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Overnight Headlines: 
•   

o   Nancy Pelosi is expected to visit Taiwan Tuesday despite warnings from Beijing, 

people familiar said. The House speaker would be the highest-ranking US 

politician to visit while in office in 25 years and may meet President Tsai Ing-wen. 

China repeated its army "won't sit idly by" over her visit but has not provided more 

details around the threat. The White House urged China not to escalate tensions. 

o   The RBA will likely hike its cash rate by 50 bps today to 1.85%, which would make 

it the third straight occurrence. This move would total 175bps worth of tightening 

since May, signalling the largest six-month move in nearly three decades. 

Markets are currently pricing in a year-end rate of around 3% as officials remain 

focused on combatting inflation. 

o   Wheat and corn shipments have officially resumed out of Ukraine, but will be 

limited to no more than three vessels each day during a two-week trial period. 

Moscow is also likely to reject a prisoner swap with the US unless it receives two 

Russians in exchange for the two proposed Americans, including WNBA player 

Brittney Griner. 
 

    

Please click on the following links to view today's indicative pricing sheets: 

CitiFirst MINIs and GSL MINIs (PDF) 

CitiFirst MINIs and GSL MINIs (excel) 

CitiFirst Instalment MINIs (PDF) 

  
Top Traded Warrants By Value and Volume From Last Trading Day 
Warrant Code Value Citi Warrant Code Volume Citi 

 

https://au.citifirst.com/EN/downloads/d2cb1cfc-5aa4-492c-9c5e-3a2ce37f2540/Minis-Strike-and-Stop-Loss-Consolidated.pdf
https://au.citifirst.com/EN/downloads/7268a393-ca33-4065-b11f-d26c71df3721/Minis-Strike-and-Stop-Loss-Consolidated.xls
https://au.citifirst.com/EN/downloads/f638a342-4dcb-42e3-8dbf-ee9552557182/Instal-MINIs-Pricing-Consolidated.pdf


FXYKCP $952,400 Citi Buys FXYKCP 175,000 Citi Buys 

NDXKCT $504,450 Citi Sells AMPKOC 150,000 Citi Sells 

XJOKOQ $439,610 Citi Buys XJOKOQ 80,486 Citi Sells 

FMGKOC $437,516 Citi Buys FMGKOC 70,000 Citi Buys 

ANZJCA $414,070 Citi Buys XJOKOF 65,140 Citi Buys 

Stopped Out Warrants: 
Warrant Code Strike Stop Loss Remaining 

Value 

Stop Loss Date Final Listing 
Date 

FMGKOB 15.6244 17.97 $2.350 1/08/2022 3/08/2022 

NDXKOW 13759.2498 13073 $9.740 1/08/2022 3/08/2022 

XJOKOX 7304.5329 6866 $4.170 1/08/2022 3/08/2022 

  
  

Overnight Summary: 

RATES 

AUS 3yr 97.19 (+1.5bp) | AUS 10yr 96.93 (+4.5bp) | US 10yr 2.57 (-7.6bp) | Bund 10yr 0.78 (-
3.8bp) 

• US: Treasuries bull flattened on Monday, supported by haven demand related to Pelosi’s 
visit to Taiwan and a larger than expected drop in the prices paid component of the July 
ISM manufacturing gauge. The prices paid index plunged -18.5 points to 60.0, the lowest 
since 2020 and the fourth largest drop since the ISM began in 1948. The manufacturing 
index dipped -0.2 ticks to 52.8, slightly better than projected but still the lowest level 
since June 2020. Construction spending fell -1.1% in June, weaker than the +0.1% median 
projection. Yields fell 1-11bps across the curve, with the 2s10s curve closer 6bps flatter. 
20y USTs outperformed, closing 11bps richer after several dealers predicted the Treasury 
will cut auction sizes in the tenor more than the previous quarter. 30y yields fell 9.5bps 
to 2.92%, the lowest level since late April and breaching the tenor’s 100d MA for the first 
time since January. 

• EU: Eurozone and UK yields were led lower by BTPs on optimism that a new Italian 
government will not derail the reforms needed to unlock EU funds. BTP yields fell 9-
14bps, with 10y BTPs sliding below 3% for the first time since May. The BTP-bund spread 
extended its tightening streak to the longest since June, tightening 10bps on the day. 



Bunds bull flattened with yields edging 2-4bps lower across the curve, while swap 
spreads widened as US-China tensions increased ahead of Pelosi’s expected visit to 
Taiwan. Money markets trimmed ECB bets, pricing 95bps of tightening this year after 
earlier wagering on as much as 100bps. Gilts swung from declines to gains thanks to 
haven buying, bull flattening the curve and sending yields 3-12bps lower. Gains were led 
by the 30y sector, where yields fell 12bps and flattened the 5s30s curve 8bps. 

• AU: Aussie bond futures bull flattened overnight, with the 3y becoming 1.5bps richer at 
2.81% while the 10y became 4.5bps richer at 3.07%. 

EQUITIES 

S&P500 4,118.63 (-0.28%) | Stoxx600 437.46 (-0.19%) | FTSE100 7,413.42 (-0.13%) 

• On Wall Street shares traded in a narrow range as early gains were erased and stocks 
ended little changed to where they started the month. The S&P 500 ended slightly lower 
-0.28%, snapping a 3-day streak of gains following the index’s biggest monthly gain since 
November 2020. The S&P 500 surged 7.67% across July, led by a 17% gain in the 
consumer discretionary sector. The Nasdaq surged 12.3% for its best monthly 
performance since April 2020 and its strongest July on record. Across yesterday’s session, 
4 of the 11 GICS sectors closed in the green with consumer staples +1.21% leading the 
charge. Procter & Gamble Co +2.87% weighed the most on the sector recovering from 
the sell-off following last weeks disappointing results. The Boeing Co +6.13% topped the 
index after a strike was postponed and the company defeated an appeal by employees 
regarding the fall in stock prices following the 2 recent crashes of the 727 MAX airliner. 
The energy sector -2.18% had the steepest decline as WTI crude fell -4.8% overnight. 
Heavyweight energy names all suffered; Exxon Mobil Corp -2.53%, Chevron Corp -2.00% 
& ConocoPhillips -2.39%. Chevron shares retraced gains after surging on Friday as 
second-quarter results exceeded expectations. Royal Caribbean Cruises was the worst 
performer, crashing -7.54% after the company launched a private offering of $900 million 
in senior convertible notes to be used to buy back existing debt. 

• European stocks posted their biggest monthly gain since Nov 2020 for the month of July 
as traders assessed earnings reports and the global economy's outlook. The Stoxx 600 
gained +7.45% m/m and the FTSE 100 added +3.41% m/m. On Monday, the Stoxx 600 
edged lower, dragged down by energy stocks amid fears of a global economic slowdown. 
The IT sector +0.89% led the gains with consumer and banking stocks also 
outperforming. HSBC Holdings surged +6.13%, the most since January 2021 after 
delivering better than expected profits and vowing to restore quarterly dividends next 
year. Pearson PLC jumped +12.69% on a 1H sales beat as weakness in the higher 
education segment was offset by strong growth in other divisions. On the downside, 
energy majors were under pressure, the sector down -1.66% with Shell, TotalEnergies 
and BP falling -1.71%, -1.63% and -1.91% respectively. Both Spectris PLC -5.63% and 
Grifols SA -5.34% lagged following disappointing results. Spectris 1H sales missed 
estimates and Grifols EPS disappointed analysts with a 19% miss on EPS. In the UK, the 
FTSE 100 closed down -0.13% with 5 of the 11 GICS sectors finished in the green. 
Financials +1.84% outperformed, while energy -1.95% slumped. 



FOREIGN EXCHANGE 

AUDUSD 0.7022 (+0.20%) | DXY 105.413 (-0.29%) | EURUSD 1.0263 (+0.34%) 

• The dollar weakened against almost all of its G10 peers on Monday and held onto losses 
after data showed US manufacturing activity continued to slowdown in July as factories 
dialed back production in the face of shrinking orders and rising inventories. The DXY 
tracked the loss in 10-yr US Treasuries, falling -0.29% and to now trade below the 106 
handle. JPY continued its rally against the dollar as it climbed +0.50% to 131.68. It is on 
its longest winning streak in six months as one of the biggest macro trade this year 
continues to unwind. 

• High betas traded broadly higher on a weaker dollar with the exception of CAD. The 
Aussie and Kiwi traded +0.20% and +0.46% higher while the notable decline in crude oil 
prices saw a -0.38% drop in the Loonie. The focus of today’s session is clearly the RBA 
where the Board is expected to raise target by another 50bps. 

• EUR strengthened +0.34% to 1.0263 as it traded at the upper end of its recent range and 
touched its highest in more than a week. Meanwhile GBP rose as much as +0.57% ahead 
of the BoE decision later this week with the desk seeing some inflows to GBP from 
leveraged accounts earlier in the session. 

COMMODITIES 

Gold 1,772.27 (+0.33%) | WTI 94.03 (-4.65%) | Copper 3.35 (+1.37%) ^ 

• Energy: Brent and WTI fell -3.38% to $100.13/bbl and -4.65% to $94.03/bbl on concerns 
of a global economic slowdown. Poor manufacturing figures posted from around the 
world and particularly in China where Covid-19 is still of concern, have stoked these fears 

• Metals: Gold rose +0.33% to a four-week high ahead of fresh US economic data and 
looming recession risk cooled by expectations of recession and subsequent slowing of US 
rate hikes. In the broader space, copper and nickel rose +1.37% and +2.83% respectively 
while Iron ore dropped -1.22%. 

• Agriculture: Grain and corn is again moving from Ukrainian ports but has been limited to 
three vessels per day as part of a two-week trial. Wheat futures were -2.6% lower and 
corn was down -2.9%. 



 



*At time of writing 
Source: Bloomberg 
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DISCLAIMER 
  
General: 
This communication is provided in Australia by Citigroup Global Markets Australia Pty Limited (ABN 64 003 114 832 and AFSL 240992, 
Participant of the ASX Group and of Cboe Australia), Citigroup Pty Limited (ABN 88 004 325 080, AFSL No. 238098) and/or Citibank, N.A., 
Sydney Branch (ARBN 34 072 814 058). Citigroup Global Markets Australia Pty Limited (CGMA) is not an Authorised Deposit-Taking Institution 
under the Banking Act 1959, nor is it regulated by the Australian Prudential Regulation Authority, neither Citigroup Pty Limited, Citibank NA nor 
any other Authorised Deposit-Taking Institution guarantees the performance or obligations of CGMA. If you invest with CGMA you will be exposed 
to counterparty credit risk of CGMA which could give rise to delays in repayment and/or the loss of income or principal amounts invested. 
  
Although the information contained herein is based upon generally available information and has been obtained from sources believed to be 
reliable, we do not guarantee its accuracy, and such information may be incomplete or condensed. CGMA makes no representation or warranty 
as to the appropriateness of the material for use in jurisdictions other than in Australia. The material on this website, including any pricing, opinions 
or estimates is subject to change without notice to you and we are not required to update the information. CGMA does not represent or warrant 
that this website functions without error or interruption. 
  
Any price indications or market quotations (for example, in relation to the financial products or any relevant underlying) are provided solely for your 
information. Such prices, bids, quotations are not firm bids or offers and may not reflect current prices, due to delays in transmission or otherwise. 
Nothing in this website shall form the basis of or be relied on in connection with any transaction you enter into, other than as explicitly specified in 
the relevant Product Disclosure Statement. 
  
The information provided on or via this website is provided for informational purposes only and should not be construed as a recommendation or 
an offer to buy or sell any product or to enter into any particular transaction. The information does not take into account the investment objectives 
or financial situation of any particular person. Investors should be aware that there are risks of investing and that prices both rise and fall. Past 
performance is not a reliable indicator of future performance. Investors should seek their own independent financial advice based on their own 
circumstances before making a decision. The terms set forth herein are intended for discussion purposes only and subject to the final expression 
of the terms of a transaction as set forth in a definitive agreement and/or confirmation. Before entering into a transaction, you should ensure that 
you fully understand the terms of the transaction, relevant risk factors, the nature and extent of your risk of loss and the nature of the contractual 
relationship into which you are entering and you should carefully read the relevant Product Disclosure Statement for the product before making 
any decision to invest. You should also carefully evaluate whether the transaction is appropriate for you in light of your experience, objectives, 
financial resources, and other relevant circumstances and whether you have the operational resources in place to monitor the associated risks 
and contractual obligations over the term of the transaction. A copy of the relevant Product Disclosure Statement for any product issued by CGMA 
is available by contacting us on 1300 30 70 70 or on the Product Disclosure Statements section of this website. 
  
The ultimate decision to proceed with any transaction rests solely with you. We are not acting as your advisor or agent. Therefore prior to entering 
into the proposed transaction you should determine, without reliance upon us or our affiliates, the economic risks and merits, as well as the legal, 
tax and accounting characterizations and consequences of the transaction, and independently determine that you are able to assume these risks. 
In this regard, by acceptance of these materials, you acknowledge that you have been advised that (a) we are not in the business of providing 
legal, tax or accounting advice, (b) you understand that there may be legal, tax or accounting risks associated with the transaction, (c) you should 
receive legal, tax and accounting advice from advisors with appropriate expertise to assess relevant risks, and (d) you should apprise senior 
management in your organization as to the legal, tax and accounting advice (and, if acceptable, risks) associated with this transaction and our 
disclaimers as to these matters. If you are acting as a financial adviser or agent, you should evaluate these considerations in light of the 
circumstances applicable to your principal and the scope of your authority. If you believe you need assistance in evaluating and understanding the 
terms or risks of a particular derivative transaction, you should consult appropriate advisers before entering into the transaction. 
  
Citi is affiliated with Citibank NA and its subsidiaries and branches worldwide (collectively "Citi"). Despite those affiliations, any financial products 
offered, or sold by CGMA: (i) are not insured by the Federal Deposit Insurance Corporation; (ii) are not deposits or other obligations of any insured 
depository institution (including Citi); and (iii) are subject to investment risks, including the loss of the investment amount. Financial products 
issued by CGMA do not represent a deposit or other liability of Citigroup Pty Limited or Citibank NA and these entities do not stand in any way 
behind the credit and/or performance of other Citi entities such as CGMA. Conflicts: We and/or our affiliates (together, the "Firm") may from time to 
time take proprietary positions and/or make a market in instruments identical or economically related to derivative transactions entered into with 
you, or may have an investment banking or other commercial relationship with and access to information from the issuer(s) of financial products 
underlying derivative transactions entered into with you. We may also undertake proprietary activities, including hedging transactions related to the 
initiation or termination of a derivative transaction with you, that may adversely affect the market price, rate, index or other market factors(s) 
underlying a derivative transaction entered into with you and consequently the value of the transaction. 
  
No liability for content or arising from use: None of Citigroup Global Markets CGMA or its employees, officers, representatives, agents or 
contractors shall be liable for any loss, liability, damage, cost or expense, whether direct, indirect, special, incidental, consequential, punitive, or 
exemplary, including (but not limited to) loss of profits, in connection with or arising in any way from: (i) any defects, viruses and any other 
malfunctions caused to any equipment and other software in connection with access or use of this website; (ii) the information provided on or via 

mailto:citifirst.warrants@citi.com
mailto:citifirst.warrants@citi.com


this website; (iii) the interception, modification or misuse of information transmitted to CGMA or transmitted to you; (iv) the functioning or non-
availability of this website; (v) the misuse of this website; (vi) the loss of data; (vii) downloading or use of any software made available by this 
website; or (viii) claims of third parties in connection with the use of this website. 
  
Citi specifically prohibits the redistribution of this website in whole or in part without the written permission of Citi and Citi accepts no liability 
whatsoever for the actions of third parties in this respect. 
  
Copyright © 2022 Citigroup Inc. and/or its affiliates. All rights reserved. CITI, CITI and Arc Design, CITIBANK and CITIGROUP are trademarks 
and service marks of Citigroup Inc. and/or its affiliates and are used and registered throughout the world 
  

  
 

 
 


