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Overnight Headlines:

e The ISM Services index rose to 53.4 in January, above Citi’s forecast of 51.9 and
consensus at 52.1. Our economists said they expect ISM employment to increase as
other labour market data has not confirmed any drastic deterioration in labour market
conditions.

o Federal Reserve Bank of Minneapolis President Neel Kashkari spoke overnight,
saying policymakers have time to gauge incoming data before lowering interest rates.
He said “it is possible, at least during the post pandemic recovery period, that the
policy stance that represents neutral has increased.” (BBG).

e As China continues to try and stem its stock rout, it has placed further trading
restrictions on domestic institutional investors and some offshore units. The new
restrictions include caps on some brokerages' total return swaps, designed to limit a
channel generally used by Chinese investors to short Hong Kong stocks (BBG).

Please click on the following links to view today's indicative pricing sheets:

CitiFirst MINIs and GSL MINIs (PDF)

CitiFirst MINIs and GSL MINIs (excel)

CitiFirst Instalment MINIs (PDF)

Top Warrants by Value and Volume From Last Trading Day:

Warrant Value Citi Warrant Code  Volume Citi
Code

FXUKCU $471,733 Citi Sells PTMJCA 485,970 Citi Sells

BHPJOC $322,844 Citi Sells FBUJCB 101,600 Citi Sells

NDXKOS $271,627 Citi Buys FXUKCU 85,225 Citi Sells


https://blinks.bloomberg.com/news/stories/S88XHET0AFB4
https://blinks.bloomberg.com/news/stories/S8DZZRDWX2PS
https://au.citifirst.com/EN/downloads/d2cb1cfc-5aa4-492c-9c5e-3a2ce37f2540/Minis-Strike-and-Stop-Loss-Consolidated.pdf
https://au.citifirst.com/EN/downloads/7268a393-ca33-4065-b11f-d26c71df3721/Minis-Strike-and-Stop-Loss-Consolidated.xls
https://au.citifirst.com/EN/downloads/f638a342-4dcb-42e3-8dbf-ee9552557182/Instal-MINIs-Pricing-Consolidated.pdf

CSLSOD $206,927 Citi Sells NHCJOD 76,420 Citi Sells
NDXKOU $200,796 Citi Buys S32KOD 60,000 Citi Sells

Stopped Out Warrants:

Warrant Code Strike Stop Loss Remaining Stop Loss  Final Listing
Value Date Date
FXUKCF 0.6332 0.65 $2.58 5/02/2024 7/02/2024
PTMJOB 0.9056 1.13 $0.21 5/02/2024 7/02/2024

Overnight Summary:

RATES

AUS 3yr 96.28 (-7.0bp) | AUS 10yr 95.82 (-7.5bp) | US 10yr 4.16 (+14.2bp) | Bund 10yr 2.32 (+7.5bp)

e US treasuries bear steepened, following strong ISM services data and Powell’s
reinforcement of the more hawkish themes from last week’s FOMC. The print saw an
unexpected jump in the prices paid by companies in the service sector for materials, with
the prices index printing at 64 (vs 56.7 in December), making it the largest MoM increase
since August 2012 Notably, 35.5% of companies that were surveyed reported paying
higher prices in January (vs 15.8% in December), driven by increasing transportation
costs due to unrest in the Red Sea and wages (BBG). In the 60 minutes interview, Powell
reinforced that March is probably too early to cut rates, a sentiment echoed by fellow
member Kashkari, who noted that the neutral rate has potentially increased, giving the
‘FOMC time to assess upcoming economic data before starting to lower rates’, with ‘less
risk of derailing economic recovery’ (BBG). In curves, 2s10s steepened +4.41 bps to
30.42 (2y +10 bps and 10y +14.2 bps), whilst 5s30s flattened slightly -1.08 bps to 22.55
(5y +13.64 bps and 30y +12.56 bps).

e In EU Bonds, both bunds and gilts bear steepened following the stronger than expected

US ISM data, and Powell’'s recent commentary. Bunds saw the 10y yield jump 18 bps

since last Thursday, making it the biggest two-day jump in two months, with markets now

pricing in 124 bps of ECB easing this year. The Office for National Statistics also revised
the UK employment rate lower, for the three months up until November (3.9% current vs

4.2% estimated). This suggests that the labour market has not loosened as much as

expected, instead putting upwards pressure on wages and prices and pushing back BoE

cuts (BBG). The 2s10s bund curve +3.06 steeper (2y +4.81 bps and 10y +7.48 bps),
whilst the 2s10s gilt curve was +0.22 steeper (2y +8.67 bps and 10y +8.99 bps). The BTP
bund spread compressed 1bp to 157 bpss.

Aussie bond futures bear steepened, with 3y yields up 7bps and 10y yields up 7.5bps.

EQUITIES

S&P500 4,953.82 (-0.10%) | Stoxx600 483.69 (-0.05%) | FTSE100 7,612.86 (-0.04%)



https://blinks.bloomberg.com/news/stories/S8E5NSDWX2PS
https://blinks.bloomberg.com/news/stories/S88XHET0AFB4
https://blinks.bloomberg.com/news/stories/S8DNDSDWLU68

US stocks closed near flat as Jan ISM data continued to show evidence of a resilient
economy. The key indices declined in the early parts of the session as poor sentiment
continued from Friday’s jobs data and Powell's hawkish speech. Losses were extended
after Jan ISM services prices paid index reached an 11-month high of 64 (vs 56.7
expected & 57.4 prior), however, these losses were regained in the later stages of the
session (Barrons). The S&P500 was -0.10% lower, the Dow Jones declined -0.49% and
the NASDAQ was flat. Tech stocks performed well, increasing +0.72% and the materials
sector lagged, declining -2.20%. .

Euro stocks were also near flat to close Monday’s session. After starting the session
positively, the Stoxx600 index erased any gains after falling victim to the negative
sentiment out of the US and experiencing some disappointing company announcements
(BBG). The Stoxx600 index was -0.05% lower and the FTSE100 declined -0.04%. The
consumer staples sector was the best performer, increasing +1.25% and the
communication services sector was the worst performer, declining -0.83%. UniCredit
Group was one of the index’s best performers, gaining +8.10%. Q423 NPAT was a beat to
consensus (€2,810m actual vs €1,209 consensus) and the company provided a +15%
2024 NPAT guidance upgrade. Electrolux was the index’s worst performer as negative
momentum post-Q423 results release continued (Citi). Electrolux was -6.12% lower at
close.

FOREIGN EXCHANGE

AUDUSD 0.6482 (-0.54%) | DXY 104.436 (+0.42%) | EURUSD 1.0743 (-0.39%)

The US dollar outperformed all its G10 peers with the DXY gaining +0.42% overnight as
data released and Fed Kashkari delivered hawkish comments: “the neutral rate may have
increased, policy not tight enough”. The first data prints were US PMls, which came out
lower than expected, at 52.5 vs 52.9 consensus for services PMI, and 52.0 vs 52.3
consensus for composite PMI. However, it was ISM services data which moved the dollar,
where all categories had a large surprise higher compared to expectations. ISM services
index printed at 53.4 vs 52.0 expected, prices paid printed 64.0 vs 56.7 expected,
employment printed 50.5 vs 49.4 expected, new orders printed 50.5 vs 54.8 expected
(BBG). Despite the strong ISM services results, only -3bps of cuts are priced in for the
Fed’s March meeting, but there is -116bps of cuts priced in for the year. The USDJPY
gained +0.28% to 148.70 as surging US treasury yields supported the dollar side of the
pair, if current market sentiment continues, the break of the psychological 150 resistance
will be the next significant level.

High beta currencies have moved lower after strong US ISM data pushed the dollar
higher, the Aussie fell -0.54% to 0.6482 and the Kiwi fell -0.38% to 0.6053. The RBA
releases their decision on monetary policy at 2:30pm today, but the new format includes a
post decision press conference at 3:30pm. There are currently Obps priced in to the result
today, with Citi’s economists expecting a hold from the RBA. The petrocurrencies both fell
against the dollar despite crude prices rising overnight. Canadian PMI data printed, with
both composite and services PMI beating prior, at 52.2 vs 51.9 prior and 46.3 vs 44.7
prior.

The EUR fell -0.39% against the dollar to 1.0743, as there was an array of Eurozone data
that printed overnight. First Eurozone PMI data printed, with both services and composite
flat against expectations and prior, 48.4 & 47.9 respectively, this was followed by the



https://www.barrons.com/livecoverage/stock-market-today-020524?mod=article_inline
https://blinks.bloomberg.com/news/stories/S8E3SUDWLU68
https://www.citivelocity.com/rendition/eppublic/documentService/dXNlcl9pZD1xdUFoNUZxelZra0MzRnhtZ0ZBN01UaTRObnBfZUVGbiZlbWFpbF9zZW5kX2lkPTMxNTM5MjY4Nzkmdj0x/Y2xpZW50U3lzdGVtSWQ9RUNNJmJsYXN0S2V5PTc4MTM2ODEmcGFyZW50X2RvY19pZD1FQ00tNzgxMzY4MSZ2ZW5kb3I9Q2l0aSBWZWxvY2l0eSZkb2NfaWQ9MzAyMTk5MDUmcGxhdGZvcm09MTE2JmNsaWVudEJsYXN0SWQ9RUNNLTc4MTM2ODE
https://blinks.bloomberg.com/news/stories/S8E38LDWLU68

Sentix Investor Confidence survey which printed above expectations at -12.9 vs -15.0
expected, finally Eurozone PPI data released, with MoM printing as expected -0.8%,
while YoY missed lower, at -10.6% vs -10.5% expected. Following this the EUR now has -
3 bps of cuts priced in for the March ECB meeting. The GBP fell sharply, losing -0.65% to
1.2535 overnight. The most significant UK prints overnight were the UK services and
composite PMIs, both printing above expectations with a 54.3 vs 53.8 for services PMI
and 52.9 vs 52.5 for composite PMI. There is currently only -2bps of cuts priced in for the
BoE March meeting, and -86 bps of cuts for the year.

COMMODITIES

Gold 2,026.07 (-0.23%) | WTI 72.77 (+0.32%) | Copper 8360.00 (-1.44%) ~

Energy: Oil prices displayed gains on Monday, with Brent crude futures rising by +0.41%
to $78.02/bbl and U.S. WTI crude increasing by +0.32% to $72.77/bbl. The upswing was
propelled by heightened tensions in the Middle East and the ongoing Russia-Ukraine
conflict. Ongoing conflicts, such as the stalled ceasefire negotiations between Israel and
Hamas and U.S. strikes against Iran-backed groups in Yemen disrupting global oil trading
routes, contributed to market unease. Additionally, two Ukrainian drone attacks over the
weekend targeted Russia's largest oil refinery, diminishing Russia's exports of naphtha
and intensifying concerns. Despite a 7% slump in the previous week, attributed to weak
economic activity in China and diminishing hopes of U.S. interest rate cuts, the market
rebounded. A data release revealing a January uptick in U.S. services sector growth
dampened expectations for rate cuts, as a stronger U.S. dollar limited oil's gains. (RT)
Metals: Gold slipped by -0.23% to $2,026.07/0z influenced by a strengthening U.S. dollar
and rising bond yields following a robust U.S. jobs report and statements from Federal
Reserve officials that tempered expectations of early interest rate cuts. Minneapolis Fed
President Neel Kashkari's remarks on Monday emphasized a resilient U.S. economy and
the possibility of a higher neutral rate of interest, suggesting the Federal Reserve may
take time before considering interest rate cuts. In the broader precious metals market,
spot silver fell by -0.98% to $22.35/0z, palladium remained steady at $946.96/0z, and
platinum gained +0.8% to $897.65/0z. In China, copper smelters are considering cuts as
processing fees hit a record low of $21.90/tn. This is prompted by a global supply
disruption, raising concerns about a potential global shortage, yet copper finished down -
1.44% to $8,360/tn. In other base metals, Iron dropped -1.15% to $124.65/tn, Aluminium
dropped -0.62% to $2,212/tn, Zinc dropped -2.27% to $2,420/tn as did Nickel which
dropped -1.32% to $16,020/tn. (RT)

Agriculture: Soybean futures experienced volatility on Monday, rising due to stronger-
than-expected export news and a recovery from the most-active contract's dive to its
lowest price since December 2020. The U.S. Department of Agriculture reported weekly
export inspections for soybeans well above trade expectations at 1,426,472 metric tons,
though below the volume at the same time last year. Despite bullish signals, South
American harvest prospects and a strengthening U.S. dollar tempered price rallies. Corn
futures briefly firmed on news of U.S. exporters selling 155,000 metric tons of corn to
Mexico for the 2023-2024 marketing year before turning lower. Wheat futures declined for
a second consecutive session due to a stronger dollar and strong competition from global
suppliers, especially Russia. The most active soybean contract was up +0.55% at
$11.95/bu, wheat fell -1.88% to $5.89/bu, and corn slipped -0.23% to $4.42/bu. (RT)



https://urldefense.com/v3/__https:/www.reuters.com/business/energy/oil-prices-steady-gaza-ceasefire-talks-even-us-plans-middle-east-strikes-2024-02-05/__;!!Jkho33Y!iIZ_0DW1rc1Sp6Fsep1ygkjXTf5rJ50-fv_2hfd7rpTEB8ipQi46EoW4O8IF6HeWHxBocH1aLEytmQg04JUbsQ$
https://urldefense.com/v3/__https:/www.reuters.com/markets/commodities/gold-slides-jobs-data-dampens-bets-us-rate-cut-2024-02-05/__;!!Jkho33Y!iIZ_0DW1rc1Sp6Fsep1ygkjXTf5rJ50-fv_2hfd7rpTEB8ipQi46EoW4O8IF6HeWHxBocH1aLEytmQhAstUBcw$
tel:2023-2024
https://urldefense.com/v3/__https:/blinks.bloomberg.com/news/stories/S8ED5UMB2SJP__;!!Jkho33Y!iIZ_0DW1rc1Sp6Fsep1ygkjXTf5rJ50-fv_2hfd7rpTEB8ipQi46EoW4O8IF6HeWHxBocH1aLEytmQiSM5uFfA$

*At time of writing



LastPrice  1d(nety  1d(%) 1m(%) YTD (%)
Equities

S&P 500 4,945 56 -13.05 03% 5.3% 3.7
Masdag 15,607.82 -21.13 1% T.5% 4.0%
Dow Jones 3847749 17693 0.5% 27% 2.1%
Eurg Stoxx 50 465527 o7z 0.0% 4.3% 3.0%
FTSE100 7,612.86 -2.58 0.0% -1.0% -1.6%
TOPIX 2,556.71 17.03 0.7% 6.8% 8.0%
KOSPI 2,501.31 -24.00 -0.9% 0.5% -2.4%
Shanghal Comp 270219 -27 AT -1.0% -1.7% -9.2%
ASH200 Futures 7.567.00 -20.00 03% 1.4% -0.2%
WVIX Index 13.72 013

Foreign Exchange

DXy 104 4850 046 0.4% 2.0% 3.1%4
AUDUSD 0.6483 0.00 0.5% -3.4% -4 8%
EURUSD 1.0740 0.00 4% -1.9% -2.7%
GBPUSD 1.2534 0.0 -0.6% -1.5% -1.584
UsoJPyY 1487200 0.38 0.3% -2.8% -5.2%
USDCHF 0.8avog 000 0.4% -2 4% -3.4%4
Fixed Income - 10y % bps bps bps
Aus (Fut.) 4.1%% 8.0“% 4450 2240
United States 4.17% 14.47 11489 28 66
United Kingdom 4.00% .M 2196 47.49
Germany 2.31% 748 1591 2525
France 281% 6.99 1170 25.457
Italy 3.87% 6.88 328 18.91
Commodities

WTI Crude 72.81 053 0.7% -1.4% 1.6%
Brent Crude 78.06 073 0.9% -0.9% 1.3%
Copper cflb 3rr.20 -4495 13% -0.9% -3.0%4
Mickel 16,235.00 5.00 0.0% -2.0% -2.2%
Zinc US$mt 2451.00 -27.00 11% -5.5% -7.8%
Aluminium USS/mt 2,23350 -13.50 0.6% -4.4% -6.3%
Iron Ore USEmt 126.30 1.4 A% -10.0% -74%
Gold US§foz t 202589 407 0.2% -1.0% -1.8%
Silver US8loz t 2236 0 -1.0% -3.6% -6.0%
Bitcoin USD 4240395  -35593 0.8% -3.6% -0.2%
Lithium {ETF) 35.51 -1.02 -25%  184%  -22.4%
DLCs Last Price  Aud Price Spread
Rio PLC 5,348.00 103.42 11% -5.2% 24 5%
South 32 - Lon 164.60 318 -3 -4.6% 1.5%
South 32 - Jburg 3,982.00 322 -25% -2.8% 0.2%
Wirgin Money 14370 289 -1.5% -5.3% 2.3%
WWS A 2428 3745 A% -0.6% 5.3%
ADRs Last Price  Aud Price Spread
BHP 55.58 45495 -25% -9.8% 1.1%
Rio 67.61 104.29 13% -5.9% 23.8%
CaL g7.00 29524 0.0% 0.4% 0.3%4
James Hardie 38.54 5845 0.3% 5.4% -0.5%
Reshed 191.14 2945 0.4% 14.6% 1.0%
Amcor 830 14.34 -1.0% -4.6% 1.0%
Square 65.94 101.70 -29% -1.5% 2.2%




Source: Bloomberg
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For further information please contact the CitiFirst Sales desk on 1300 30 70 70. To unsubscribe, please email citifirst.warrants@citi.com.

DISCLAIMER

General:

This communication is provided in Australia by Citigroup Global Markets Australia Pty Limited (ABN 64 003 114 832 and AFSL 240992, Participant
of the ASX Group and of Cboe Australia), Citigroup Pty Limited (ABN 88 004 325 080, AFSL No. 238098) and/or Citibank, N.A., Sydney Branch
(ARBN 34 072 814 058). Citigroup Global Markets Australia Pty Limited (CGMA) is not an Authorised Deposit-Taking Institution under the Banking
Act 1959, nor is it regulated by the Australian Prudential Regulation Authority, neither Citigroup Pty Limited, Citibank NA nor any other Authorised
Deposit-Taking Institution guarantees the performance or obligations of CGMA. If you invest with CGMA you will be exposed to counterparty credit
risk of CGMA which could give rise to delays in repayment and/or the loss of income or principal amounts invested.

Although the information contained herein is based upon generally available information and has been obtained from sources believed to be
reliable, we do not guarantee its accuracy, and such information may be incomplete or condensed. CGMA makes no representation or warranty as
to the appropriateness of the material for use in jurisdictions other than in Australia. The material on this website, including any pricing, opinions or
estimates is subject to change without notice to you and we are not required to update the information. CGMA does not represent or warrant that
this website functions without error or interruption.

Any price indications or market quotations (for example, in relation to the financial products or any relevant underlying) are provided solely for your
information. Such prices, bids, quotations are not firm bids or offers and may not reflect current prices, due to delays in transmission or otherwise.
Nothing in this website shall form the basis of or be relied on in connection with any transaction you enter into, other than as explicitly specified in
the relevant Product Disclosure Statement.

The information provided on or via this website is provided for informational purposes only and should not be construed as a recommendation or
an offer to buy or sell any product or to enter into any particular transaction. The information does not take into account the investment objectives
or financial situation of any particular person. Investors should be aware that there are risks of investing and that prices both rise and fall. Past
performance is not a reliable indicator of future performance. Investors should seek their own independent financial advice based on their own
circumstances before making a decision. The terms set forth herein are intended for discussion purposes only and subject to the final expression
of the terms of a transaction as set forth in a definitive agreement and/or confirmation. Before entering into a transaction, you should ensure that
you fully understand the terms of the transaction, relevant risk factors, the nature and extent of your risk of loss and the nature of the contractual
relationship into which you are entering and you should carefully read the relevant Product Disclosure Statement for the product before making
any decision to invest. You should also carefully evaluate whether the transaction is appropriate for you in light of your experience, objectives,
financial resources, and other relevant circumstances and whether you have the operational resources in place to monitor the associated risks and
contractual obligations over the term of the transaction. A copy of the relevant Product Disclosure Statement for any product issued by CGMA is
available by contacting us on 1300 30 70 70 or on the Product Disclosure Statements section of this website.

The ultimate decision to proceed with any transaction rests solely with you. We are not acting as your advisor or agent. Therefore prior to entering
into the proposed transaction you should determine, without reliance upon us or our affiliates, the economic risks and merits, as well as the legal,
tax and accounting characterizations and consequences of the transaction, and independently determine that you are able to assume these risks.


mailto:citifirst.warrants@citi.com

In this regard, by acceptance of these materials, you acknowledge that you have been advised that (a) we are not in the business of providing
legal, tax or accounting advice, (b) you understand that there may be legal, tax or accounting risks associated with the transaction, (c) you should
receive legal, tax and accounting advice from advisors with appropriate expertise to assess relevant risks, and (d) you should apprise senior
management in your organization as to the legal, tax and accounting advice (and, if acceptable, risks) associated with this transaction and our
disclaimers as to these matters. If you are acting as a financial adviser or agent, you should evaluate these considerations in light of the
circumstances applicable to your principal and the scope of your authority. If you believe you need assistance in evaluating and understanding the
terms or risks of a particular derivative transaction, you should consult appropriate advisers before entering into the transaction.

Citi is affiliated with Citibank NA and its subsidiaries and branches worldwide (collectively "Citi"). Despite those affiliations, any financial products
offered, or sold by CGMA: (i) are not insured by the Federal Deposit Insurance Corporation; (ii) are not deposits or other obligations of any insured
depository institution (including Citi); and (iii) are subject to investment risks, including the loss of the investment amount. Financial products
issued by CGMA do not represent a deposit or other liability of Citigroup Pty Limited or Citibank NA and these entities do not stand in any way
behind the credit and/or performance of other Citi entities such as CGMA. Conflicts: We and/or our affiliates (together, the "Firm") may from time to
time take proprietary positions and/or make a market in instruments identical or economically related to derivative transactions entered into with
you, or may have an investment banking or other commercial relationship with and access to information from the issuer(s) of financial products
underlying derivative transactions entered into with you. We may also undertake proprietary activities, including hedging transactions related to the
initiation or termination of a derivative transaction with you, that may adversely affect the market price, rate, index or other market factors(s)
underlying a derivative transaction entered into with you and consequently the value of the transaction.

No liability for content or arising from use: None of Citigroup Global Markets CGMA or its employees, officers, representatives, agents or
contractors shall be liable for any loss, liability, damage, cost or expense, whether direct, indirect, special, incidental, consequential, punitive, or
exemplary, including (but not limited to) loss of profits, in connection with or arising in any way from: (i) any defects, viruses and any other
malfunctions caused to any equipment and other software in connection with access or use of this website; (ii) the information provided on or via
this website; (iii) the interception, modification or misuse of information transmitted to CGMA or transmitted to you; (iv) the functioning or non-
availability of this website; (v) the misuse of this website; (vi) the loss of data; (vii) downloading or use of any software made available by this
website; or (viii) claims of third parties in connection with the use of this website.

Citi specifically prohibits the redistribution of this website in whole or in part without the written permission of Citi and Citi accepts no liability
whatsoever for the actions of third parties in this respect.

Copyright © 2024 Citigroup Inc. and/or its affiliates. All rights reserved. CITI, CITI and Arc Design, CITIBANK and CITIGROUP are trademarks and
service marks of Citigroup Inc. and/or its affiliates and are used and registered throughout the world



