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ght Headlines:

China's broad budget expenditure fell by 2% during the first seven months of 2024,
reflecting fiscal strain. The significant drop in land sale revenues for local governments,
reaching a historic low, adds pressure on Beijing to inject more stimulus into the economy.
The total expenditure from both the general public budget and the government fund was
approximately 19.7 trillion yuan ($2.8 trillion), according to data from the Ministry of Finance
(BBG).

PDD Holdings Inc., the owner of Temu, experienced its steepest stock decline since 2022
after forecasting slower revenue growth. The company faces intensified competition from
rivals like ByteDance and Alibaba, challenging its expansion efforts. Co-founder Chen Lei
admitted that PDD's current growth trajectory is unsustainable, leading to a drop in stock
prices during pre-market trading in New York (BBG).

Canada will implement new tariffs on Chinese electric vehicles, steel, and aluminum,
following similar actions by the US and EU. The government plans a 100% levy on electric
cars and 25% on steel and aluminum imports. Prime Minister Justin Trudeau announced
the policy in Halifax, Nova Scotia, as part of broader discussions on economic and foreign
relations. This move aims to protect Canadian manufacturers but risks retaliation from
China (BBG).
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https://www.bloomberg.com/news/articles/2024-08-26/china-s-budget-spending-shrinks-as-land-sales-suffer-record-fall?srnd=homepage-asia
https://www.bloomberg.com/news/articles/2024-08-26/temu-owner-pdd-s-sales-disappoint-after-global-expansion-slows?srnd=homepage-asia
https://www.bloomberg.com/news/articles/2024-08-26/canada-to-hit-china-with-tariffs-on-electric-vehicles-steel?srnd=homepage-asia
https://au.citifirst.com/EN/downloads/d2cb1cfc-5aa4-492c-9c5e-3a2ce37f2540/Minis-Strike-and-Stop-Loss-Consolidated.pdf
https://au.citifirst.com/EN/downloads/7268a393-ca33-4065-b11f-d26c71df3721/Minis-Strike-and-Stop-Loss-Consolidated.xls
https://au.citifirst.com/EN/downloads/f638a342-4dcb-42e3-8dbf-ee9552557182/Instal-MINIs-Pricing-Consolidated.pdf

Code

XJOKOzZ $345,628 Citi Buys INGKOD 226,300 Citi Buys
SPFKOO $198,400 Citi Sells DYLKOB 170,000 Citi Buys
INGKOD $173,861 Citi Buys MP1KOF 160,801 Citi Buys
QOZICA $160,365 Citi Buys PRUKOD 100,000 Citi Sells
MP1KOF $143,917 Citi Buys AZJKCB 100,000 Citi Sells

Stopped Out Warrants:

Warrant Strike Stop Loss Remaining Stop Loss | Final Listing
Code Value Date Date

NHFKOE 6.1133 7.02 $0.475 26/08/2024 28/08/2024
XJOKCP 8550.6357 8050 $4.970 26/08/2024 28/08/2024
PPTJOA 17.0514 20.34 $3.220 26/08/2024 28/08/2024
JBHKOP 92.3201 78.17 $13.710 26/08/2024 28/08/2024
WESKOP 89.9188 76.41 $13.450 26/08/2024 28/08/2024
RRLKCP 2.4380 1.83 $0.605 26/08/2024 28/08/2024
SEKKOQ 26.5850 22.59 $3.940 26/08/2024 28/08/2024
DJXKCR 43006.3726 41394 $23.780 26/08/2024 28/08/2024

Overnight Summary:

RATES

AUS 3yr 96.54 (-3.0bp) | AUS 10yr 96.11 (-3.0bp) | US 10yr 3.82 (+1.7bp) | Bund 10yr 2.25 (+2.3bp)

US: US treasuries slightly declined amid some hawkish comments from the Fed’s Daly and
upcoming supply beginning Tuesday. Fed dated swaps saw 101lbps of cuts priced into
2024 year end, and a cumulative 229bps into 2025 year end. Fedspeak saw a small
flattening reaction by the market, with Daly saying that there are no real signs of labour
weakness and that it is too early to know the pace of coming rate cuts. Historically higher
corporate bond supply in September has underwriters expecting $125bn in September,
compared with a 5y average of $136bn for the month. The treasury auction cycle begins
with a $69bn 2y note, followed by a $70bn 5y and $33bn 7y auctions the following days.
2y treasuries ended +2.05bps higher, whilst the 10y ended +1.7bps higher to 3.816%
(BBG).

EU: European bonds decline led by the belly of the curve, ahead of Tuesday with a 5y
auction in the German market. Breakevens underperform on sharp oil gains, leaving ECB
rate cut wagers steady at 24bps for next month and 66bps by year end. 2y bunds ended
+2.14bps higher at 2.392% and the 10y ended +2.18bps to 2.245%. Front-end BTPs led



https://blinks.bloomberg.com/news/stories/SIU2X8DWX2PS

losses with the 2y up +5.59bps to 2.863% and the 10y up +2.74bps to 3.593%. The UK
bond market was closed due to public holiday observation (BBG).
e AU: Aussie bond futures declined with the 3y and 10y price down 3bps.

EQUITIES

S&P500 5,616.84 (-0.32%) | Stoxx600 518.05 (-0.02%) | FTSE100 8,327.78 (+0.48%)

o U.S. equities slipped overnight, weighed down Nvidia (-2.25%) which fell ahead of its
guarterly report due later this week. The S&P500 (-0.32%) and NASDAQ (-0.85%) fell while
the Dow (+0.16%) was supported by gains from Caterpillar (+0.79%) and American
Express (+1.03%). Sector-wise, Energy names finished +1.11% higher while Information
Technology (-1.12%) fell. Among other names, Tesla (-3.2%) fell after Canada announced
it would impose 100% tariffs on imported Chinese EVs (Barron's). Boeing (-0.85%) fell after
NASA chose SpaceX over Boeing to return astronauts from space next year (1BD).

o European equities were also muted overnight with semiconductor stocks leading the

Stoxx600 -0.02% lower. Real Estate names were top performers on the index with the

sector up +1.16% while Information Technology stocks led declines with the sector down -

1.31%. Among individual movers, ASML (-2.66%) and ASM (-1.56%) fell. Solar panel

maker Meyer Burger (-45%) recorded its worst day on record after the company halted

plans for a Colorado plant and delayed release of its financial results after saying it was
drawing up restructuring plans (Reuters).

FOREIGN EXCHANGE

AUDUSD 0.6773 (0.00%) | DXY 100.880 (+0.15%) | EURUSD 1.1163 (-0.13%)

e The dollar was +0.15% higher overnight and with little in the way of catalysts, the moves
look somewhat like an ever so slight unwind of recent weakness. The Fed's Daly hit the
wires and for the most part followed the script set by Powell at Jackson Hole, though did
sound quite hawkish on the labour market (Citi). Additionally, FX strategy flags that the
DXY had been close to major support and this short bout of strength is not surprising.
September also typically sees the dollar higher (spot seeing positive returns in 8 of last 10
years), with risk aversion likely offering the best explanatory power. In other words, USD’s
safe haven property becomes attractive as equities and other risk assets tend to
underperform over this window (Citi). Finally, overall bearish positioning in the USD has
reduced, despite leveraged accounts flipping to net short as real money and retail names
were net buyers over the last week. A decrease in bullish EM FX positioning is likely behind
the adjustments (Citi). USDJPY looked to follow the slight pickup in US yields higher during
the NY session, up +0.52% to 144.55. Month end FX hedge rebalancing estimates point to
JPY buying against the dollar, which could see price action correct throughout the week
(Citi).

e The risk sensitive AUD and NZD were both broadly flat since yesterday's Sydney close,
trading around 0.6773 and 0.6207 respectively. Interestingly, price action did not seem to
reflect that flows in New York pointed toward net NZD selling overall, according to our
eTrading team (Citi).

e EURUSD moved -0.13% lower to 1.1163, though the moves were somewhat subdued
given London's bank holiday. German business sentiment likely didn’t help however, falling
from 87.0 in July to 86.6 (Consensus 86.0, Citi 86.5), the current assessment component
— which we treat as an indicator of the output gap (or GDP deviations from trend or slack)
— fell from 87.1 to 86.5 (Consensus 86.5, Citi 86.8) (Citi). The pound was little changed at
1.3192.



https://blinks.bloomberg.com/news/stories/SITZ23DWLU68
https://www.barrons.com/articles/canada-china-ev-tariffs-prices-66cc49bf
https://www.investors.com/news/spacex-boeing-nasa-polaris-dawn-spacewalk/#:~:text=Instead%2C%20Elon%20Musk's%20SpaceX%20has,as%20early%20as%20this%20week.
https://www.reuters.com/sustainability/meyer-burger-suspends-solar-cell-production-site-colorado-2024-08-26/
https://www.citivelocity.com/fxcp/#/wire/2162047
https://www.citivelocity.com/rendition/eppublic/documentService/ZG9jX2lkPTMwMjc0NTE0JnBsYXRmb3JtSWQ9NTY
https://www.citivelocity.com/fxcp/#/wire/2162048
https://www.citivelocity.com/fxcp/#/wire/2162004
https://www.citivelocity.com/fxcp/#/wire/2162050
https://www.citivelocity.com/rendition/eppublic/documentService/ZG9jX2lkPTMwMjc0MzgxJnBsYXRmb3JtSWQ9NTY

COMMODITIES

Gold 2,518.03 (-0.01%) | WTI 77.15 (+2.15%) | Copper 9288.00 (+1.73%) A

e Energy: Oil prices rose about 3% on Monday due to escalating Middle East tensions and production
cuts in Libya, which have raised concerns about global oil supply. Brent crude futures climbed to
$81.15 a barrel, and U.S. crude reached $77.20 a barrel. The ongoing conflict in the Middle East,
particularly the lack of progress in ceasefire talks in Gaza, and operational disruptions in Libya's oil
fields are key factors driving the price increase. This surge is seen amidst a backdrop of tightening
global oil inventories, particularly at Cushing, Oklahoma, which is a critical U.S. storage hub.
Despite these tensions, OPEC+ plans to increase output later this year, adding complexity to future
price dynamics (Reuters).

e Metals: Gold prices increased by over 1%, driven by strong safe-haven demand and anticipation of
a U.S. Federal Reserve rate cut in September. Spot gold rose to $2,518.47 per ounce, nearing a
record high set the previous week. This rise reflects investor sentiment regarding easing monetary
policy and geopolitical tensions, particularly in the Middle East following recent attacks. Gold's
appeal as a safe-haven asset is bolstered in times of geopolitical instability and economic
uncertainty, making it a preferred investment during such periods (Reuters).

*At time of writing
Source: Bloomberg
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DISCLAIMER

General:

This communication is provided in Australia by Citigroup Global Markets Australia Pty Limited (ABN 64 003 114 832 and AFSL 240992,
Participant of the ASX Group and of Choe Australia), Citigroup Pty Limited (ABN 88 004 325 080, AFSL No. 238098) and/or Citibank, N.A.,
Sydney Branch (ARBN 34 072 814 058). Citigroup Global Markets Australia Pty Limited (CGMA) is not an Authorised Deposit-Taking Institution
under the Banking Act 1959, nor is it regulated by the Australian Prudential Regulation Authority, neither Citigroup Pty Limited, Citibank NA nor
any other Authorised Deposit-Taking Institution guarantees the performance or obligations of CGMA. If you invest with CGMA you will be exposed
to counterparty credit risk of CGMA which could give rise to delays in repayment and/or the loss of income or principal amounts invested.

Although the information contained herein is based upon generally available information and has been obtained from sources believed to be
reliable, we do not guarantee its accuracy, and such information may be incomplete or condensed. CGMA makes no representation or warranty


https://www.reuters.com/markets/commodities/oil-climbs-libya-output-cuts-middle-east-conflict-2024-08-27/
https://www.reuters.com/markets/commodities/gold-holds-ground-september-us-rate-cut-expectations-2024-08-26/
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as to the appropriateness of the material for use in jurisdictions other than in Australia. The material on this website, including any pricing, opinions
or estimates is subject to change without notice to you and we are not required to update the information. CGMA does not represent or warrant
that this website functions without error or interruption.

Any price indications or market quotations (for example, in relation to the financial products or any relevant underlying) are provided solely for your
information. Such prices, bids, quotations are not firm bids or offers and may not reflect current prices, due to delays in transmission or otherwise.
Nothing in this website shall form the basis of or be relied on in connection with any transaction you enter into, other than as explicitly specified in
the relevant Product Disclosure Statement.

The information provided on or via this website is provided for informational purposes only and should not be construed as a recommendation or
an offer to buy or sell any product or to enter into any particular transaction. The information does not take into account the investment objectives
or financial situation of any particular person. Investors should be aware that there are risks of investing and that prices both rise and fall. Past
performance is not a reliable indicator of future performance. Investors should seek their own independent financial advice based on their own
circumstances before making a decision. The terms set forth herein are intended for discussion purposes only and subject to the final expression
of the terms of a transaction as set forth in a definitive agreement and/or confirmation. Before entering into a transaction, you should ensure that
you fully understand the terms of the transaction, relevant risk factors, the nature and extent of your risk of loss and the nature of the contractual
relationship into which you are entering and you should carefully read the relevant Product Disclosure Statement for the product before making
any decision to invest. You should also carefully evaluate whether the transaction is appropriate for you in light of your experience, objectives,
financial resources, and other relevant circumstances and whether you have the operational resources in place to monitor the associated risks
and contractual obligations over the term of the transaction. A copy of the relevant Product Disclosure Statement for any product issued by CGMA
is available by contacting us on 1300 30 70 70 or on the Product Disclosure Statements section of this website.

The ultimate decision to proceed with any transaction rests solely with you. We are not acting as your advisor or agent. Therefore prior to entering
into the proposed transaction you should determine, without reliance upon us or our affiliates, the economic risks and merits, as well as the legal,
tax and accounting characterizations and consequences of the transaction, and independently determine that you are able to assume these risks.
In this regard, by acceptance of these materials, you acknowledge that you have been advised that (a) we are not in the business of providing
legal, tax or accounting advice, (b) you understand that there may be legal, tax or accounting risks associated with the transaction, (c) you should
receive legal, tax and accounting advice from advisors with appropriate expertise to assess relevant risks, and (d) you should apprise senior
management in your organization as to the legal, tax and accounting advice (and, if acceptable, risks) associated with this transaction and our
disclaimers as to these matters. If you are acting as a financial adviser or agent, you should evaluate these considerations in light of the
circumstances applicable to your principal and the scope of your authority. If you believe you need assistance in evaluating and understanding the
terms or risks of a particular derivative transaction, you should consult appropriate advisers before entering into the transaction.

Citi is affiliated with Citibank NA and its subsidiaries and branches worldwide (collectively "Citi"). Despite those affiliations, any financial products
offered, or sold by CGMA: (i) are not insured by the Federal Deposit Insurance Corporation; (ii) are not deposits or other obligations of any insured
depository institution (including Citi); and (iii) are subject to investment risks, including the loss of the investment amount. Financial products
issued by CGMA do not represent a deposit or other liability of Citigroup Pty Limited or Citibank NA and these entities do not stand in any way
behind the credit and/or performance of other Citi entities such as CGMA. Conflicts: We and/or our affiliates (together, the "Firm") may from time
to time take proprietary positions and/or make a market in instruments identical or economically related to derivative transactions entered into with
you, or may have an investment banking or other commercial relationship with and access to information from the issuer(s) of financial products
underlying derivative transactions entered into with you. We may also undertake proprietary activities, including hedging transactions related to the
initiation or termination of a derivative transaction with you, that may adversely affect the market price, rate, index or other market factors(s)
underlying a derivative transaction entered into with you and consequently the value of the transaction.

No liability for content or arising from use: None of Citigroup Global Markets CGMA or its employees, officers, representatives, agents or
contractors shall be liable for any loss, liability, damage, cost or expense, whether direct, indirect, special, incidental, consequential, punitive, or
exemplary, including (but not limited to) loss of profits, in connection with or arising in any way from: (i) any defects, viruses and any other
malfunctions caused to any equipment and other software in connection with access or use of this website; (ii) the information provided on or via
this website; (iii) the interception, modification or misuse of information transmitted to CGMA or transmitted to you; (iv) the functioning or non-
availability of this website; (v) the misuse of this website; (vi) the loss of data; (vii) downloading or use of any software made available by this
website; or (viii) claims of third parties in connection with the use of this website.

Citi specifically prohibits the redistribution of this website in whole or in part without the written permission of Citi and Citi accepts no liability
whatsoever for the actions of third parties in this respect.
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