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Overnight Headlines: 
• Shareholders' approval of Elon Musk's $56 billion compensation package and Tesla's 

relocation to Texas marks a significant milestone, alleviating immediate concerns about the 
company's trajectory. Despite ongoing challenges, Tesla's valuation remains contingent on 
advancements in artificial intelligence. The vote outcome, shared by Musk on social media, 
has bolstered investor confidence, leading to a surge in the company's stock price. Final 
confirmation of the vote's results is anticipated to solidify Tesla's strategic direction moving 
forward (BBG).  

• Chinese electric vehicle manufacturers confront the imposition of additional tariffs by the 
European Union, prompting strategic reassessments. Despite this hurdle, these companies 
possess the flexibility to explore alternative growth avenues, including the establishment of 
production facilities within Europe. Moreover, robust profit margins enable them to absorb 
a portion of the tariff impact. Expanding into burgeoning markets like the Middle East, Latin 
America, and Southeast Asia offers further opportunities for growth amidst evolving trade 
dynamics (BBG).  

• Allegations surfaced as Democratic Senator Dick Durbin accuses Justice Clarence Thomas 

of undisclosed trips financed by benefactor Harlan Crow. Disclosures indicate at least three 

such trips occurring between 2017 and 2021, raising questions about Thomas's 

transparency and potential conflicts of interest. The revelation comes amid heightened 

scrutiny over justices' relationships and activities outside the Supreme Court. Further 

investigation into these undisclosed travels and their implications on judicial impartiality is 

expected to unfold in the coming days (Reuters). 
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Top Traded Warrants By Value and Volume From Last Trading Day 

Warrant Code Value Citi Warrant Code Volume Citi 

WESSO2 $397,831 Citi Buys PLSKCB        201,060  Citi Buys 

NDXKOY $308,566 Citi Sells BOEKOB        175,955  Citi Buys 

XJOMCD $294,011 Citi Sells TYRKOC        175,000  Citi Sells 

CBAKOZ $260,160 Intraday PLSKOB          67,000  Citi Sells 

NDXKOC $237,920 Citi Buys EVNKCA          52,000  Citi Sells 

Stopped Out Warrants: 

Warrant Code Strike Stop Loss Remaining 

Value 

Stop Loss 

Date 

Final Listing 

Date 

ZSIKCD 26.4700 29.08 $0.390 13/06/2024 17/06/2024 

IGOKCE 5.1351 6.4 $1.240 13/06/2024 17/06/2024 

SPFKOX 5647.3758 5429 $3.260 13/06/2024 17/06/2024 

ILUKOD 5.6507 6.76 $1.100 13/06/2024 17/06/2024 

NDXKOW 20457.4123 19460 $14.910 13/06/2024 17/06/2024 

  

 

Overnight Summary: 

RATES 

AUS 3yr 96.16 (+4.6bp)  |  AUS 10yr 95.84 (+4.1bp)  |  US 10yr 4.24 (-7.2bp)  |  Bund 10yr 2.47 (-6.0bp) 

• US treasuries declined following higher than expected initial jobless claims and a lower than 

expected PPI. The 30y reopening was also strong, pricing aggressively at 4.403% versus 4.418% 

expected. The 13.7% primary dealer award was the lowest in nearly a year, as indirect award 

increased to 68.5%, offsetting the drop in direct award to 17.8%; the 2.49 bid cover ratio was the 

highest in a year. Ending at the lowest levels in two months, 2y treasuries ended -5.49bps lower at 

4.697% and the 10y ended -7.18bps lower at 4.244% (BBG).  

• European bonds had a mixed session, with bunds outperforming following US data prints, whilst 

French and Italian yield premiums surging as French President Emmanual Macron's approval falling 

to the lowest since 2018 ahead of voting later this month. The OAT-bund spread widened to 67bps, 

the most since 2017, whilst the BTP-bund spread widened by +6bps to 145bps. 2y bunds ended -

8.16bps lower at 2.868% and the 10y ended at 2.469% (-5.99bps), whilst front-end OATs rallied by 

-3.06bps to 3.084% and the 10y sold-off by +2.59bps to 3.165%. BTPs sold off across the curve, 

with the 2y up +1.19bps. Gilts remained steady following the US data, with BOE easing wagers cut 

by 2bps to 42bps. 2y gilts ended -0.33bps lower at 4.2% WHILE THE 10Y ENDED AT 4.122% (-

0.39bps) (BBG).  

• Aussie bond futures bull steepened with the 3y price up +4.6bps and the 10y up +4.1bps. 



EQUITIES 

S&P500 5,433.74 (+0.23%)  |  Stoxx600 516.04 (-1.31%)  |  FTSE100 8,163.67 (-0.63%) 

• U.S. markets gained overnight with the S&P500 and NASDAQ closing at record highs for the fourth 

day in a row. Data released overnight showed the claims for unemployment benefits increased last 

week (242k vs 229k the week prior) which combined with a fall in May PPI (-0.2% vs. +0.5% the 

month prior) provided optimism. The S&P500 gained +0.23%, the Dow slipped -0.17% and the 

NASDAQ rose +0.34%. Information Technology (+1.36%) was the top performing GICS sector while 

Communication Services (-0.98%) fell the most. Boosting the Information Technology sector was 

Broadcom which continued to rise overnight, gaining +12.27% after raising its FY24 revenue 

expectations by $1bn to $51bn. The company also now expects $11bn in revenue from AI chips in 

2024, compared to previous forecasts of $10bn. The chip manufacturer that supplies Apple and 

other tech giants with advanced networking chips also announced a 10-for-1 stock split (Reuters). 

Also aiding the Information Technology sector was Nvidia which gained a further +3.52%. 

Paramount  Global continued to decline, falling a further -6.92% to the bottom of the S&P500 after 

discussions around a possible merger with Skydance Media were abruptly called off (WSJ).  

• European markets fell overnight as auto stocks slipped following increased risk of Chinese 

retaliation to the EU's China EV import tariff. The Stoxx600 tumbled -1.31% while the FTSE100 fell 

-0.63%. All sectors on the Stoxx600 fell with Financials (-2.13%) leading losses. The FTSE100 had 

Information Technology (+5.17%) as the top gaining GICS sector while Real Estate (-1.43%) fell the 

most. Among the stocks affected by possible Chinese tariffs, China-exposed Volvo was the biggest 

decliner, falling -6.2%. Porsche, Mercedes and BMW fell between -1.7% and -3.7%. Among non-

auto stocks, money transfer company Wise fell -11.5% to the bottom of the Stoxx600 after 

forecasting weaker-than-expected profit which it now sees growing at 15% to 20%, below previous 

forecasts of 20% to 25% (Reuters). British health and safety device maker Halma rallied +13.4% to 

the top of the Stoxx600 and FTSE100 after posting a 10% increase in annual profit and raising its 

dividend. Annual revenue grew 9.8% to 2.03bn pounds while its dividend increased 7.0% from the 

prior year to 13.20 pence per share (Morningstar).  

FOREIGN EXCHANGE 

AUDUSD 0.6637 (-0.20%)  |  DXY 105.223 (+0.41%)  |  EURUSD 1.0737 (-0.67%) 

• The dollar traded well (+0.41%)  since Sydney’s close despite a double dose of dovish inputs from 

a tick up in job openings as well as a PPI print that should make for a tame PCE feed through. Final 

PPI demand was down 0.2% while core PPI was flat on the month. The components that matter 

for PCE within the flat core figure meant our economists have raised their 0.11% tracking for core 

PCE after CPI yesterday to 0.15%. The main upside surprise in PPI data was a large ~1.1% increase 

in hospital prices. We continue to watch for increases in goods prices, though the ability of firms 

to raise consumer prices is likely lower now than over the last few years (Citi). Part of the increase 

in claims from 225k to 242k could be temporary and related to education workers, but the trend 

higher may be sustained as other labour market data and survey anecdotes point to many 

businesses trying to reduce labour costs (Citi). USDJPY declined -0.13% ahead of the BoJ today, 

where expectations are for dovish guidance + trimming in bond purchases by the BoJ, with the 

main question being "how fast and by how much?". Our trader thinks the impact to USDJPY is 

unlikely to be significant and he maintains near term USDJPY longs. Our sales team agrees, and 

adds that even though positioning is short JPY, there could be room to add (Citi). Meanwhile, our 

FX quants estimate JPY is currently 31% under-valued or 2.1 standard deviations below its fair value 

(Citi). 



• The Aussie and Kiwi declined -0.20% and -0.05% respectively since yesterday’s Sydney close. The 

softening in both pairs continues an unwind of post-CPI moves, with both AUD and NZD now only 

marginally higher than where we were before the inflation data. In the New York session we noted 

particular AUD buying across all client segments while leveraged names sold NZD (Citi).  

• The EUR softened -0.67% to 1.0737, although our traders continue to hold EURUSD longs. The pair 

remains firmly in a range, with opposing dynamics and flow. HF clients have been quick to establish 

downside EURUSD exposure looking for increased French political risk, whilst there remains plenty 

of room for them to add to this exposure and should the political risk increase, RM will cut their 

longs, potentially pushing EURUSD to downside support levels found at 1.0610 and 1.07. Soft US 

data and EU corporate clients however should cap any dollar rally, and as such trading like to add 

further towards 1.0720/40 and lighten up on a break of 1.09 (Citi) The pound moved -0.20% lower.  

COMMODITIES 

Gold 2,304.21 (-0.49%)  |  WTI 77.95 (-0.41%)  |  Copper 9794.00 (-1.51%) ^ 

• Energy: Oil prices dipped slightly due to concerns about U.S. economic growth and an ample global 

supply of crude oil. This comes despite OPEC's forecast of robust future demand (Reuters). OPEC’s 

Secretary-General dismissed the notion of a peak in oil demand, projecting continued growth long-

term despite alternative energy trends (Reuters). Russian President Putin has extended measures 

against the global oil price cap until the end of 2024, continuing the economic standoff over energy 

prices (Reuters). 

• Metals: Gold prices dipped nearly 1% due to a hawkish stance from the Federal Reserve and a 

strong US dollar, making the non-yielding bullion less attractive compared to yield-bearing assets 

(FXStreet). 

• Agriculture: The U.S. faces heightened human health risks if the bird flu continues to spread among 

poultry, prompting efforts to develop a vaccine (Reuters). French spirits exports have declined 

sharply, exacerbated by worsening trade conflicts that impact agricultural commodities, including 

those used in spirit production (Reuters). 



 

 

 



*At time of writing 
Source: Bloomberg 
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DISCLAIMER  

 

General:  

This communication is provided in Australia by Citigroup Global Markets Australia Pty Limited (ABN 64 003 114 832 and AFSL 240992, 
Participant of the ASX Group and of Cboe Australia), Citigroup Pty Limited (ABN 88 004 325 080, AFSL No. 238098) and/or Citibank, N.A., 

Sydney Branch (ARBN 34 072 814 058). Citigroup Global Markets Australia Pty Limited (CGMA) is not an Authorised Deposit-Taking Institution 
under the Banking Act 1959, nor is it regulated by the Australian Prudential Regulation Authority, neither Citigroup Pty Limited, Citibank NA nor 

any other Authorised Deposit-Taking Institution guarantees the performance or obligations of CGMA. If you invest with CGMA you will be exposed 
to counterparty credit risk of CGMA which could give rise to delays in repayment and/or the loss of income or principal amounts invested.  

 

Although the information contained herein is based upon generally available information and has been obtained from sources believed to be 
reliable, we do not guarantee its accuracy, and such information may be incomplete or condensed. CGMA makes no representation or warranty 

as to the appropriateness of the material for use in jurisdictions other than in Australia. The material on this website, including any pricing, opinions 
or estimates is subject to change without notice to you and we are not required to update the information. CGMA does not represent or warrant 

that this website functions without error or interruption.  

 

Any price indications or market quotations (for example, in relation to the financial products or any relevant underlying) are provided solely for your 
information. Such prices, bids, quotations are not firm bids or offers and may not reflect current prices, due to delays in transmission or otherwise. 

Nothing in this website shall form the basis of or be relied on in connection with any transaction you enter into, other than as explicitly specified in 
the relevant Product Disclosure Statement.  

 

The information provided on or via this website is provided for informational purposes only and should not be construed as a recommendation or 
an offer to buy or sell any product or to enter into any particular transaction. The information does not take into account the investment objectives 

or financial situation of any particular person. Investors should be aware that there are risks of investing and that prices both rise and fall. Past 
performance is not a reliable indicator of future performance. Investors should seek their own independent financial advice based on their own 

circumstances before making a decision. The terms set forth herein are intended for discussion purposes only and subject to the final expression 
of the terms of a transaction as set forth in a definitive agreement and/or confirmation. Before entering into a transaction, you should ensure that 

you fully understand the terms of the transaction, relevant risk factors, the nature and extent of your risk of loss and the nature of the contractual 

relationship into which you are entering and you should carefully read the relevant Product Disclosure Statement for the product before making 
any decision to invest. You should also carefully evaluate whether the transaction is appropriate for you in light of your experience, objectives, 

financial resources, and other relevant circumstances and whether you have the operational resources in place to monitor the associated risks 
and contractual obligations over the term of the transaction. A copy of the relevant Product Disclosure Statement for any product issued by CGMA 

is available by contacting us on 1300 30 70 70 or on the Product Disclosure Statements section of this website.  

 

The ultimate decision to proceed with any transaction rests solely with you. We are not acting as your advisor or agent. Therefore prior to entering 

into the proposed transaction you should determine, without reliance upon us or our affiliates, the economic risks and merits, as well as the legal, 
tax and accounting characterizations and consequences of the transaction, and independently determine that you are able to assume these risks. 



In this regard, by acceptance of these materials, you acknowledge that you have been advised that (a) we are not in the business of providing 

legal, tax or accounting advice, (b) you understand that there may be legal, tax or accounting risks associated with the transaction, (c) you should 
receive legal, tax and accounting advice from advisors with appropriate expertise to assess relevant risks, and (d) you should apprise senior 

management in your organization as to the legal, tax and accounting advice (and, if acceptable, risks) associated with this transaction and our 
disclaimers as to these matters. If you are acting as a financial adviser or agent, you should evaluate these considerations in light of the 

circumstances applicable to your principal and the scope of your authority. If you believe you need assistance in evaluating and understanding the 
terms or risks of a particular derivative transaction, you should consult appropriate advisers before entering into the transaction.  

 

Citi is affiliated with Citibank NA and its subsidiaries and branches worldwide (collectively "Citi"). Despite those affiliations, any financial products 
offered, or sold by CGMA: (i) are not insured by the Federal Deposit Insurance Corporation; (ii) are not deposits or other obligations of any insured 

depository institution (including Citi); and (iii) are subject to investment risks, including the loss of the investment amount. Financial products 
issued by CGMA do not represent a deposit or other liability of Citigroup Pty Limited or Citibank NA and these entities do not stand in any way 

behind the credit and/or performance of other Citi entities such as CGMA. Conflicts: We and/or our affiliates (together, the "Firm") may from time 

to time take proprietary positions and/or make a market in instruments identical or economically related to derivative transactions entered into with 
you, or may have an investment banking or other commercial relationship with and access to information from the issuer(s) of financial products 

underlying derivative transactions entered into with you. We may also undertake proprietary activities, including hedging transactions related to the 
initiation or termination of a derivative transaction with you, that may adversely affect the market price, rate, index or other market factors(s) 

underlying a derivative transaction entered into with you and consequently the value of the transaction.  

 

No liability for content or arising from use: None of Citigroup Global Markets CGMA or its employees, officers, representatives, agents or 

contractors shall be liable for any loss, liability, damage, cost or expense, whether direct, indirect, special, incidental, consequential, punitive, or 
exemplary, including (but not limited to) loss of profits, in connection with or arising in any way from: (i) any defects, viruses and any other 
malfunctions caused to any equipment and other software in connection with access or use of this website; (ii) the information provided on or via 

this website; (iii) the interception, modification or misuse of information transmitted to CGMA or transmitted to you; (iv) the functioning or non-
availability of this website; (v) the misuse of this website; (vi) the loss of data; (vii) downloading or use of any software made available by this 

website; or (viii) claims of third parties in connection with the use of this website.  

 

Citi specifically prohibits the redistribution of this website in whole or in part without the written permission of Citi and Citi accepts no liability 
whatsoever for the actions of third parties in this respect.  

 

Copyright © 2024 Citigroup Inc. and/or its affiliates. All rights reserved. CITI, CITI and Arc Design, CITIBANK and CITIGROUP are trademarks 

and service marks of Citigroup Inc. and/or its affiliates and are used and registered throughout the world  

 

   

 

 

 


