall be liable for any loss, liability, damage, cost or expense, whether direct, indirect, special, incidental, consequential, punitive, or
exemplary, including (but not limited to) loss of profits, in connection with or arising in any way from: (i) any defects, viruses and any other
malfunctions caused to any equipment and other software in connection with access or use of this website; (ii) the information provided on or via
this website; (iii) the interception, modification or misuse of information transmitted to CGMA or transmitted to you; (iv) the functioning or non-
availability of this website; (v) the misuse of this website; (vi) the loss of data; (vii) downloading or use of any software made available by this
website; or (viii) claims of third parties in connection with the use of this website.

Citi specifically prohibits the redistribution of this website in whole or in part without the written permission of Citi and Citi accepts no liability
whatsoever for the actions of third parties in this respect.

Copyright © 2024 Citigroup Inc. and/or its affiliates. All rights reserved. CITI, CITI and Arc Design, CITIBANK and CITIGROUP are trademarks and
service marks of Citigroup Inc. and/or its affiliates and are used and registered throughout the world



